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Canada's Financial' Situation
Xe -dialosd b theAddesss o theereidet ad Geer Maage oftbhe

Çaadian Banklof Cormerce-at the Annual Meetingof thît Bank.
Sir Edmùd Walker, President of The Canîdian Bank of Commerce, speak-

ing at tii.annual meeting of his bank, thus reviews thc changes brought about
bytue war ini Canada's trade position.

President'a Afidresa.
Whlen in 1913 w. came te the end of a
erod of expansion we found ourselves
liea ieatby but overgrown youtb, atill

dependent upom the mother. W. iiad tesel over 400 millions of securities in
order to settle our foreign debit balance
for the. Doinion fiscal year1 ending
Méarch 31st, 1913. During the. year end-
ing Marcb, 1914, the difference between
,our exporta and importa decreased by
130 millions, but still left over 300 mil-
lions to b. provided by the sale of secur-
ities in a market trery much more diffi-
cuit thîn thît eoftthe year before. More
than oie-hait of the. year ending March,
1915, was affectedl by the war, and the
situation was stiil further improved te
the extent et over 144 millions. For the
six months ending September, 1915,
tiiere is a furthcr iniprovement of 80
millions as compared with the previous
year, but this, sanie haIt year, when
cornpared 'with the. corresponding period
hi 1914, shows an imprevement of 10P
millions. For reasons explained a year
ago, coin and bullion are lef t out of
Our totals.1

International Position.
The following figures will illustrate

the astoniahing, change in our interna-
tional position: -

1913...........
1914...........
1916 ...........
6 montha....

Imports
$686,515,536
635,383,222
497,376,961
228,335,678

In order te, estimai, our true position,
we must îdd te tth. excess et imports the
hiterest due upon Canadien securities
beld abroad, now estimated et about 140
te, 150 millions, aid we may 1ceunt upon
any excessiofe ports as available te pîy
tuis interesi. 'Durizig the. lai haîf of
the. present Dominion fiscal year the

Q$oeffect etftth. expert ef our great creps,
etf our maiufactured munitions, pre-
pared foodtuffs, cattie, herses, etc., will
b. felt, aid the, excesa et exports by 3lst
Mareh, 1916, should be about equal %te
eur iîteresi charges payable abroad.

In 1913 we knew that w. had ugèd our
credit te the 'available lumit, but we
hoped gradually te moe inte, safer con-
ditions. If anyone hîd suggesied that
w, could se adjust matterÉ withun three
years as te have a credit balance in our
toreigi 'trade, instead ef a debit, and
that ibis credit balance-would b. large
enough te offset our interest payable
abroad, our answer wouhd have been that
it was foily te, induige sucb hopes.

This demonstrîtion ef whai we cii
accomplish under pressure uas, et course,
greathy streigtbeeed the. credit et
Cnada, se that, while, for obviens reas-
ens, we cînnot aitie moment sell secur-
ities ini Great Britain or in Europe, we
are building up a market fer them in
the United States which, when w. con-
aider the. enormens increase in wealth
taking plai hat ceuntry'ai the me-
mrent, we xiay wel hope is net et a
temporary character.

In Canada the. building of almosi al
private or public werks, cansing a hock-
Up ef capital, bas stepped for the. mo-
mient; individuals are bnying less
extravagantly, even if there is net
sufficient egort te economize; everybody
who hii ýet enlisted cni find werk te
do; and fer a very large part et our
national production, froni the tarm to
the machune-siiep, there is a persistent
demand by the. Allies. Ail this tends te
produce a condition et prospenity, with
case in the money market, and if, like
the United States, we were a neutral
country instead et oie engaged in the
war, our' national wealh would be in-
creasing ut a pace nndreamed et in our
past history.

W. are proud, however, tbat we are
not arnong the neutra.ls, but among those
wbo are fighting for the liberty of the
world, aid. or tha, in addition te tth.
los of lifeýswhieh our honor roll repre-
sents, we ourselves must bear new aid
must ask our children te bear, a great
ceat in money.

A year ago everybody in Canada waa
urged to put into bis particular effort iu
lif. an energy aid seriousîess of purpose
adequate te, the needs of the great wîr.
if we cannot fight w. should help in the
countless other ways that are open te,
us. Nature srniled on our efforts, aid we
have been bleased with the greateat
cropa ever known in any new country.
This bas silenced the pessimists, aid our
great West is more sure of its future
than ever. Indeed, for lottier reasons al
Canada feela much more sure of is
future tnan
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stli maintain our prosp.rity, the. very
thing we feared we mlght not b. able to
do with credfit to ourselves.

Goneral Xanagerles Mdrous
The shareholders of the bank were

also îddresaed by the new general man-
ager, Mr. John Aird. His rernarks dealt
principally with the business of the bank
dluring the. year.

The. statement presented to you to-day
ia a. striking illustration of our policy
during the year. The net profits
amounted te *$2,352,035, or 8.25 per cent.,
upon the moncys which belong te the
sixareholders of the. Bank, that la, upon
tb¶ý total of thc paid-up Capital and Reut.
W. have, as nsala, appropriated *80,000
for the Officers' Pension Fund, aid after
paying the war tax of 1 per cent upon
our note circulation, amonnting te
$122,900, subscribing $5,000 te the
British Red Cross Fund and reserving as
a 1pca appropriation the sum of*1,0000 againt possible further de-
preciation in thc values of the. stockai
bonds aid sirnilar securities owned by
the Bank, we bave been able toecarry
forward $461,892 at the credit of Profit
aid Loss Account.

Au Additional Precaution.
Lit bias ever donc before. It in the tirne-bonored custom aid wiseîwn youth, leaniig upon bis precaution of every general manager ofsuddenly tound hnself, and a Cînadian baik upon first assnmlng> play the mai bas respoided the responibilities of bis position te as-
at hie place amoeng the sure himselt that each idividual asset
ois and bis influence i the of bis bank represeits the. value assigned
Fire in the worid are assured. te it lu its booksan aid pnblisbed state-

>wever, is still at ita helght, menti. Upon undertakîng tbis hInpor-elittle sign of such an.end tant duty, I fouîd that -the. conditions
attain if- we are te tollow b rougbtite being by the. war, and par-course in peace. W. cainôt ticularly tbe restrictions placed npon thexxeur energies for a moment; leading spcurity mnarkets of the world,

Excea Ex.~ had made -the task oie of unusual difli-Exces Excee culty. The hazards-et war bave net onlyImporta Experts seriously iowered the *rices cf ail secur-
$309,447,181 iti.... es, but tbey bave fltroduced an oie-179,945,998............. ment cf doubt into existing values wbich35,934,452..............iis difficult te shlow for i dollars and........ 1..04 cents. As a matter et additional precan-

as wemadelu 115 souldtien, therefore, we bave ta4cen the stop eflu 1916,aeitne15ed rreservîng eut of Profit and Loos Account,pinc191o,îamy hi net les- as a1 spécial provision against these con-puble eonom innot es-tingencies, té ubemmof *1,000,000. Aftericie by the. prosp.rity hici- the war has been snccessfully prosecutedawar. I notice that whel te close, i is probable that nmre, Iftakes the. trouble te indicate noi%-11, of this amount will corne back)rs ot ecoîorny be is met oerrlarin pft.m. Of course. oie orlitr ito roots
oie man woiild be a greit indulgence for
another, aid eacb must settie for hlm-
self the scale on wbich lie ca lessen bis
expenditure. W. are exceediîgiy tertu-
iiit ht sncb an incoe tax as that in
Great Britain dees net settie ithe ques-
tien mest drastically for each et us. hI
mnust he clear that every trne we buy
semethung outaide et Canada we weaken
Our national finances, unlese our pur-
chasea consist et material whicii will in
seme terni or other be exported agi in.
This dees net mean tuat we cai îvoid
making large purchases abroad, but that
we eaur avoid unnecessary purcbases. i
must aise b. clear that when any min
avoids expenditure whicb it would bo
quit. natural te make in times et peace,
hie cn invest the amount saved in war
leans, and every dollar saved aid tins
invested is a blow struck on behait et
the. Allies. So weyi latua îeed for per-
sonal econorny understood in England
that seme etftth. great banks whe have
net heretofere had savings departmeîts
like those in Canadian banka have now
ostablisbed them.

Clearing House Retins.
The contraction in ordinary business,1

which began in 1913 aid was greatly in-1
creased by the. war, la meut forcibly il-
lus trated by the. figures of the, building
permits in our four principal cities. For
the liet four years they are as foilows:

Montreal. ..
Toronto .......
Vancouver.
Winnipeg. ..

1912

27,401,000
19,388,000
20,475,M0

A drop froen $87,000,000 te $17,500,000)
in three years 15 50 great as te affect
severely ahmest every branch of trade,
particularly those directly connected
with building, but it hs a mutter for con-
gratulation tuat we bave been able te
'withstand ibis sharp re-adjustment and

No Uanecessary. Expendhturo..
The note circulation stands in tue

balance sheet ai *16,397,907, an increase
et $1,455,350 as compared witb the ligures
of a year ago, aid only a few tbousand
dollars short of the record figurem et
1912. This is due te tthe demnanda made
upon us for moviig tbe barge grain crops
et th~e country.

The deposits efthie bank show a satis-
tactory increase, distrihuted under every
beading, the. total increase being sligbuly
over $13,000,000. Buils payable again
show a considerable decrease, tho figures
being $1,501,442 as agaoinst *3,924,151 a
year ago, or a decroase et *2,422,708,
4ue iargeiy te, the effeci ef the war upen
ourteoreigi exehange business aid te

the unsatistactory cenditions wiicb bave
prevailed luntue exebange markets durng
the. year.

.I view etftth. general situation we
bave thoughtith prudent te kecp stroîg
in cash reserves, particularly i gold, the.
medium for the, settiernent of inter.
national obligations, and that it migit
be the more readiiy available for sncb
purpeses w. bave carried an unusually
large proportion et our holdings ai peints
outside et Canada. Our total holdingsà
of coin aid legals are $39,901,993. If te

1913
$27,032,000

27,038,000
10,423,000
18,621,000

1914
$17,619,000
20,672,000
4,484,000

$7,495,000
6,651,000
1,593,000
1,826,000

this amount we add the balances due us
by other banks, and correspondent8, our
holdings et governînent and municipal
bondsanmd stocks, and ciii and short
boans, our liquid assects amount to
.$101,173.357, or 47.62 per cent et our
liabilities te tth. public.

Total Current Loans show au incroue
of 82,037,254, mnore than accouiited fce
by an incresse of $3,704,464 ini CaUl and
Short Ioans due to the policy eof keeping
our assete I ithe. mont liquid, shape pos-
sible during the unstable' conditions
which are the outeeme of the war. The
tact that our IQans show an imercis.
despite the shrinkage- whlchhban taken
place in general business, bears wltness
tu our earnest efforts to assiet the busi-
ness community to the utmost of our
ability consistent wlth prudence,. and
should b. sufficient answer to those per-
sons who assert In the proas. and on the
public platform tht the banku have
failled te provide tbe necessary finanoial
assistance for the. commerce of tbe coun-
try. There are nmre who go furtbet', and
by quotlng the. figures of 4ýanadiau bankc
depobits without setting. alongside tuee,'
figures tbose ýof the Icans, rnhsead the.
public and cause tbem t. look upon the
babks as enemies to tbe public welfare.
To ail sncb, I say, the figures cf our
balance sheet are sufficlent answer. There
bas been a reduetion of $7,935,238, or
over 37 ~r cent, in the total of seou-
fities beld, occurrlng principally* hui those
classed as railway aid other. bonds, de.
benturée. and stocks. In vhew of the.
citent to whlch we have been, aid ar»
sthli likely to b., ealled upen *0 ausstê-la
thie varlous measures talma ou tn ange tii.
war, it seerned wsse t. take every reasos-
abi. -opportunlty of reaizng upon our
holdings of securities. Total assiete show
an increase of $6,057,441, wbleh may b.
considered ,. very sathsfaetory poàwt
under the, conditions whhlh ave pro-

Turnôvm o f 115,000,000,00
Our records show that on thie averegé

we hindliery dollar'of ,aur assots ov«e
r60 Urnes a year, se ibat the figures, at
.wbicii tbey stand hndicate a tùrnover of
.15 billions ef dollars, dnrlng the 'ear. la
rotun for the imense liber aud heas7
responsibiity hnvolved lnhi andlIng bis
lingeOum, we have earned sllghtly moi»
than one-and-a.hIU cents on ovur
hnndred dollars..1

As hndheated ln our remrnake on the
figres eoftth. balance shoot, we ba**.
joined with tue other banks ln subsnhi>-
Ing for our proportion of the 8500,0
cf the. Canadien 5 per cent War Loe*%
taken by the. banka lu order to ensure the
success- of the Issue.. Tih.exact amouat.
of our subseription w"s *8,4U,0and
in ibis conneciion I arn sure. tbatý the smû.
ces& ef our ahi. Finance Minuster, 8Mr
Thomas White, ln obtalning thoh
this'domestie loin th uemao 10,,
00<, or twiee tbe sum. askod for, muet b.
a source of pride te every Canadian. The
loin marks a notable turning-polnt hln
the ecenornie history et Canada.

In addition, this Bank ba& participatod
in the varions British war bons and

ouher' measures adopted te ifinance the.
war, aid ha&subscribed $26.0,000 t. the.
French 5 per cent War Loin Juut fioatod.
W. aise piaeed. ait th. disposa! of our
Italien Allies the. facilities of ibis Bank
aid its branches for the purpose of
acceptlng any subseriptions wbleh Italien
residents ln Canada migbi désire te make
te tue 5 per cent War Loin oet tlilr
native country. Nor do tiieso various
contributions constitut, the wbole of our
sbire of the financial burdon et the war.
0f the spécial taxation lrnpesed, by the
Dominion Govenimeit as a resuit of the
war, our sbire bas se far amonnted te
over $160,000, apirt altegether frorn id.
ditional real estate aid euiier taxes Ion-
pesed for the same purpose, the amonni
of wiiich is net readily arrlved ai.

The. Bank's Taxation.
There ha an impression îbroad which

appears te cuist even among'-iany who
should ho better informed, thai tue
baiki do not bear ther Just sbire'et tax-
ation. During the yeîr we- paid ln taxes,
Dominion, Provincial and Municipal,
ever 27 per cent et our net profits, or, tc,
make the statement in more concrete
foi-m, inclusive ot the, special war taxes,
we paid ne less thîn six hundred aid
fifty thousand dollars in taxes. Tiiese
figures surely show thît ibis Bank heara
nt ieîst uts fair share et taxation; prob-
abiy there are neot many other businesses
in which the proportion of taxes te net
income is.Io high.
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