
6

profits of the first accounting period of businesses subject to the
tax were much affected by the severe depression and dislocation
of business incidental to the first months of the war. Never-
theless, from this first period the sum of $12,500,000 has
already been collected, and when the full levy is made we
expect to have collected in respect of this period as much as

$15,000,000. For the second accounting period, the taxes for
which are payable during this year, w? estimate that the
amount collected will be much larger—in fact, as high as

$20,000,000, or more. The increase will, of course, be due to

the business prosperity which has prevailed in Canada during
the past year and the profits made in supplying munitions of
war. On th'' whole, notwithstanding the difficulty of organiz-
ing on short notice the oflicial machinery necessary to cover so
large a country as Canada, the tax has worked out much more
satisfactorily than wc expected, and the total results will be
much greater than the c:itimate.

I have said that the total income of the past fiscal year
was $232,000,000. Leaving aside for the moment our dire<'t

war expenditure, our outlay for the past year was upon
ordinary account $145,000,000 and $27,000,000 upon capital
and subsidy account, or a total of $172,000,000. It is to be
iHime in mind that of our ordinary expenditure $25,000,000
represents increased interest and pension charges due to the
war. Taking our total revenue at $232,000,000 and our total

current and capital expenditure at $172,000,000. we find that

during the past fiscal year we were able to pay from our income
all current and capital expenditure, all charges of interest upon
our increased national debt, all pension outlays, and in addition
devote the sum of $60,000,000 to payment of the principal of
our war expenditure. For a country such as Canada, of sparse

population and without the conditions of long-established and
<'oncentrated wealth prevailing in older and more settled com-
munities, the result must be regarded as extremely satisfactory.

Coming next to the question of our direct war expenditure,
we find that with our increasing military effort it also is con-
tinually increasing. Since the beginning of hostilities our total

war outlay, including estimated and unadjusted liability to

Great Britain for the maintenance of our troops at the front
and inclusive of withheld pay, totals, so far as we can calculate.


