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MUNIOIPALITIEB AND WA1R BONDS.
Writing in -the Canaclian municipal Journal, Mr. James,

3aurray points out that tiie issuance of the next war bonas
free ot taxation ia objectionabîe to municipaiitiea apart
aitogetner from. the usually vuiced dlaim tflac auch oonwý
wiii pro vicie an opportunity to tiiose wtio have maue excess
prolil.s out. of munitions contracta to, evacte any tuture re~-
troactive tariff by the simple process of investing the
prolits In war bonds.

Lvir. Murray cteais with the queation rather from the
municipal stancipoint and makes out a atrong case. ;b
long as thé D>ominion government la raising revenue loi
purely war purposes it nas a rýight to, expect every ot...
puilc boay - proviîn;.ai or municipal - to help by cutt..-
uown thiîer borrowings to the lOW68t Possible denomii,,
tion, and as far as possible thia bas beenl carried out. On
tnie other iîand the government ftaelf la under an obliga-
tion to those otiier ociles to beip tbem buy the money
necessary tu "carry on" as cheapiy as Possible - or at
.Iea-t not tu put any obstacles in the. way* But th.,
preciaeiy what the gqverniment has dlone and la about to do
again, eltiier unconscîousiy or otlierwise. Thie Issuance of
tne iast V'ictoiry Loan tax free raised the price of money
to suchi an extenlt tnat to-diay no municipality van borrow
undier seven per cent, and in view of tne ne,,% Issue theprice, of money to civic aditmnistrations wlll go aven hîqh.i-.At tie last meeting of the Union 0f Canadian Municipsu-tics, Alayor uater, of Brandon, suggested that the Dominion
Uovernment borrow for the municipallties. This seema agoocic suggestion, in view of conditions as they have been
occasionecl largely by the. action of the Dominion in.lssuingtax free bonds. As againat this, however, is the surrender
of a certain amount of authority by the mninclpalitiea
to the government in sucb circumst>ances. What la morefeasible is the direct loanlng to the municipalities of moneyby the government, without the abrogation of any author-
ity by the former. There van be no doubt that tbe Do-
minion finance department bas ail it can do at present
without taklng over the burdens of municiPaities, but
there la a certain amount of responsibllity involved by the
action of the admninistration ln the matter of the bonds.
But, llltewise, the finance minister is pursulng the course
tbat bis wlde experlence teaches hlm is best, and the
suspicion that the government la furnishing a loop hole for
profiteera la not entertalned by any fair rilnded person.
The probiemn la one that mlgbt profitably be dlscussed by
representatives of the Canadian munlcipallties and the
administration.-Ottawa Citizen.
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