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grave class existed on the books. He lmd noticed

several. In one case, that of a policy loss at

Kinderhook ; the loss paid was $175, on the check

it wasaltered in figures and w'ritten overito $1,175,

and in the ledger and cash-book the eatry stood

$1,775. In another case, a check for $1,000 had

béen drawn. The President, Mr. Haws, told Mr.

Doughty, the Secretary, to charge it to Mr. Miller,

Superintendent of Insurance Compamies. Mr.

Doughty did, and subsequently by direction of
Mr. Haws, erased the former entry, and charged it |
under the item of fees to Mr. John Fowler, the
counsel for the company. These facts required
grave consideration.

Mr. Doughty then made the following state-
ment : There were irregularities in the books, but
the alterations were made by the direction of Mr.
Haws. In November a blank check was taken out
of the cash box, and drawn to the order of some
one for $1,000. It éame backl and Mr. Haws
directed me to charge it to expenses of Mr. Miller,
the Suverintendent. Approaching . the next
examination, Haws told me the entry must be
changed-to that of counsel fées for Mr. John Fow-
ler. I msked him why it must be dong ; he said
it must not show. I said that I was under the
impression that Mr. Fowler had no sutstanding
bills to that amount, and Haws says he would fix
it, see Fowler, apd get up a bill of posts. The
next item was a loan of $10,000 borrowed from
Henry Clews & Co. We had sold somée bonds, and
Haws said, ** Jow send down to Clews and say we
are ready to pay the loan.” - [ did so, and Clews
sent up the collaterial security, a $10,000
bond, but by somle error vnly -charged $7,500 on
the debt. 1 pointed out this to Hatws, and he
said, * That is their mistake, not eurs.” We
only paid $7,500, so owing them $2.500. Haws
kept continually saying that he would fix it, but
he'did not. So when Mr. Miller made the inves
tigation, he at once found that we ewed lenry
Clews $2,500. Shortly after this I noticed my cash
running short, and could not accoumt for it. It
was short from $2,500 to:$3,000. The office boy
has since informed me that Mr. Haws opened ‘my
safe after I left the office at evening. The next
case was where Mr. Haws advanced €en. Jose rh
A Hamblin $1, 000 of the confpany’s funds. Mr.
Hamblin died, and when I asked Mr. Haws what
I should do with the debt he told meto charge it
up to losses. The same thing pccurred in the case

vof A. C. Smith, the amount being $882. Mr
Slote's statement, in regard to the Kinderbrook
loss was correct ;: the different amounts on the
checks and books should be $1,175. These altera-
tions are not further back than three months, and
the amount involved is not mor@than#6,000 in my
opinion. I don't care to say whether Mr. Haws
drank or net.

ReTurxs UNDER THE Excrisin Lire AssURANCE
CoMPANTES AcT. —In the matter of the Life Assur-
ance Companies Act of 1870, it was mever contem-
plated that the Board of Trade shoulil become the
aunditor or examiner of the accounts of Assurance
Offices. It was provided thati the Board should
receive copies of accounts of a talerably clear
character though capable of improvement, and
hold them for the inspection of the public. All
Companies carrying on Life Assurance business,
with or without Fire and Marine business, are
subject to this law. It will be observed that the
whole u)\jm‘t of the Act is to enable sharcholders
and policy-holders to know a great deal of what
may be of interest to them in the conduct of the
finances and business of their respective Com
panies. The powers of the Board gre very great
up to this ]-oiht. It the aceounts |.l‘v-'.h‘-l l»)'. the
Act are not deposited in the préscribed form
within nine wonths from the date fo which they
are made up annually, the Companids are liable to
a penalty of £50 per day during such defsult, and |

if such default continue for thiree n!uv:'.!h ;‘l!h r[
notice from the Board of Trade, which shall be |

published in one or more newspapers, as the
Board may direct, the Company | niy be ordered |

to be wound up on the petition of one or more | England. The only securities they can icplly

policy-holders or shareholders. The action of the
Board of Trade is thus very properly limited to
the obtaining of copies of accounts, and holding
the same on behall of the public for inspection.
We apprehend few persons will consider that
the Government has assumed any extraordinary
powers in this Act, or that the Life Offices will be |
l»n-'u‘lic@ by its working. The officials charged |
with carrying out its provisions thoroughly appre-
ciate the judicial position they hold, and couctesy
on their part is met by promptitude on the part
of the Offices, who universally recognize in the
action of the Board of Trade the provision of a
safeguard against the corrupt concerns which have
too long had an opportupity of starting with the
sole object of trading on the reputation of the
established and well-managed concerns.— The
Review, London, Eny.

Larce Lire Povricizs.—The average amount
of the policies issued on lives in this country is
about $3,000, but the average is drawn from wide
extremes. In the younger offices policies of from

offer, the English Government cannot legally ac-
cept. An Act of Parliament is the only way out
of the dificulty. There is no reason why 5-20
bonds, with a reasonable margin for finctuation,
should not do, provided it is also stipulated that
the insumance reserve fund shall also he invested
in similar securities, and retained in this country
in trustees’ name.— The Revierw,

~-The Equitable Life, of the United States, is
reinsuring the most eligible risks of the Great
Western Life, which failed in New York some
time ago.
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Railways.

GRAND TRUNK RAILWAY,

The report of the Directors of this Company,
presénted at the meeting in London, on the 20th
April, stated that the gross reccipts u the

$500 to $2,500 are common, while in the old
wealthy corporations with large accommodations,
which naturally inspire a high degree of confidence
policies ranging from #20,000 to 100,000 are not |
uncommeon. And it is conclusive as well as grati-
fying evidence of the confilence reposed in the
system of life insurance, that policies for such |
large amounts are written on the lives of intelli-
gent capitalists, persons who are not only able to
meet the heavy annual premiums, but whe, by
taking out such large policiesy give the conclusive
testimony of intelligent and experienced busi-
ness judgement to the value of their seeuri-
ties not only as a future provision for lhvirl
families, but as safe and profitable invest- |
ments. The annual dividends or returned |
premium in many olfices are such as to make these |

| Champlain lin

whole undertaking, including the ‘Buffalo and
had been, during the half year,
ending the 31st mber, 1870, ﬂnno. rom
this was deducted ordinary working - expenses
£523,762, or 67-12 per cent., and for renewals,
ke., of the permanet way and works, £13,101,
leaving an available balance earned in the half-
year of £124,877, from which, however, £8 284
had to be deducted for loss on American currency,
leaving £116,593, To this was added £8,689,
the balance from the proceeding half-year, making
£125,282. From this was deducted £16,981, the
amount of postal and military revenue dwe to the
postal bondholders, leaving £108, 251 applicable
to the payment of £21,790 for interest, &e., :
bonds and bebentures, £28 400, (in full)

Atlantic and St. Lawrence lease, £11,250, (hh&

larger policies an attraction to capitalists in 2| of Detroit lease, £7,.573 to the Montreal

mere business point of view.

There are twenty- | Champlain, and £25,000 to the Buffalo and Lake

two leading capitalists in this city, whose average | Hyron Railway prorrietors ; £15,000 interest on

insurance is $187,000, or a
$3,930,000.—N. Y. Underwriter, |
|

A WEAX SistEgnoop 1§¥ LiFe INSURANCE. — |
It would spare the State Insurance Superintendent |
a huge amount of trouble and disagreeable official |
surgery if the following quartette of struggling |
Life Companies would put their houses in order |
and amalgamate or reinsure in some way to avoid |
further receivership process, viz. : — American |
Popular, American Tontine, Amitable, Metropoli- ‘
tan. One passably good Company might be|
made up out of tlie heterogenous lot at a saving of |
three-fourths of future expenses. The process of |
amalgation or reinsuring need not, however, end |
with the above-mentioned four Companies; It
could be |-|’rﬁh{.il)‘ aj l'l,('cl to about half n!
dozen more which are in a languishing state in
this city. It need not be supposed that because
the Code bill failed to become a law this session
that Mr. Miller's hands ate not strong enough to
to compress the weak sisterhood. We hope he
will mould them into a good shape before they run
into such chronic consumption as killed the
“ Great Western Life.”"—N. Y. Underwriter,

~~A correspomlent, referring to our article in »
recent issue regarding the danger to insurers of
neglecting to notify insurance companics of a
‘hange of interest in the property insured, attri
butes the blame of this neglect chicfly to the
local agents. He says that they discriminate un-

total of about | 1st equipt. bonds leaving a balance of £1,118.

Comparing this half year with the eovz-dln‘
period of 1869, the gross receipts sho an in-
crease of only £2,546, although there were cars
ried 34,912 more passengers, and 79,492 tons of

freight. It was almost emtirely in

of the lowness of rates, while passenger t:gc in-
creased in numbers § per cent, and the freight
in quantity 13 per cent., the increase in money
received during the half-year was only one-third
per cent.  The average receipt per passenger was
for this reason 5s. 11d. against 6s. 2d., and per
ton of goods 14s. against 15s. 7d.  The fares and-
rates were Jowbr than they had ever been sined
1862, when the line was fully opened for throvgh
traffic. The rates for passengers were 25 cent,
lowet in 1870 than they were in 1869. To this
cause was to be mainly attributed, not ouly the
small increase in gross receipts, but also the
heavicer percentage for working expenses. The
ordinary expenses for the half year amounted to
£523,762, or 67-12 per cent. of the receipts, being
£48,191, or 5-87 per cent. in excess of the ex-
penses for the same half, 1869. The tmin mile-
age was 3,193,200, as against 2,962,101, for the
corresponding half of 1869, or an increase of 230,
380 miles. The mileage of ears showed an increase
of 3,616,370 miles. The renewal expenditure was
unusually heavy, being £136,100, agninst £03,748
in the same half of 1869, but for the latter half

.

year £36,343 was charged to capital for i:‘wre-.
rails,

ments of permanent way, extra weight

fairly between /large and small property-holders,
aind winds up his letter with this suggestion :-

““ Were all the companies to allow ther agents a

y

percentage on the profitable balence of cach year's
business, this kind of thing would be done away
with, and, in the end, insur mpanies would
find the profits larger Ly 25 or 30 1« r cont.”

We understand that meterial diffenlties haw

f
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arisen with mnegard to the doposit of £20,000 re ‘

quired from Americon offices opening branches in

kc. In the present half-year no such items me
charged to eapital. The ‘aying of steel rails with
a view to future economy would increase in the
meantime the charge for renewals, as the extra
ost of steel rails, as compared with new English
iron rails, was about £4 per ton, and as compared
with Torento re-rolled rails about £2 10s. ton,
In three or four years, however, from the pre-

sert’ time, the company would be receiving
the benefit of this extra outlay “for putting



