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t may happen. We should be
o see the company not only sur-
enter upon a new career of pros-

cts cited, if disagreeable in them-
t least afford the satisfaction that,
ords of Superintendent Chapman
York, "the storm through which
siness has been and is yet passing,
fying the whole atmosphere of life
nce." That there has been " un-
flation," that there are " too many
ies" that " the supply of insur-

s greater than the demand," we
:h the official just named, to be un-
facts. How many rude shocks to
ce, what wrecks of high-reared
es; how lengthened a catalogue of
sters may attend the removal of
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ACIFIC CONTRACT ANNULL.
ED-THE NEXT MOVE.

ugh Allan's company has surren-
e contra:t for building the Pacific
. We need not enquire into the
which led to this result; we need

whether the recent disclosures
the contractors' chances in Eng-

land, or whether their failure to float the
enterprise arose fro'h some other cause.
At present all we care to deal with is the
fact of the surrender, and the prospect
which it opens for the future. It is plain.,
that, in the actual circumstances, either
the attempt to build the road must be aban-
doned, or its construction must be under-
taken by the state. This is the alternative
that presents itself for acceptance. For
many reasons we cannot afford to abandon
one of the greatest enterprises of our time,
and one that affords the only means of
consolidating the new nation. We are
pledged,somewhat rashly, but still pledged,
to the Pacific Province to build this road
within a certain time; we need railroad
communication with Fort Garry and the
water navigation of the Saskatchewan, by
which together we can ascend to the Rocky
Mountains: we must have such means of
communication as will enable us to fill up
the country with a Canadian population, in
order to stamp upon the whole Dominion
the impress of a new nationality.

But does it follow that we must at once
place the whole line of 2500 miles under
contract to a private company ? We
are not likely to find any company
whose private resources would add any-
thing substantial to the amount the nation
might give in land and money; and any
one company would be pretty sure to make
demands for aid additional to its contract
price, and to use great political pressure to
enforce them. The amount which the Gov-
ernment agreed to pay the Allan company
might possibly prove to be sufficient to build
the road. The cash payments were equal to
$12,ooo a mile, reckoning the length of the
line at 2500 miles, and the land grant to
2o,ooo acres a mile. Estimating the value
of the land at #1.5o an acre, we have alto-
gether $42,ooo a mile subsidy; an amount
nearly equal to the average cost of Ameri-
can railroads, and in excess of the cost of
our own Intercolonial.

The experience of the latter work shows,
in spite of all theories which profess to
prove the contrary, that a government can
build a railroad as cheaply as a private
company, or the average of what private
companies have paid. This experience
will be of great use in the future. '1he in-
tervention of a private company would only
add to the cost an extra profit; it would
do precisely what the Government would
do-let the work by contract. Where a
private company finds the capital with
which to construct the road and looks for
a return in the earnings, its intervention is
valuable; it is everything. But where it
finds only contractors' or mere working
capital, where it finds none of the fixed
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