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e swch g move s effectively W remove any eal or supposed advantage a Crown Corpoiston

i :
that reloctance: markei concentaton does mavter; and their general tend ower tme hes been

towards the conclusion that it matiers i sreat deal"s2

The rles on mergers were also "u:ni ified 0 require due notice of change of o wrership and, if
there are objections, the National Transporiation Agency is left to determine whether the mergey
Or acquisition is in the public interest. The new general Competition &ct 1986 is lesz strict than
this but because of the salisr decizion of the Supreime Comrt of Cansda in B.C. Law Society 7.
Jabour in 1982 there is soine ambignity a3 1o the applicability of the &ct to aviation5?. The &ct

has, howewey, been invoked in the context of computer vezervation Systems
A final strand in the dereguiation process nas been the privatzaton of Air Cansda. The ohjective

may have In the market place over itz privately owmned rivals™.  In addition, it i work noting
that privatization is alz0 faking place at 2 time when &ir Canada wizhes o replace its aging fleet of
Boeing 7272 and DC9s and private finance may, from & macroecononic perspective, be an
attractive way of f]fmru,mg soine of the cost. The programme of privatization, with a 1045 limit
on individval share holdings (bt with the Siste retaining, at lesst in the short B, 3 majoriry,
90%% holding) is aimed at ensuring a spread of equity with no dominsnt, contrelling interest
Counter to thiz, of cowsze, is the power exeicised by the so-cailed “technostucture'SS in
compardes with such diversified owmnership. Whether the airline has sufficient market power 1o
survive operating ot less than macimum efficiency for any length of time will depend upon the
degree f0 which it can shelter itself from the full forces of competition.

5. Pre-1988 Changes in the Canadian Aviation Indnstry
wince aiilines weie given considerable wamdng of the impepding legal deiegnlation of Canadian
°"v=twn mackets, ard indeed a phased Je Srrliberalization preceded it, there was e for them
o adjust 10 what they thonglit the new condifions would require fromn them.  The airdines

dises of aline deregulation’, dmemus Swnemn e Fapeor gof Seomefioe: 75
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5t gaasted, for -:......mlz. that Fovernment pwRerthdp may Leok a lower eost of capitel and thet this
in hxm may mxke the costs of prmbenr behawiowr lower, cee bW, Gillen, TH. Cum and 2LW. Tretheway,
"Entry barriers and anti-competitive behaviowr in a deregilated airiine market: the case of Canady’, Sovenusiaa
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