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Ias produced & \'orfy 1arge inoreased am unt of annual
gross tratdc.  The fncreased tratfic ins been carried at
a smaller por centagoe ot working cost, provlnﬁ that
addirional trafllo produces an enlarged proportion of
not predit.

Iti» right t remark that the traflic durlng and alnco
the  ar te Amiorica has becy somowhat swullen bi the
hagt.er rates chareed fn consequence of the depreciated
va'uo 0f 1ho enrrencey 1o which tho through tratlo has
been pHd for; but the exponecs have been tucroared
in evon a largoer propartion, owieg to the high prico
of both labour and watorial  Mr Welles the Spelul
Conunisstoner of Rovouue of the Uuited States, whose
report was taid tetdre C ongress this vear, states * that
tho averaga tncrease o the prices of labour e co 1830
has been shout 60 per eont aud of commoditios, a3
aiready siated, about 5 per cent **

I'io inoreased prices of lnhour and mater nls atitl
coautnt@ wittts ¢ dim nutlon but tho rates of freight
have daring tho last ' ~anthe bien e thau they
wero during the contivuance of the Ante/ican war—sH
that the rates recolved have not fucressed with this
extra cost oF working she truflic

The beard eught atvo to remembe- the sutire chaunge
in tho poution of our raflway as the mafn coutinen'al
route of tha now contederated provines which the line
perial logislation of the tast few weeks has brought
about. We have now to xot to work to enlarze our
carrying capacity and to strengthen and fmprove our
ruad su ax, as soon a3 may be, 10 estublisly it us tho
naall routte botween Buropo and the west,

lmincat that I havo unt the sightest hesitation in
socording my conviction of thoe certainty that an out-
lay of £200,000 within thao the neat two years tor addi-
tional plant would produce equally béneheial results
as regards both grosq tratlio and vet profit, 23 has been
tho caso with the uercaxcd plant upon tho line between
1342 and 1863,

I know how difcult it ie to deal withsuch a case, but
1 have overy confidenco—from the tigures which I have
already reforred to and trom my know'edigo of the
tiallic of Canada and of the “throttgh business'’ which
is wo urge: tly and persisteutly prewsed upon us—that
the providing of +200 600 worth of additional rulling
stock woutd within a reazonable time ratze our week-
Iy receipts—which fo the last five years have risen
fram L19,750 2 week to £26002~to an average of
£32.000, or, ray, 16,000 a week, agaiust a rise of up-
wards 0f 28,000 10 110 1ast five yeurs,

This would produce an annual income of £1,084,000,
and. taking the ordinary expenses ata rate, with such
a gross trdlic, as Wieh s 65 per cent, wou d yield a
ner profit of L7438,

1here are two suriher fiportant questions to be con-
sudered, viz  the tess on Amwrican currency, aud the
vutiny tor renowals of the permanent way

In regard to the maeation vt currency, we have loat
stuce tho commencement of the Americsn war an ag-
Rregato sum of Li00.54, the amount for last year being
276,002 or nearly ctonzh to pay the full year's interest
on the 2ud and 3rd pre erences  Howlongor to what
extent tlug tempaorary hurden will press upon us in
tuturo it woutd be idle for me to discuss  ltisa most
dtreering fuct. and untortunately Involves not only
8 ueavy atossupinthe convorsfon into starling money
ot a portion of ow daiy receipts, but i3 also tho cause,
as I have just explaaed, of a vory heavy addition in
tho prico paid (or labour and materials, both in our
working expenses aud our anunal outlay for renewals,

Tho rates charged for the * through tratfic” and tho
tocal trafiic carried on tho parts of our lue lylng in
the Untted states have been raised gs far as possible
dasng the last five »eara, but to nothing like the ox-
tent of the depreaintion of the currency Ifn which the
railway fares were paid  Qur rates for ‘ through
traffic’’ aro necessanly dependent upon those charged
by otlier lines in the United States, and thoir rates aro
1 important locallles controlled by legislative maxi-
mum limits, which restrictions the State Leglslatures
haverefused to alter to meot tho depreciated value of
thn currency.

It may bo well to give horo a faw facts in regard to
.10 uperations of noighbouring Awerican railways, as
segards tho cffect upon their worhing expenses, of the
great rise tu tho prico of labour and matcrials

Tbo Dennsylvauia Ratiway ('ompani'. the main
artery of thut wmporiant state and which has s very
heasy traflic per sjie, expended jn_the year 1865 no
less than 33 per cent of ats gross ¢ affio in working ex-
penges  Tho rate of working in 1866 was oven heavier

un tho New York Centra) itailway the cost of wark.
iog in 1861 was 633 per cent., whilst in 1966 it was no
less than 752 per cent.

Ua the Michigan C(entral similar resuits aroe shown,
the oxponses on the same milesgo belny io 1868 more
thau duublo what they wero in 1861,

0o tho Eastern Rallway of Massachusetts. which
rains through tho same locality as part of the Grand
Trunk, tho per centage ot worﬁmg charges rose from
vly pus cent. in 1863 o 684 per cent in 1833

’fhe Ekrio Ratiway Com, any in tho State of New
Yuik oxlubits simuar results, " tho expenscs b-inF in
13, constderab y moro than 70 per cent of the receipts

Whatevor reduction takes placo in the discount on
' pceenbacks | witl reduce our 1oss on e rency and
leseen also our working exponses in t1hoso parts of our
ralway which lies within the Uniled States

Ag to reucwals, 1 flud that the charge to revenue for
ho last threo years hasgaveraged £144,200 por aunum

To properly maintain the 1,377 toiles ot railway now
worked by the trrand Trunk Com 'soy will 1 eonsider,
teyuire a0 outiny auuudily tor tho next threo years of
15,00t., assuming prices of Iabour and material in
the Lanted States to remain at thelr ?msent rate It
thuso prices, by & resumption of 8 6 paymonts re-
turn to thy & -odard which prevailed bofore tho ware
t wt anuual ocutlay woutd }’“““‘"‘Y bo’ reduced, with-
o altering the quantity of work to be done by about
£12,000 to 2110;(‘).

it1s weil kuown to tho bond and stockholders that
thy (xperionco derived trom tho actua! working of &

liway {n 8 climato su severo 3z that of Lower Canada

N proved 1hat portiuns of tho urand Frunk #no wero

] orlginaliy constructed, s rcgnrdsbnlluunﬁ, drglnsgo‘
| quality of iron, and tho modae of fastening the joints of
tho ralls, {n 2 mauner less eubstantial than actuat ex.
pericnco has shown to bo i« -ulred. Under theso cir.
| cumstances, tho outlay for maintenance and renewa's
has been necessarily Iarge  Now that the Intercelonial
i Ratiway, to conunect our Hne with Hahfux s not only
sanctiviied, but required to e speedily completed Ly
an act of and under proviton mado by the Imperinl
Purllament, ¢ ts clear that the time hae cana for
making tho nesessary preparations firsccommoiating
e tindlio to be brought by that railway. ana espectally
upon the 3% miles of tho Grang Truuk Ratiway be-
tween Montreal and Riviero du Loup
In regard (o the quiestion of tho rails best adapted
for a clinato €0 severo s that inh whica the greater
gatt +f tha Grand Trunk Railway is situated, there ean
o 1o doubit that if tho finauces of the company wonld
!mrmn of it, it woulil bo true economy o relay theline
u jutuio_ with ateel rails  Experienco hes proved.
Loth In Englard and Ameiica. that whilst iron rajls
of tho best description widl au'y lact fromy soven to
nine years, steel rafls will st 11 least ©% or foven
tines as jong, fn add:tien o the muah diminishied
risk from bicakage, wlich 1: 8o scnoux in 8 revorely
cold climate Hko ourys 1t would most utmue«tionably
bo very greatly to tho advantagoe of the companvy in
respect to tho cost ot working our traflio it future re-
uewals wore dano with steel instead of jron rais—the
differenco in the cust of the two Le ng charged to
c:\[rllal.
t ecemns unfair to burden a reyvenue—~kept down by
the want of sufficiout plant to devetope ttsolf and de-
ploted by the tempotary derangement of a currency in
whitch a part of its daily earuings are of ncceasity re-
ceived —with an m\llnf for renewals greater than lhl“{
should be but for the circum<tancesalready mentioned.
Tho suggestion thereforo—that an amount seriewhnt
equivalent to tho yot unsupplied exteut of the original
defl.lancy fn the outlay for tho construction of tho
lino shauld be applied to the rellet of the presout heavy
expendituro for renewanls —scems to Lo a slinple act of
equity to tho bond holders, if it ts combined with o
geueral schema for supplying the company with sufli-
clent plant to enable it 1o earn an amount of not reve.
nue which will graaually put an ond. by the payment
of cach dividends, to the presont addition to the nom-
fual capital of the company by the issuo of certificates
for futcrest which is not carned.

River N vioATION.~The rivor boats are now make
fog thelr regular trips, and the accomumudation tis
seaszon will bo superlor to ansthing we have heretofore
hed. Tho * Roindeer” leaves Por Huron every morn.
ing at 7.15. aud Sarpia at 7.30, srriving at Detroit
aboutl Sholeaves ou hier return at 3 o'clock, arriv.
ing hiero about 10. The pow steamers **Alarine ity
and * Alpena” leave Detrolt four times a week for
Laka Shoro and Alpena, tauching at Port Huron a»
they pass  Tho *Susan Ward,” ¢ City of loledv” and
** Clty of Sandusky.” form n daily Saginaw line. The
“ River Queen™ runs daily between Algonac and
Purt Hlaron, arriving at the latter port everv day at
11, and returning at 3 o cloek. On the Canada side
tho © Sea Gull” runs dajly betwween Sarnfa amd Som-
bra, arnving hero abuut 11 AM, returmng about 3
»r M, calling at all the ports on the ( anada side  She
goes to Wallaceburg twicea week  The propellers I3,
F. Wade,” *City of Boston,” &o., will form a line
from this place to Chlcago and Milwaukeo. 88 hereto-
fore Tho former started from Paint Edward on Tues-
day, and tho two latter arrived there the -ame day.
belng the first boats through the biraits o. Mackiraw
this seascn.~—Sarnia Qbserver.

BIRMINGHAMYM MARXKETS,

USINESS prospacts sre not moresatisfactory than

of lato. On a1hands operations appear to have
been checked, and there is no present sign of any large
contracts being undertaken in the simmediate future.
which might rensouablr ba expected to impart vigonr
to tho Hardware branches. The orders distributsd by
the ¥Factors on account of the new quarter are gener-
ally insignificant, and show how flat tlie country trade
is in almost cvery directinn, bhopkeepeis will not
augment thelr stocks—mauy of them tind it & matter
ot serious diflicully to pay for tho gnods which Lave
! been for months 1ying in dust avd unproductiveness
| on their sbelves, and tho pumber of taslures among
i tho retail dealers in provincial districts i3 fncreasin
The Continental Export frade 1s far from bric
Th ero arc sumo special shipments to the Canada$ going
pon Just now, but tha Sming requirements for thar
quartor have been meagre, and nearly atl Birmingham
I nouses complain that tho Canadian Trade bas been
uch below tho average. The American trade is
 Niog off, aud in New York at this momcut there isa
i gJut of British manufactured Mardware ard Metal
| 8 oods. Tho demand on sccvunt of the West fudies is
i Tmproving.

Of tho great industrial staples of this tewn, the best
employo d is thy Guu trado.  lo asdition to the beayy
contracts now in hand for the Britixh Artny—that {3
i tho * Conversion® of old arms into breech-loaders~

there is a tolerably good derpand for the best kind ot
I Birding Guus Tho Military branch, however is very
, brisk, and thore are several Foreign Gov ruments in
the market, all more or less anxious to get the skilled
artizans of Birmingham upon contracts for modern-
! §zing and imp. ving the weapons ntended to be pwt
! in the hands of thelr soldiors A« lately reported
this paper, a breech-loader on the Cl pot prineiple
| bag beont adopted by the French Govornment for the
,neor tho lmperlalArmK Theauthprities aro pressin
,on the manufacture of this now weapon with ail poasi-
, blo despateh, and i h as the combined efforts «f
, the Imperial and private mgnutactorics of France aro
X ohviously inadequate to the sopply of the requisite
aumber of riflos in a glven tme, much o1 the work has
1 beyn eent to Birmingham, and soveral houses hero are

.

{
|

Thoe
fanguid, and for Butlders Jron.
wmongery thero i a very Himbed inquiry. The Tube
and Wire branchrs are not dulng the aruial amount of
huvinese at this eeason  In the glvcl I'on and Stution.
ers’ Tronmongery tradea the demand s pretty good,
The Brasafoundry, Cut Nail, and Eiectro-plute depate
memgt u(\l'o i no respeet better off for snders than iately
reporte

A "v cial Genera) Meeting of the Stareholders in
fue Birmiugham Vulean Foundry, Lugierring, aund
Railway Plant Company, will be lluﬁl on Tursday
neat, at which their own will bo proposed to windwup
the Company volurtarily, and it will be sought to ap.
point o voluntary Hiquidater, and a cummitice ot o
directors to assist Wim In the process of winding up.
A nbstract o1 the report shiows the total louss on tho
vear to have been 1489 Tho concern, 1t ta said. Uas
suffered losses from the Itallan war, and tho failure of
contractors has rendered it ditficult o secure tho
necessary remunerating contracts.

The Metal Market, genernlly speaki
tono, and there i2 an utler absence ot
nominal. —Jron Trade Circnlar,

now at work uron the Fronch- breech-loador.
Edge-tool trade iavery

r:{:,la less firm fn
ciand. 1 cos

DinrkerTRADE Wirn The MAR TINE I''UVINCEE -
Mr Richard isiain, of tho Dickson 3iils, writes to the
Galt Reporter as follows s ~

“fnovice in ?'our paper of the 19thinst | s parngraph
mentionfug a rhipment of tlour about to be made Ly
Mr Lhomas stewart, of the Dumfries Mills, direct to
Halifax, aud the manner in which it {s commented
upon by rovora! of our Rnp(-nw wonld lead the pubdlic to
conclude Yt it is the first shipment from Galt direct
to tho Maritime Provinces.
case, 88 I have madoe several nts neing
in October last, both to New Bruuswick and Nova
Scotin. It {3 not a new buskness trom Galt, yet I cn.
nor vecotmend {t very strongly as a sery profitablo
business, owing to tho maunv barricrs tn tho way,
which 1 havo no douht wi'l bo removed as soon as ounr
Confederation gets fairly werking 1 believo tho
Lower I'rovinces are doing their utimest to do business
with us in a straightfurward aud Wonourably busine:s
manner, but we must have more accemmudation on
our Grand Truvk road and not havetoshi;s via Boston
or New York The moncy matters betweon us and
them, tho selling flour on time, and Jargo commissions
which they havo to charge to guarantee sales ave all
serious drawbacks, but which will be rectatied I have
1o doubt, in a short time  Aud as soun a3 these aro
all get right, I am satistiod we have got the curo for
Reciprocity, Avnexation, and a good many otlier old
sores that eaist in Canada and will snon be able to do
a profitable busiuess with the Lowoer P'rosfnces.”

~uch, howcever, is not tho

ARRIVAL oF 9ty ¢ PANTHREOR,"-The steamer
“I'anthcon’’ arrived vestortiay from Liverpool in abuut
20 davs, with Warge quantitios of dry goods, a d #omo
passengers, for this port  She {3 an iron propeller,
and. in the on'y day on the passage that offered a
cliance of shanfing her speed, she ran 235 fv'ea Tho
** Pantheon” is ennsigned to Cud ip and Sufdir; and
will protahly 1gke a deal freight back to Englaud.
~S8t John Telegraph.

QUEBEC AND GUIP JPorvs ST Ausmip CospaANy.
—1Yo aro kappy taleorn that the prelimivary proceed.
ings for taking out tho charter fur this company pro
completed, and theshareholders will becalled togethier
in a fiw days to appoiut Di-cctors  The steamshlp
* Secret” I8 nearly complete at Halifax. and will leave
for Quebeo enrlp fu May —Qucbec Chroicle.

PROTECTING BRITISE SRIP-BGILDERS,

HE ship-builders of Maire, in convention, baveay -
pointed a commission to urge upon Congress at

ite next session two resolutions. one enabhing ship-
builders of this country to buid ships oat of tho
enuntry, the sauma to bo admitted to regitry us United
States vessels and be free of ¢ ustom Hoaso and in-
ternal tax dutics, and the other, repeating the pavi-
gation lawa g0 fac as to altow United States ship
owners to purchase vessols in tho chicapest markets,
admitting them to rezistry, thus em bling the country
to Leep up its supply of tonnage Jussmuch as the
tarifl legislation of Congress has killed the ship-build-
‘ng trade, it would scemn reasovable that we be
allowed to gret our ships trom abroad. Any igznora.
mus who cuncefves the adea +f makiug nn{thmg out
of iron, can get a tarifl passed hizh enough to cover
all the na ural dr-advantages of his experiment, and
his owu mncapacity besides,saddling the expensesn tho
people all under the protence of protecting American
mdustry, and creating 2 homro market. But a branch
of industry which bas growu up 10'f. aud obtained
mammoth proportions wi hout protection, and which
has already created n home marhet, s deliberntoly
tariffed to death by high duties on iron, steol, copper
hemp and lumber  Ameorican nm!»bnildors prospered
in former years by reasen of their skatl  They havo
been crushied by & eystem nhich fakes awav the carn.
ings of shill in rhip-buiding to senard cluinsiness in
nther trades. Tho cuterpriring stap-buflder i1¢ com-
renod, for instas cg, to pay 25 per pound oxtra for
s chain ¢ b esin widir tu give a market 10 some in-
experienced manufactorer who hes not the gensus to
commard a marker without the gid of o prohiditory
tariff  The debato on the TanfT Bil) in Congress de-
voloped the fact that there svas on one myker of
chain cabics in the country, nud no one could fall
where Lia manoiectors sassiaaten. Howls American
it dustry profited by asun which cnables one chaine.
maker, who i3 ¢confessediv carrving on 8 lossng buss
nese to drive all the eluplwiders awdy from 1ho
- Atlentio goast?
4 schemo was bronched in tho Jast Congress to pey




