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se tise force ot cunsiderallous lika tisase. If, lsowever, 1T.KADE WITH NOVA SCOTIA. s

w 1,took tise liberty last weck of makiug some suig- tX gesýtioiis about thse credit granted in the produce a

tr sds' at Hialifasx. That il is desirable to afford everyh

possib!e faclity for developiug tise rising triide now
b tppily going on betwveen Canada ansd Nova Scolla,
ail muAt admit and we trust our suggestions, as tbey
have nu other end but tisat lu view, will receive suds
consideratiosi as tise importance of tisecase demands

Thiere are oliser matlers wbh il would be well te
tlsink about lu view of tise oser relations now grow. 0
ing Up beltseen us; foremosl amongat wieicis lahebe
difl'rence of currency. Nova Scolia ii; su exception
to thse rest of tise conlederation lu tise fact tisaI its par
of excisange wilis England is 12' per cent., or to put il
in otiser words, tise dollar of Nova Scofia is uot worthe
ai mucis as tise dollar of Canada aud New Brunswick9
and tise gold dollar of tise United States, by about fourd
per cent. Now as tbe dollar is tise real unit of tisec
currexscy lu Nova Scotia as %vell as elsewhere, il la ex-f
tr.,mely deirabie tisat tise termni sould have a unifoerns
signification. kil dilterences or curreucy embsrrasst
trade. and isy embarrassiug, il, diminisis its profits;
Transactions are not dlean and clear in such cases,
sud a marg-in l'or diffrence lu exchange baq to lie
allowed, quite beyond wlsat %vould lie natural undert
ordinsry circumtauces.

For example, wlien drafts are drawn agsinst produce
slipped, there ii uot ouly an operation lu excliauge
belweeu Canada andi Nova Scotia of a imilar kind to
t tat xhich tkes place between Canada sud New York,

but iii addition, it must lie calculaled what would be
tise equivaleul lu Canada currency of as much money
cuirreucy of tHalifax. Ail these operations give room for

exttra charges for excisange which are invariably made
in sncb caes, and by su muchis l the net profit dimin-
istied. Calculations respecting sterling exchsuge,
drafts on New York, &c, are aIl subject ta tise samne
condition. sud the operations of business to that ex-
tent impeded.

Il would clearly be of advantage for the mercisaut
at botîs ends of the 'Dominion' te bave a uniformu
curraucy, tise dollar being of tise saine value every-
wisere tise rates of sterling exehange meaning the samne

tbiug ln ail places; andi oua of tise frst liinga to whicis
t se attention of tise Confedarated Parliament shoulfi
lie called is tbis very matter. As the subjecl of bauk-
ing sud curreudy is one whicli la piaced withln lise
jurisdictiols of thse coufedarute autisority, we suppose
tjare would be no diliculiy lu passisig an act, making

thse currency of ail sections of tise country equal. Ji
ii very possible that lise influience of local feeling mnay

be strong enougis to giVe i' e 1 opposition, but sUti
al, Ibis is nul a local malter. Il coucrns ltse ýVest a
mucis as thse East, and however attacbed persous may
be to particular nsode.i of excîsange aud computation,
private fieaiisg, sud even flise feeling of a large section
of tha peuple or oune(of tise Provinces mnust not be sut-
fered to interfère wilh tise general good.

Tîsere la anotiser suggesti iun1telbe made (and we do
it witis ail resedilto elise mercsassts and commisËion
agrents oUflHalifax, sud tisat i,, il lisey desîre te do tise

business uow springing up wiltiste West, It wil l e
well te cou orm ibeusselves to tise custom prevaient in

other commercial centres, aud afford every possible
ffciity te consignees realizing quickly ou properly.

lre sud ils olîser ports ofshisipneut, mercisantsandu(
agents wil accept againat cossigusnenst, to the extent
of two-ttirds or inore oftîseir value. Witlsout arrange
milit; oU tis lduid it would lie isupobssble 10 transacl
tise immnse volume o! busiisese whicls arrises belween
tise interior sud lise seaboard. It cau neyer bie x-
ps'cted tisaI people wili seud liseir property to a long

distance sud jslace it ils tise hassd.4of a commission
agent, wsitiisg tise slow process ol'recuperaling tlsem-
selves iu fuda from ushe proceedis of sales when tise
wlsole cousigumesst is di-po>ed l *.Bus-iness is tisese
cssys cannot bce carried an ilsibi s fasiion. Economy
of' capital is tIse princ:pal of modemn finance, snd
sisitsg facijîssies transactionss more tissu lie system
of sort drafîs sund bis of excisauge, rsîtiug ou bossa-
fsle consigumeuts oU propcrly.

Whou a consignier eau realize a coneidersshle part ef
Iis outlsy at once by obtainiug tise proceeds of a draft,
lie can go luto tise msrket agaiu sud purchase more.
QilserNyise lise must watt, perîmsp a msontis, perisaps
twvo saossls, unlil tise reluru cames again for property
sesnt away, business lu tise meantime standinsg alili,
sud a buyer witisdrawn from tisa general marke'.
Sucis au autiquatcd msode of doing businsess cau neyer
stand.

Tise merchants of tise Luwer Provinces wilI doubîlesa

;lsey will not susske sncis arrangements, otisers wil
assuradly sîep lu andi take tise truda out of liseir
hauds,

SURPLUS CAPITAL.

S EILDOM isa s ere becu a perio inlutlie isistory of
Canada when s larger amount of capital was

seeking invstsmeut tissu at lise present lima. Tis
cerlainly evidvnces a prosperous state ot afl'sirs
Élisroughout tise country. Tisree or four years ago it
was very différent. At tisat time, mouey was scsrce.
tise people complained f' hiard times, sud absurd sud
aven unpstriolic remedies were advocafied. For tise
gralifyincg change wisicis bas laken place, wo are lu-
debled 10 our last lwo isarvests, sud tise large amount
of American motsey wlsich found ils way mbt Canada
for live stock, dssiry produce, sud otiser articles.

Looking over tise columus of tise Provincial press,
tise numbar of afivartisamenîs assuouucing IlMouey to
Loan," wili bafouud to be very large. Theeannounce-
meula ware somalim s s eau duriug wissl was kuowu
as tise isard limes,' but ganeraily tisera was coupiad
tisarewviti a iigi rate of interest, or what was sîill
more suspicloui, no raference ta interest at ail. Iu
very faw cases uowadays, is more tissu 8 per cent.
intereat asked, sud it is a wall kuown fact lu fluanciai
cîrclas tisaI large amounts of capital do nul llud takers
aveu at tisat rate. Msny boans ou good landad pro.
perty have of late been made at 7 par cent., 'wiich
muat lie considered aL very moderate rata.

Tise Usury-iaiv sovocates muat find tise preseul
ciseapuesa of mouey ratiser a isard nul lu crack. How
can tisay account for tisa fact, tisat long ago wisa tise
law tsuudared againat tisose wtso dared to exact higis
inlerest, mouey was scarce sud interest exisorbitaut,
whilst aItishe presesst lime, wisan tisa lender can legally
exact whatevpr isslereat tise borrower agreas to psy,
money le abundassl sud interest low. We lear lisese
fadas are stroug'y againat tise Uaury iaw advocates, sud
prove tisat il la best bo treal money as we do any otiser
article, lesviug tise rate of intereat ta be regulated by
tise law of supply and flamand.

luto wisat cisaunels migisl our surplus capital seekiug
invesîmant lie tarned? Tbis lsana important query.
Lt la paaiafactory 10 ktiow tisatishe css of borrowers

ormerly s0 abuîsdant-tsose hopaiessiy lu debt-has
gresîly decreased. Tisa resait of Ibis la ciseap money,
sud mauy may lie isslined to ask whal wili we do
witi t? Everybody bas iseard tisa story of tise man
wiso drow tise elpisant aI a lotlery. Money is atmosl
as useless as lise elepisait, unless il can lia usadin bome
lagitimale mssusser WVlat cîsannels Ihen are open for
tise absorption oUflise surplus capitl of Canada now
seeking investmrent lunslsmost every section?

lunlise firat place, ive tiik some of il might lie pro-
titably employed Inl developiug our minerr'sa wesllis.
Ou lise shores of Lake iSuperlur sud eiaewhera, we have
abundauce of iron sud coppar are, sud lu other dis-
tricts gaid sud otiser minerais are 1telie fouud; al of
tisese 'viii smply repav tise expenditure of capital lu
tiseir developmnest. Canada lisas beau vary backward
lu miuiug enlarprîsa up 10 Ibis lime. A change cau-
not 100 spaedily take place. Tise improvameut csf our
farming lands migit also absorb a cousidarabla amount
aU capital. Wlsen intereat was higis, farmars coulfi
nol afford to borrow capital te improve tisair lands,
But at 10w rates it would psy lu do il. 3Many farmas
cummouly spoken osf as Ilcleurad," have yal atumpa,
wasla landi sud bad places upon theru. Au expeudi.
bure of a fewv dollara par acre ou suds fartas woald
affect a great improvemneut, sud if au improved systeni
of isusbandry weasiulroduced, tisa increased relurus
would soon clear off tise fiat incarrad lu making thi
improvemouta. We are far from sdvisiug auybody 1<
borrow wlsen tisey eau do witlsout il. But wîsere s
farmar cau msske su improvemaut wsicîsli illpsy
tisnn utIle isesttancy needa lie fait about doing @o.

Tisare ara yat many branches of ms-nufadturis 1
which migbt lia made te psy lu this country. lut(
tise, capitalis ivuuld flufi it profitable 10 acter
OuaebisaI occurs bo us la worsted manufactures. Th(
Amaricans eutared m ita israucis of wooliasssomI
yesrs ago, sud wa believe il is5s proRpered. Wbsbt i
kuown as cosnbiug wool la raquirafi for Ibis purposa
sud the Amaricas had 10 lusport iargely osf it fron
this country. Growiug the wooi aI home wa sea nu
good reason wisy worsted manufactures wouid nol paj
lu Canada, wiss our farusars wouid ha greatly advau
laigeçi by tuse crestion çf a home market for Ibis article

Tisera are aiso otiser branchses of manufactures in
wbscis capital migst lie vary profitaisly investefi.

Tisa investmeut of mauay 80 as to develope tise me-
sourdes sud sdd 0tisahe uaterial prospariiy e! Iba
country, la to liacommeudad. Lcckiug ilup, as soe
miaerly, usseularpriaing individuals do, deaerves lo bs
coudemnad. Capital sisould alwaya ha on tise maya,
for wisen it la unemployedi I doas no goafi to an, body.
It la uudoabtedly lise fact bisat somtieof our monied
men migist show a 11111e more autarpri8e lu ibis respect
tissu tbey do. Some osf lham will neitiser use it in
business lisemseives, nor boan il 10 otisars 10 do se.
Tise Americans are far a beafi of tisa people of Canada
lu tisis respect; liaI now that ail lise provinces hava
becoma confaderatafi, sud we have bacame tise I"De-
minion osf Canada," wa hope 10 seea s ew leaf turned
loyer lu tsis respect.

We have no fears tisaI our surplus capital will hava
10 go a begging! Tisa raquirems.nts of liusiuass--naw
enterprWes sud projacts-anfi legitimata liorrowers,
wlll sooner or later use mosl 0f i.IL Ilai gratifying te
know tisat tisrossgiout Canada mouey la comparativaly
planly, tisat lise rates of inlereal ara mare moderats
tissu for mauy years'psst, sud tisaI borrowars, rartie-
ularly tisose of tisa iard-up clas, wera neyer fewer
tissu aI preseut.

HO 0W I T WO0RKS!8

E VIDENCF, continues 10 accumulate, slsowiug isew
thse uaigisloring Republic miased iinlu alishing

lise Reciprocity Treaty. Tisa report oU Mr. Derby ws
pretty conclusive ou Ibis point. But lise Americas
Consul aI St. John, New Brunswick, has aise beau
compellafi to report tb Wsshingtou tisaItisera la a
scraw loose tisera. Thsis gentleman's name la Warren,
sud ha has receanly diacovarad tisat American trnde
with tisaI Province is fslliug off witb asîouisising rs-
pidily, sud wisst lo stili worse, lise trade iselween New
Brunswick sud Canada ta magt as rsjidly sugmenting!
Most of our commercial men were sware tisaI we sisip.
ped largely of flour to tua Maritime Provinces lust
summer sud fali, but proliably faw are aware haw
wa have displacad Amarican flour, lu tise musîisly
report osf tise Amarican Bureau of Statîstics, sa8mate.
meut appears on fise autbority of,.Mr. Warren, show.
iug tisaI lu s single year, from seliug New Brunswick
177,37é3 barrais more of flour tissu Canada difi, tisaes-e
public bas fallen 109,000 barrais behitod! Thsis extra-
ordinsry resuit, wian lise sisortuesa of tl ise la iscas-
sidered, la supportad by lise foliowiug figures, wisich
are doubîlesa' correct:-

New Brunswickç bougist. Bisîs. Fleur.
t Prom tise Unitedi states lu 1865........... 205.373
3 From Canada lu 1865 .................... 28000

Iu favor of United Sftates .............. 177,373

From Canada in 1866 ....... ... ......... 177,000
Prom tise United States lun166-------68000

Iu favor of Canada ................... 109q,000
aWe fear this rasait of tise abrogation oU tise Reciprocity
-Treaty will harfily please tise divinîiais aI Wassington,
fwiso musI regret the rspld decay oflisair foreigu Inade
iwbscis la kiug place onavery baud. Thay have tisam-
1salves, however, largely to huame. Tisey haveasggra-

vated tlie avils arising t roms heavy taxation, liy abra-
rgatiug sucis wise measures as Raciprocily, sud liy im-
tpoaing their taxes ou failaclous principles. Thtis bu
1increasefi tisa cosl of production throughout tise Unies
;.0s mach, tisaItishe Repubuie caunol holf itis own lu
9foreigu marketo, sud, as s natural sud inavitable me-

suit, ils commerce la rspidly dedliuiug. Durlng tise
i-coutinuanca of Raciprocity, tisaIl"balauce of trade'
dbetween tise Maritime l'rovinces sud tisa Unitedi Statcs
nwas some $43,000,000 hInflavar of tlie latter. Thisiargo

s balance lisad t10 lasdjuslad lu gold or its aqulvaleal,
so sud yat Congreîs set asida the Tresty wbich had at-
o cured thair nation suds splendid rasuits. Why they
adid so, thay know best theruselves; wisal Iiey hava
raffected afieaulaseu by tise figures aboya.

We suppose tisat wisat le Irua 0f our brada witis New
gBrunswick, wiil alsio bolfi goofi of Nova Scotia. Tisa

o American Consul aI Halifax-if lisea e one--could
r. siso, wa susppose, Ila tale unfoifi." showing how pur.
se chases of American flour hava daciuefi, sud parcisass
ýeof Canadisu afivancefi. Tis il matler for sincers

is gratification Io tise peopla of Ibis country. lb pmavs
9,that we are not depeudent ou American smarkets for

su tisa sale of our productions, bal thtia, if uecessity ra-
ioquire, we eau livea nd prospar ludepeudently cf aur

ry cousins ovar the way. At tise samne time, we are quite
- wiliing to renew Intlmata commercial intercoarse with
e.theus, believiug bisaIt isa la tise beat for bots countnies.


