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INCREASED STOCK OF THE PACIFIC
RAILWAY COMPANY.

There is a prospect of a considerable
amount of the additional stock of the Pacific
Railway Company ($35,000,000) being
placed. itis understood that in Amsterdam
and New York the purchasers will be found.
A great American railway magnate in likely
to have a hand in the deal. We hear noth-
ing so far of a sale of any portion
of the stock in London. There the
hostility of the Grand Trunk Company
counts for something; and by keeping the
Pacific Railway Company out of that market
it may compel it to accept less favorable
terms, in the disposal of its stock, than it
might otherwise have obtaiied. Nearly all
railway companies, however powerful, have,
at some time, had to secure financial sup-
port on disadvantageous terms; and it is
probable that the Pacifie Railway Company
will be no exception to the rule.

Just now it must be an object of the
Pacifie Railway Company not to have to ask
new favors from the Government. The
time may come when the Government will
have tu negotiate with it for a surrender of
its ten years' monopoly. If the new stock
could not have been placed, the Company
might had to ask favors first, and in that
case it would net have been in the best
position to negotiate. But it may yet be a
question, which will have to ask the firet
favor, the Company or the Government.
The right to increase the capital stock
from twenty-five to a hundred millions of
dollars will require the sanction of Parlia-
ment; but this franchise cannot impose a y
burthen on the public, unless it would affect
the restriction as to the dividend which the
Company may declare.

Should Mr. Vanderbilt obtain a heavy
interest in our Pacifie Railway, he will do
so with an eye to benefit his own railway
property ; and he may even dream of ulti-
mately controlling the Canadian road. If
there be any risk of this latter kind, it can
scarcely be great, and i. certainly hot imme-

diate. But Mr. Vanderbilt will not take
thirty millions of Canadian Pacific Railway
stock unless he sees his way clear, not only
to save himself harmless, but to indemnify
himself by large future profits or in some

other way. Hie subscribing that large
amount will be a guarantee of this. As a

simple stock operation, he might make it

pay.
The sale of the amount of stock for which

negotiations are expected to close in a few

789

days, will make the Comp ny financially large; and il i. not impossible that some
easy, though the assistance may possibly be erroneous conclusions were drawn fronithat
less than the figures would seem te indicate. fact. Many of th se instruments repre-
If the Company has received any consider- sented changes from a higher to a lower rate
able advances, of which we know nothing, of interest. In one registration division,
it will be enabled to make them gond. The every mortgage which was payable en notice
energy with which it has pushed on the was se changed ; the general reduction in
work of construction has enabled it to draw the rate of interest being ab'ut two per
upon the Governa eut for a much larger cent. Mr. MeKiiight, registrar of North
amount than was anticipated, with the re- Urey writea at Iength, and bis communica-
sult of reducing to a greater extent the tion is very instructive. He ays:
G vernment dep6site in the banks. In this I"The fees of my office will b. about lwelve
way the loanable funds were curtailed. hundrfd dollars les. this.Tear than lut;;and th.
The story goes that when Mr. Schreiber, the falling off is mainly due b a decrease in the
Government engineer, looked at the state- registrati n of mortgcgo4 and the wnrk con-
ment of the.work which the Company had nected therewitb, As my district embraces but
mapped ont for the year, he thought it washaf the County of Grey, snd as the South
so large that a counter estimate mig· t rea- office las probably experienced a ccrresponding
sonably reduce it to one half. But th. decrease in business, il would appear on the face
Company fulfilled its promise, and the work of ithat th. volume of business doue by bau-
being doue, had to be paid for. Some ing companies iu the Cuuty of Grey, in 1882,
mo etary ease may result from the sale of i gre i tly les. than it has beau for mauy years.
this thirty-five millions of PacifiRailway decrease ihi

thisbhity-fve illins f Paifi Raiwayfees from lutI year will be about SI1,500, and that
stock. Ibis decline las beau cbiefiy in certificats..AS

The expenditure of the Company on sub- the Sherifi receives $1.05 for eacb certificat., it
sidiary works must be large. Besides pur- would appear that some 14(10 or 1500 more
chasing and obtaining control of railway con- mortgages were recorded in Grey las year thon
nections, lines of steamers must be utilized. have been reeorded this year.
Four steel steamers to ply between Algoma 'The bare statement of the above facts would
Mills and Prince Arthur's Landing are being lead one t believe that the financial condition
built. In default of railway connection be- cf the faner. cf Grey bad improved in a cor-
tween Montreal and Quebec, the Pacifie responding degre; but this is not the case:

Raiiay ompny wll onnct tesetwothe areat falliug off in registration cf mortgagesRailway Company will connect these two
ports by a line of steamers. This on n 1882, may be ascribd te the gradua cheap-
makes provision for the summer service; ening of mouey for some years past. Net long
but it is during the terni of navigation that ago ban conpanies could place their fuuds on
a connection between the two cities is cf morgage security at nine per cent. per aunum.
greatest importance to the Company. It a n g ivemntoght thte
may not have suited the Company t eout- down te 8 per cent, then t 7 per cent., sud
bid the Grand Trunk n anagers for thelat year au allowance cf money could be had at
North Shore Railway ; and Mr. Senecal 6j, aud in se cases as low as 6 per cent. Iu
might net have been easy to deal with if he many caees, the borrower in giving a nortgage
could have played off one Company against on his property reserveilte binseif the rigbt te
the other as competitors for the roadI"pay off" on or after a cerîsin time from the
Whether a third line between these two date cf the ban, that i. come years before the
cities may, at some fu nre ti-ne, be built for moitgage terni had expired. Every eue who
the purposes of the Pac fic Railway Company had seured te himself Ibis rigbt took advantsge
may depend on circumstances which have of it as noney became pleutiful sud cheap,
not yet been developed It will probably the zeal aud acbivity cf ban companies' agents
not be necessar, to establish a new line of aidiug then in doing se. In my district this was
Atlantic steame s, to connect with the Com-notably the case. To Ibised I lent my aid a
pany's railway et Montreal ; it is more far as the duties cf my office woubd permit me

te dosBo. Wheu applied b by the ags-nts cf lbe
probable that arrangements will be m'de respective companies tbroughont the riding, I
with an existing Company, such an arrange- prepared a statement of mortgages in which the
ment being uinderstood te be possible. right te "psy off" was secured. Armed with
Should the Company succeed in placing these elatents the agents kuew where tework
$35,000,000 of its additional stock, of which sud lest ne lime in doing their part te bring
there seems t be little doubt, it will h sve about tb. desired resuit; cperating, I presume
no difficultiy in using the proceeds in the among the borrowers fron other companies than
stupendous work which it lias undertaken those tbey tbemselves represeuted. The resul
tb car, y te suceesaf ul cow. pletion. was that before the close cf 18811I believe every

man in the Ridingo lbheimeof whose ight te

".psy off "lbad ceme, did se by renewing his
DECREASE 0F MORTGAGES IN mortgage aro u conwerrateocf interest. From this

ONTARIO. it wilb . seeny tha sth rate cf iuterest now
being paid haiesfaht 2 per cent leas lse rate

With the view of asce taining whether paid in former years; nd thatio bbnumberon
evmorgages recorded las wearsa theo yersthencr esg or decreiginnmbroimmediately preceding s compared with the

are nunoricIber recordcKdnis year, ris tprof thatth

trey writesratflengt, and his communica

ot teathe rcf the o seTraR TI stateof thefarmers is botter in a diugree cres-
"ponding thre. o n the willeab, I beliv tv

lies abelking theni 10 state generally the the niuiuber of ne w srFcor1d' dcI h 1 881-2
fact ashthe3u didrs undr their sles tan in ths yr t ltc an
observation. The rep'ies received show a It woul o strauge if in the enjoyient cf go d
decrease, sonetimes large, in the number cf cropas an good prices, suci were not the case."
ew morgages lauo year. Thfinumbercf Tha ep volumeofra cfns dopne bwio-e

morgags mde n 181wasecptnaly Th declihbee cf hirges eineriae. albs
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