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FIRE MUTUALS IN QUEBEC.

With Notable Exceptions, their Condition Calls for
Critical Attention.

T'he condition of mutual fire insurance companics
licensed by the Province of Quebec has come 1n
for considerable discussion in the Legislature of
late —and apparently with good reason n some
mstances. Happily ~ there are  other companies
which have continued the even tenor of thewr way
for years back. These show no signs of radical
departure from the lines of underwriting activity
to which mutual companies should restrict them-
selves, and evidence a practical realization of the
necessity for reserve funds that are not contingent
upon the payment of assessed notes. For example,
the Missisquoi and Rouville, though comparatively
few of 1its risks are n towns or cities, maintains
high-class investments amounting to over $85,000
as well as a goodly bank balance mn cash.

But there are companies much less favourably
situated. As already mentioned in these columns,
the Canada Mutual recently issued a letter to
policyholders stating that reansurance of policies
on the cash system was being effected with a new
company, La Casse Générale, and calling upon
those insured under the premium-note system to pay
up forthwith 4o per cent. on their five-year pro-
missory notes —a maximum two years' call. The
letter further recommended mutual pohicyholders to
ask cancellation of their policies as soon as they
had paid the 4o per cent call, and added: “The
reason 1s that our department of mutual msurance,
after having received and paid that 4o per cent,
will be without any income for two years, or with
an income curtailed for the five years to come. So
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far that department could scarcely exist by its own |

revenue (20 per cent. per annum) and unless the
losses are much less than the past, we must con-
clude that the department will be bankrupt inside
of two years and perhaps much sooner.”

The Canada Mutual,

it will be remembered, pro-
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| tested against the legislation of last session making

it obligatory upon all mutual companies to make a
deposit with the government, stating that it did so
“for the safeguard of the company, its agents and
members.”

Lately, also, the attention of the Legislature has
been called to the circumstance that several other
companies are making calls much in excess of what
policyholders were told would be the maximum.
“It is the old story,” as The Insurance Monitor re-
marks regarding recent instances throughout the
United States, “of policyhnl(lcrs called on unex-
pectedly to make good excessive losses which they
had been led to believe would never occur. Only
when the policyholders of a mutual company can
be made to realize that every policy issue is a
distinct mortgage on their property, will the system
be placed on a proper basis” But when such
realization comes there 1s usually no “basis” of any
sort left.

Herewith there is given a table summarizing cer-
tain particulars relating to the mutual fire insur-
ance companies of the Province of Quebec, for the
year ending August 31, 1008. There are about
80,000 policies in force for $73,417,000, an
nominal assets are $2,100,800. It is to be noted,
however, that current liabilities are $420,000, and
that $1,630,000 of the nominal assets consist of
unassessed deposit notes, and of notes called but
unpaid.  This leaves tangible assets of but little
over $120,000. The matter assumes a still more
serious aspect when it is noted how large a propor-
tion of the business of some companies is carrie
in towns and cities $15,010,000 of the total $73,-
417,000 being so placed. ) y

1f the Province of Quebec is to continue licensing
mutual companies, there chould be careful enquir
made and full publicity given regarding the stand-
ing of each. At present there are three companies
against which specific complaints have been made,
and whose affairs are being investigated by the
Inspector of Insurance

Mutual Fire Insurance Companies of the Province of Quebec.
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