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English Newspaper» exchanging with this 
Journal will oblige by directing all pajicrs 
rid Canadian steamer.

A correspondent enters fully into the prac­
tical question as to the profitable export of 
Canadian Petroleum. His letter contains 
interesting facts, which go to show that we 
might share in the extensive trade done with 
Europeans by the Americans in this article, 
had we only the necessary enterprise.. We 
cannot do more than refer to the matter this 
week, reserving our observations on the sub­
ject to a future issue.

Th* "Equitable Life Insurance Society of 
New York is expected to make a deposit next 
weak. ~ = f

(femmuniratiens.

THE EXPORTATION OF CANADIAN 
PETROLEUM.

To tlie Editor of the Monetary Tlutn.

Sir,—Some short time sgn a letter appeared in 
your valuable journal under the head of “Wasted 
Iuvestments" which referred to She deplorably 
dnll state of the Canadian oil trade fmany valuable 
fa. t* were brought out in that leftsr, but as the 
oil business in Canada is, or ought to be, one of 
the most important branches of industry in the 
Dominion, I may be excused for bringing forwifhh 
the subject «gain. s

It lias been a matter of surprise to many that 
Petroleum, which is iutrinsically one of the most 
valuable articles liestowed upon Us by Providence, 
should for urariy the last two rears have txen almost 
valueless to the producer in Canada ; for when 
crude oil is sold for 25 cents a laurel} or little more 
than half a cent a gallon, it is almost equivalent 
to giving it away, and at this price numbers of 
barrel* have l>een sold in Enniskillen since 1866. 
The crude being in this stab' it is not to lie 
wondered at that refined oil has been, until recent­
ly, sold at ridiculously low prices; for instance 
large quantities of excellent refined oil were sold 
by the car load at ten cents a gallon (barrels in- 
c/w/ferf); and notwithstanding the trouble of handl­
ing and storing, was sold retail as low as 17 cents 
a gallon. I well rememlier when, about eight 
years ago, refined oil was first intnspired hen- the 
price was 91.25 per gallon retail, which was readily 
given, and it was considered then by far the 
chesjiest light" to Is- hail On refle<jtioii it will be 
seen how marvelously cheap refined oil is at 10 
cents a gallon, or $4 [ier I .a nil ; tie Wre] itself 
is worth $2, which leaves only $2 for the 40 
gallons of oil, or 5 cents ]ier gallon] wholesale for 
what wc used to consider rheap at 81.25 per gallon 
retail, or 25 times the price which à pays'the re­
finer to sell it at now. The prices'mentioned so 
far, an- as they were before the recent duty upon 
refined [letroleuw was imjawed, but that makes no 
differem-e as to the matter under consideration, 
for the duty of 5 cents a gallon mrntlj imposed 
is merely an excise duty for home consumption, 
and does not affeet the question of exjsirt. Nor 
does the increased price of oil in Canada for the 
last few weeks make any difference, for that is 
only the consequence of Jmlge Higgins having 
lionght nil most of the oil and virtually con­
trolling the market for the preseqt. In a few 
months Mr. Higgins’ reign w ill be over,and prices 
will again recede as low as they have previously 
been, we less some cff.ut is made to place the Oil 
Trade of Canada upon a firm and [icitinanent basis.

This cannot be done unleaa an .export trade is 
established for our oil ; nothing but exjiortation 
will really relieve the market, and the reason is 
obvious. We are now in the somewhat peculiar 
position of having an article of real and avknow- 
feged intrinsic value, allfiost a drug upon our 
hands. At present only the Canadian market is 
open for the sale of Canadian oil, and prohahlv 
one or two of the large wells in Knliiskillen could, 
if regularly worked, aupjily sufficient oil for the 
whole of Canada. What, then,, are the other 
well» to do? Are dozens uf well» to remain idle 
liccause one or two van sSpply tile Canadian de­
mand f In most cases the necessities of the 
owners drive them to work their drills and sell tne 
oil st any price, and lieik e the reason that the 
price has bwn as low as 25 cent», and I lielieve 
even 15 cents a Iwmvl. He great complaint of 
oil men has been that there ia too much uiL 
Can there be too much of a valuable article? The 
oil men will answer in the affirmative, and tell 
yon that when a large well is struck it is one of 
the greatest misfortunes fur the oil:interest gener­
ally. Now is not all this contrary t" reason f Has 
there not been something radically wrong in the 
way of canvassing this matter? We have not £ar 
to go for the true answer and the real explanation 
of these questions. If welook a. row the bontev 
and see what has been dons in the United States 
in this same oil busines, we shall fljiil an example 
worthy to lie followed. In 1865 the oil buaitio"* 
of the United States was in nearly as low a 
state as the Canadian oil trade i* now ; great 
quantities of oil being produced, the price went 
rapidly down, the bubble < "ompanics that lad 
been started on bogus principle* i <dla|we,l, no ex­
port trade of any consequence hail leeti established 
ami general stagnation was die result. I fid matters 
long remain thus in the American oil regions? IHd 
the oil men all agri-e that too much oil waa being 
produced, and endeavour Du make combination* 
las our ffeople have done) Do keep (he juice np to 
a certain figure? No, onr lieighllours have a dif-. 
ferent way of getting over a difficulty ; they looked 
the evil full m the face and set tot work to apply 
the remedy. They saw that such an exceedingly 
valuable [iroduct as petroleftm was never destined 
to remain hidden in the ground, Jor the reason 
that there was too much of it, l>qt that if there 
was too great an abundance for home comsumptiun 
the surplus was given thei» to eijairt to other 
countries, that the rest of the Civilized world 
might share in the valuable article so profusely 
lieetowed upon them, and they accordingly went 
to work in real earnest to find the most suitable 
markets in which to dispree of their oil. And 
with most triumphant success haVe their effort* 
liven crowned ; tne extent <n the import trade of 
Petroleum from the United .States is something 
marvellous, when we take into consideration the 
exceedingly short s[*ue of time it*ha* taken to 
establish that trade, and it still appears to !*• in­
creasing at a wonderfully rapid rate»

So illustrate this, let "ns look at a few farts as 
•ii from the •• New York Shipping ami Uoni- 
menial List;" the Petroleum exported from the 

United States to foreign port* from January 1st, 
1868, to September 8th, 1867, amounts to 67,- 
167,432 gallons, against 41,590,031 gallons for 
the same time in 1867. The amount expirted 
for the jeame time in 1805, was only 12,536,- 
485 gallons; so that the vxp.rt of.1868 is more 
than fifty jier cent, in advance of 1867, and 
more than five times that of 1865. What other 
trade has increased in anything like this propor­
tion ! The great increase has taken place in the 
continent of Eurm»-, although a considerable 
amount has been riiimird to ( entrai and South 
America, the West Indies, ami Australia, and 
some to India and Ja|«n. Havre take* five times 
as much this year a* in 1867 ; Marseilles more 
than twice as much ; Antwerp six time* as much ; 
Bremen, Hamburg, Cronstadh' Kynisls-rg and 
.Stettin, more than double. Alexandria in Egypt 
takes moic tlian three times the aSioUnt of last 
year ; many porta in Spain and Portugal, and tie.

no* and Leghorn, more than five time»! Nayi* 
and Palermo, nearly a million gallons ths Jm 
against 62,000 last year ; Trieste, PoO.OOO 
37,6<*i ; Constantinople 308,600 against 24,50| 
last year, while the trade with Brazil and Merits 
has increased more than double, and with CM 
and Peru more than threefold ; and this 
considerable shipments hare lieen made to nn»m 
ports for the first time.

What a contrast is this to the Canadian Q| 
Tnàile; there is no complaining in the Slates sf i 
superabundance of oil ; no grumbling at Pis* 
den. e for giving them too much of a good them 
Canadian oil dealers can sorely take nlwaru fissj 
this. What is to prevent refined oil being exportai 
in the same way that it i* from the States I Th 
Canadian < HI Region has every advantage is this 
respect. Petrulia, the great producing regie, 
-unable prolwlily of producing more oil Own say 
other region of its size in the world, is situât» epm 
the (treat Western Railway, and ia within ahffi 
20 miles bv Railway from Sarnia, from wh*^ 
if desired, the oil can be shipped to any part M 
the world, or it could lie sent by rail to ftamiltae 
and shipped from thence. As we hare 
stated, refined oil has lieen sold as $4 par 
wholesale, ami it mar I** concluded that th* 
made a profit of not leas than 60 cents per band: 
this then shows that the refiner, if he had with rf 
hia own, could always produce refined oil st a cast 
of not more than $3.50 jwr barrel, including th 
barrel ; for if he hail good wells he could pride* 
the crude oil as cheaply a* it haa ever been sold,*} 
for 25 cent* j*rr barrel. The following is • cam- 
[Hi tat inn made by a practical refiner from aetarl 
experience of the cent of shipping oil to Liverpaali. 
Cost of harrel of refined oil at Petrolia, in­

clusive of l»rrel (provided refiner haa his
own wells)....,.................................... ....... 8$ II

Freight lier fl. W. R. to Hamilton. . ....... • W
Freight by vine! from Hamilton to Quebec 6 76 
Expenses of coopering laurels, he., at Que-

l *"<• ..............................  ......0 ffi
(Vein freight from Quebec to 1 JveepooL... 
Insurance, 20cents ; Expense* at Liverpool,

30 cents............................................. *\*~
Commission. . ........................................

»

vm
Thu* making a total coet of 87.00 per hi 

when delivered in Liverpool ready for sale ; 
present price at which refined petroleum is I 
in Liverpool is Is 6d sterling per imperial gum—i 
one of our barrel* of refined oil contains 33 imp» 
ial gallons, and the market value of the banal 
would therefore lie i.2 9s 6d stg., or a little beta* 
than $12 ; from this deduct the coat of the beirel 
of oil laid down in Liverpool, $7.00, snd a rls* 
[irofit of $5. (X) per lwrrel remains, which surely 
shows a larger margin of [irofit than the expof». 
tion of any other ( anadian article, snd far lsrgrr 
profit than any ordinary business will yield. A 
refinery capable of turning out 100 barrels * 
refined oil daily, would make according le h 
above calculation, a clear [irofit of $500 per day, 
by cximrting the ,oil, which would probably pay 
several hundred [*-r cent, per annum, upon the 
capital invested in wells, refinery, and every cat- 
lay. .Upon a large scale it is ibelieved that th 
cost of tiercels and freight* could be considerably 
reduced ; a large establishment making its own 
barrels would save at least 25 cents upon th 
manufacture of each barrel. In the »!yve esti­
mate the oil is transhipped at Hamilton and Que­
bec ; but there is no reason, if the export* ■ 
vessels of his own, why the oil should not h 
shipped direct from Sarnia to 1 iverpool, and thas 
have Silly 20 miles of land carriage altogether. M 
may lie said that the present price of refined ofl ® 
Liverpool, (Is 6d jier gallon), ia higher than th 
price at which it i* likely to continue ; but WPj 
poeing it to be so, a very handsome, profit 
still lie made if the [iriee wen- two [irnee p* g“* 
Ion less-than it ia now. If our people were 
to commence the exportation of refined oil, 
find out from actual experience how profitable It


