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The Budget-Hon. John C. Crosbie

the total value of ail the goods and services produced by our
country. This is the highest deficit ratio among the major
industrialized countries. As a country and as a governent we
rnust face the fact that we have ta pay aur buis and cannot
continue by borrowing ever more at the expense of aur future.

Because of thcse deficits our interest rates have increased
excessively. private borrowers have been crowded out of the
dornestie mnarket for funds and our Canadian dollar has
depreciated. Our abiiity ta undertake new initiatives to pro-
mote the deveiopment of the country would be ail but elimi-
nated if we were flot acting ta reduce these deficits.

Our recent experience proves again that simply printing
money and increasing gavernimnent expenditures and the deficit
does flot help. Such actions only make aur difficulties worse. A
disciplined and realistie fiscal and monetary framework is
essential. It is evident that a systcni of ineentives in bath the
private and public spheres is critical. Individual chaice in
response ta positive incentives is much more effective than
attempts by governments ta persuade, dictate and direct. A
major priority in this and aur subsequent budgets wiIl be ta
create a system of ineentives that will encourage Canadians ta
work, ta save, ta invest, ta take risks in Canada, ta become
more efficient in production and ta conserve encrgy and other
scarce resources.

TI M AIN F ATURFS OF TI IIS BUJDGET

Tonight, 1 fulfil aur clection promise by providing detailed
projections of our revenues, expenditures and deficits out to
1983-84. lion. gentlemen opposite are shocked. They are nat
used ta hearing the truth. 1 amn also releasing a paper which
sets out and describes the econamic assumptians an whieh the
fiscal projections are based.
[Translation]

Mr. Speaker, tonight i aehievcd what 1 nmost dearly wanted
ta accomplish. As proinised, 1 reduced the budget deficit and
the financial needs of the gaverfimnent dramatically. 1 arn
confident that this courageous action on the part or aur
goverfiment wili give aur economny, at long last, a new cease an
lfre.

[Englishl
Somne hon. Members: []ear, hear!

Mr. Crosbie: Thcy are going ta bc crossing the floor before 1
finish, Mr. Speaker.

Somne hon. Menibers: Oh, oh!

Mr. Crosbie: 1 will now set out the main elemnents of' this
budget.

The fundamental objective of our fiscal plan is ta bring
about a steady reduction in aur deticits. Our cash require-
mients will be eut in haîf fromn almnost $10 billion this 'year ta
less than $5 billion by 1983-84.

To achieve this objective, a tight cciling is placcd on aur
expenditures. We will lim-it growth ta 10 per cent a year. This
mieans fittie growxth in expenditures after allowing for inflation.

[Mr. (rosbie.

1 now refer ta a series of major new measures in the energy
field ta achieve our goal of seif-sufficiency in ail by the 1 990s.

Let me make the situation as clear as I can. The revenue
and expenditure figures reiating ta 1980-81 and the follawing
fiscal years are based on the assumrption that we will conclude
an agreement with the ail and gas producing provinces on aur
new energy policy and on ail and gas prieing. The agreement
involves ail and natural gas price inereases over the years
1980-84 so that prices risc at a measured paee toward 85 per
cent-anly 85 per cent-not the aid 100 per cent of the
previaus regime--of the lesser of U.S. levels at Chicago or the
international price.

The Government of Canada intends, in cannection with any
increase in ail and natural gas prices, ta ensure that excess
profits are flot niade by the industry as a result of accelerating
prices but that the industry has an adequate rate of return and
retains the necessary revenues for cantinuing exploration and
developnicnt of new energy sources. We intend ta ensure,
through aur new energy tax, that the Government of Canada
obtains roughly half of the returfis from ail and gas price
increases that exceed $2.00 per barrel and 30 cents per thou-
sand cubie feet per year. On this basis the Government of
Canada wiil have sufficient revenues framn the inecases in ail
and gas prices ta carry inta effeet energy pragramns, conserva-
tion prag-rams and offset programs ta assist the regians and
people of Canada.

*(2020)

The exact fornm of aur energy tax has flot yet been fully
worked aut-

An hon. Member: Why?

Mr. Chrétien: After seven months? Why are you having a
budget'?

Mr. Crosbie: It has not yet been fully worked out. Because
this is a process of consultation, flot of running roughshod aver
the provinces as did the last gaverrinient.

But it will be a tax sufficient ta give the Government of
Canada the revenues we have indicated we need fram ail and
gas price increases ta carry out the progranis we consider
necessary. I have evcry confidence that the agreements naw
bcing reached %vîll go forward and that a new encrgy tax will
bc in place before JuIy, 1980.

Because of the absolute neccssity of further cncauraging aur
people ta use fewer ail products, ta conserve ail produets naw
lîaving ta bc importcd in ever larger quantities and at ever
greater prices as aur ovwn domestie supplies dwindle, and in
order ta raise badly needed revenues for the Government of
Canada iii a mianner that also serves another vital national
purpase, an excise tax of 25 cents a gallon is iniposed on
gasoline, diesel and other transportation fuels effective tonight.

An hon. Nlembher: Deals aIl aver the place.

Somne hon. Niembers: Oh, oh!
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