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puîsied out, le average of losses fron lie
biness beinîg so high, and they havt certaitily
dhone damage te tlcir custoners. There cati
be tin good in reversing the natural order of'
thiings. Wheni a traiter wants te borrow lite
natulh course ror hii is te go the main who
haa ioncy to lend, and explain his pi tolin
fitasecurity. And insead ofaiming to borrow'
as tmitt 'b as possiblIe, iL shoild be fhis ambition

to boirov as little as lie cain possibly do with.
Let hii build up a character for prident
dealitg ard lie my depend upon iL that lis
hegitiîma:e Wants i be supplied at al times.

il' Bintks hadl a mtuaii al good unt1derstanding
it woul prevent ote institution being pliayed
liu against anuother, Better termus are sotie-
ltimes soutgllt. 'Tite denand in sotme Cases may

be legitimtmîle eniOugh. Is oth'er cases when
lthe demand is fot mio montey Or less sectrity,
it tmay bu refused lin the custonier's own
in terest. Atinother Bank niay be applied to iti

sutcli a case. h'lie spirit of' competition may
ithen prevail to the extent of breakiiig down
reasonable safeguards. Managers of branches
ieei special care bit this direction. To Lake an
accoit from ainother Bank by ollein tg or
conîsentitng to better tertms is often deemed a
fitie achievement, deserving spceil recogni-
tion by th Diretors. Biu Bounds of Directors
by titis ime have hcarned to estiante Snuh
tcihieveients ai tieir truc value. If I were to
luit on record the amoutt of nontey hlie Banks
have lost in this way it wouild run lu it ho

millions.
Baktilers woutld find it to their interest to

iave that sort of cotmtîon utnderstanding that
iwill iake il iipossible for a cuîstomer to leave
onw Bank foi' atnother except on equal tertms.

T.e cieieks and restraints oft prtudenit Banking
biîoulid bc so Comion tiit any custoiner vili
unders tantd iliat lie cannot get rid of them by
cliiiîginîg une Bank f'or ainother. There will,
of course, hbe preferences atid repiulsious,

likes and dislikecs. A Banker may niake him-
self so disagreeable and unreasonable as to

maîke it dfiluu'ilt to ilo business withi hit.
Other Banks in tliat case will have the ofler of

Iccounts ot. perfectly equitable teris; ani
will b j istifiled i taking thet. What is

secially depmeatd here, is that spirit of
tibiIoti to extend business which wvill leasd to

ils being talen on unsafe ternms, or lte alloiv-
atce of raites which tire iiprolitable and un-
reaonable. An association of Bintkers, like

tiat f the United States, for lths furtherance
uti miituil interesîs vould b of great advan-

itage both to the Bitnks and to thetpiblie.
h wvil] now talke the liberty of making a few

r'marks on tlie suibject of' t'Creuiriig all Batik
Ilote issue toe ho secured by Goverment de-
bettires.

As tit. Bank charters have still six years to
tuin, tiis can scarcel 'y be considered ai practical
question at presct.- IL may hiuvever, be w.ell -
lo give litesuIbject consideration forsome time

beforehaiind. A 'ev reiarks, therefore, may
not b out of place, especially as il tas been
proiminettly brougit forward by the President
of mir leading IlHaik.

'To bogin with, ils ltl Io retmember ltat
titis is fnot i nev subject. Il wvas exhaustivey
discutssed iii Parliiment and throiugh the press
sixteen yers ago. The GovernmmttetI at thait
tinté brutgit foar'îeîî'd a tmeasuîre for lthe cover-
inîg of bank notes by Governmnent bonds, but
mfter discussion, sprtead over tvo years, lie

mîteasître twas witlidrani is unsuitable t lie
circmstnces of the conuitry. The system of
baii: circuIltion established among uts has
been the growth of' f'orty or iifty years, and

lhas spread its roots into every departmnent of
busitess. I could nlot be radically altered

withoit seriouîs disturbance to onti commercial
interess. ie case is not that of consid.ering

what is th best theory on t ho subject, as ne
îîigih t do in estalislhing a Bankuling lawt' for a

territory. Ontr Batik circulation, wittever
us imerits or demeriis mai.y be, is tiready eatab-

lished. Tiis is no reason why it should niot be
mlodilied or improved, or even, if need were
siown'I, abolislied altogether.- But all mist
ickiowliedge liat to bring abut a f'undamenu-
tal alteration in tlie 'whole Batik Iote system

of the country Is a matter that should not ba tion that affects colnlry districts rallier bhae.
entered upon without weiglty and pressing great moneînry centres flit our s'stem Or
reasons. The gravity of the isue may bc Batk circulation is tbee oe condiîciug ta, lic
inferred from the fact that te carry it out muist greatest economy or Capital, iu doing t huai-
necessarily involve a large diminuillon in lthe SS ofa SInrSely Soliled eountrY, WhorC Cap!-
supply of money available for the niercantile lin the shape or noney la not by atiy'tueans
community. andat; ndtliatttueconditionsofcirculation

There may be diiferences of opinion as to I ta i îally ditlerent lumonetary centres and
how itany millions or tens or millions titis dima- out-Iy'îu ,ommunities thaï tio argument cln ho

inution will amount to. But the diminution carried frm t ho one to the oiher.
ivill necessarily bc sufficiently heavy to mak e Mr111 regard te preventiug the ostailiment
itself falt in a soarcity of money. This may or of nand institutions, h is conlend'd hat
ainy not be an uimitixed cevil ; butt it ls certain tie responsibility of hua rosis a'iiî lite Goveru-
to trnanipire, andi duie weight and consideration meut, and tuai il coutd ho rîtuy socured by
should be givei to it by the public. This mnay itgislation similar te taI ot Sir Robert Peels
not be a sulihcient reason lu itself for allowing Bqnkitg Ac or 1844.
thingsq to remain as tiey are, for if wve were I aru awure tai rejoitiders Cotid le madle
troubletd witi suich rotten issues as formerly aotie of itese atguments. Btt il catiot le
prevaied in thte United States, and by which deaied init luis la a very grave qtestion, ail'cct-
uintold losses accrued to the peopie, almost any itg, as ildocs lte wtole tercatle atd indus-
sacrifice vould be cieerfttlly tmade to get a trial commtnty et the Dominioi, ad init il
better system. But il cannot be said thai the shoîld bc diaît %vilh it a Cautinsa ni ceuser-

bank currency of Catînda is noV, or ever has vittive spirit. IL la n l conition ef tlîits
been, on such a footing ns this. On the con- lu . h. cty or province onuy taitist ho cot-
trary he loss suffered bîy the community during sidered. Batkiig la witltii(lte sîttre af te
the laist ifty yeatrs by the failiure of batnks te Dotinion Govertoent,.ntîl tile iterests of
redeem their issues ias been but a saill frac- Ontario, of tli Maritite Provinces. and or
ticn. i oba, mit be leoitd at, nd tai lit view

ie case ma y be simtmed np as follows : of t futîre as well as te prosceit.
On beialf of alteration and the compelling Before he ie for iegislalinn came',,utauy

all banks te cover tieir issues by Government circumanuea tay have îraiîiired 0f viîici wo
bonds, it is claimed ltat a cerrenci' tinis are now lu ignoratce, Tiese mny aifeci aty
secured would rest on a solid basis, wouId cir- conclttion taI %'e my arrive at. Btt my
culate in ail parts of lie Donitîîon at atn equal proscri imptession la, iviliit conmiiig uîy-
vaite, and if the issuing bank ihiled would bo self or ehe Bat delails, o it fuel, defiiiiy
promptly redeemed. ai ail, tlat itis cattry wOIId do %veli, NVI)en

That for the batiks to lend large stms of tte lime Comes lot begisiîtiot, le fehieîv te.
monrey to the Goverunment would prevent lite litîc of Sir Robert P&es Ada cf 1844 athet 1845.
ecessity ofbo abroad t tei same On tiis bais lie wîolo batkiîî sysîcîn ot

extent, and would create a ho ne market for Great Brilalu ta restei for te lasi foî'iy ar.
Governiient secuties. Ttese Acîs deait vith lic of

That it would prevent lie establishment lie Bank of Englatd ; Secoiîdly, Ot' le Colinîtry
of ephemeral and tunsound institutions that are anks or Eagiand anI Maiea ; hi'diy, of th
enabled to carriy on business wiholly by meanus Banks in Scollntl ant lnd, snd ils pro-
of the facilities circulation afiords them. visions derveatntion iioever tue siij'ît

Tait it would bc a benefit to lie Banks of bank Circution is diacuaseit. 1. Wii
thetmselves to lessen their power of muaiking regard li cîu'try Btiks Of iigiittid, il
loans by menus of circulation. Such eans, %vos providîd, tirsI, tai no non Banks siOId
soeasily con'tracted, leading often to inilation ha esiablisied iaving tle rîgit le issue iotes
of prices and loss both to the merchant and thi second, it exialing hauks sitoîld cottinuto
Bank. have lie righi t0 the exteul of lieir average

That the system lias beet long tried in the circulation in le tlre y'ara uraceiig
United States, tnd lias proved ot' great value hie paasinz of te Act. Tue couty Banic
in providing a sotund currency, it whiich the ciroclaion'la suit cartiet on in Engiatd n luis
people have perfect coifideie, circulating at hasis, and retîrna rcspctiîg i tira îoriedicuiiy,
par in all sections of the couintry. pttlislîed. Te total amotitit of sîtei tec lit

It is sometimes said also-but this is a mis- ci'cniationItîai 'ebrttar s £2198SG000 L il
take-that the circulation of Great Britain is an ulterly erronpoua notion, titugit otîtehat
based on this principle. ' previtieit, lit li Bank et Engin li ite eîsy

Againai stuchI afîunlamental alteration as is Bntik lu Englsnd thai issues iotes.
proposed, it is argued : First, thata aa above H. lt Seotinn d utîtiit, as lu lbigland,
stated IL could not be carried out without a ns new isstitg Bank cas bit
heavy diminution lit the supply of noney for te Batks nere tîioved to contiue tei' cirot-
mercantile purposes. lion on li saine basis ta lte coîintry Banks

That the disadvantiages, wliatever they may cf Englaîd, it te nddilioîal lroviso, ir-
be, of the presenît system, have not been so ever, tuaI suy Bank miglîl issue b-yotîîltu
serious as to Cal for a remedy involving suei thre years tvi rage on hchding goid gsod 'or
grave consequences. lie exeesa. Tiis ltu Batiks of Send un(t

That Bank notes are sufficiently ttegotiable, Irelattd laite cars le do; and ]ave iracticaily
for ail practical purposes, in every part of the conîinvtcd teir isstes as belot Tue
Dominion, and are nov as secure as they cantiln ofthe Iriai bauks, accnrditg te tue lateat
be niade (even in the wny proposed), by resson velum, was £6,224,000. Tii, circulation of li
Of tieir being constitited I preferential lien oin scotch hanita vas

the assets of the Bank. lit. Tue Provisions tr tue Ad iit respect
That tlh systen of Bank circulation, subject tn the Bank of Englantl uts Wothildving.

to constant redemption like liat of Canada, For liotgi ws have no Batk lu (îsttîîa cîtrs-
is teic only ete that provides natturally and ponding te he Bank of Etglund, oui' Govert-
ensily for lte expansion and contraction of ment iase notes wiich aie a legai tendet,
circulation necessary it an agricultural com- hue these of fue Bank or Etgi, îîtîd tili

mufnity. are reieemabia lu gold tît tua Govertniet
That a system offtxed issues, whicli providra Troasories. Retgniing li faut tut a legît

neither for contraction nor expansion, tins proved tender note, nite cattnt ha 'efîîaî'îi, titi
a serious detriment in tli United States, Icad- nattër itov lat'go ils atiit, reqîires l ha ait
ing lo tnnatîral searcity of money at one tine, su exceitionally sectire huais. he Ac iur'iviied
and unnatural redundancy at another. litt the Bank as iertefore tiglî iseiie t oies

Il is tîrged, too, that the ianksof the United 16 a certai amotînt iix'd by lie Act atîlîtat
States are ail local instit utions. eath one com- Goveriment aee'îrilipa; bu taile n' oc
plte in itself and withott branches, and taital exceas siîsld be rep'eaetitd hY gîîd iti t
system ichvitt may be readily and casily worked actual possession. Ti sce i
lu thaI country.nigit lead te serious practical deparimaul tf te Ban' eo

difficulties in Canada where Banks have nu- sole function la ta givL gîîld fer noes îîd rotes
merous branches. for goid. Sir Robert hacha Arf, it n'as stip-

IL la pointed out ftîher that Ibis is a qtîes- pesed, on tld accomplish many ahinygs .hic
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