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shoit of indemnity to the inswed. The former 3 being
“overdnsured” and the latter 2 being “ under-insured.”

Just here itis that our critic finds itsel at the ead of ats tether,
and says that *“contribution is exhausted,” with an unpaid
loss of 81,917, and acknowledged unexhaunsted insurances of
88.567, staring it full in the face at the same time ! Mais,
laissonsnous la ce frondering savant: revenons G nos
moutons.

In this seeming cn/ de sac on Nos. gand 5the insured was
very fortunate in placing his insurance-—the  cintic to the
contrary notwuhstamlm"-—-lor on No. 3 he has $10.000 of
tloating and $1,000 of specific msumnu: and it would be
strange if 811,000 of valid insurance could not pay $3.250
loss; while on No. 4 he has the remnants of A and ¥, all of
B, .md any where up to $3.000 of E. to make good any defici-
ency there. The increase of the fisst apportionment of the
insurances of A and I on No. 5 will be done by areassess-
ment upon these wvo policies for the amount of deficiency in
the ratios of their first apportionments severally, B, hcm" a
fixed insurance. undergoes no change. but remain s lnl»lc.ts a
firse, for us/u// amount : so. also, with the deficienc v under
No. 4. which must bie provided for by A and F. in the ratios
of their balances brought from No. 5.and by K in the ratio of
its initial fiabiliwy —these being all floaters must cover the 1oss
over and above B, which, being specific or fined. remains
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as in No. s, lable for its fu// amonnt, because the swns paid
by A, E, and F, being aiready in excess of their several co-
contributive, or initial lmlnlmus, B cannot call upon either
of them for an additional contribution to relieve itself.
Having disposed of the shortage on Nos. g and 5, the
policies covering on Nos. 1, 2 and 3 will contribute in their
mitial liability. While the pml\-c\h.mstud policies, A and
£, will contribute in their several remainders, pro-rata, upon
the three houses ; and F, on No. 3 only.as if these respective
sums were their origin: al insurances thereon,

The reapportionment commences with the greatest defi-
ciency, say No. 3, then with No. gnexst, for mc very simple
hut obll-'.nur\' reason, that until these shortages have been
made "uod, the contrbutive labilities of .\ X, and F, on
numb;rs 1, 2 and 3 cannot be known, nor the |l1|)l|llltb of
the  wther policies arrived at. Had the contribution on
1, and 3 been first made by us, we should have
fallen into the same pit that Mr. Lye’s method digs for him,
and into which he so blindly falls, all because he | began his
contribution at the wrong cnd of the line, thus leaving not
enough of the general policies to carry him through ; thou"h
had he not been so chary of the specific insurance, he would
have bheen able o have pulled through without $573.71,

"
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i uninsured loss,”

From 1% iabilities. original and re-assessed, as above

, sated, the  contributions of the several offices will be ob-
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tained as they appear in the following formula:

RE-APPORTIONMENT OF INSURANCES,
AND FINAL CONTRIBUTION T0 LOSSES.

e e L . . .
g; No. 1. No. = || No. 3. No. 3. No. 3.
e ! T
g P otal
Y ] { l Salvage. Insur'ce,
3 Insures. |, Pays, Insures. | Pays, In.ures. Pay-. Inwires. Pays, Insures, Pays. |
i :
t i'
| - ; - !
A 767 oo ' 570 4o ! 767 oo | 3570 40 ;60 30 : 749 15| 1105 30 } 1o3 50 || 1504 0o | 1394 00 ;; 4Iv 35 5000
B, | 1000 00: 73366 { towo 00 [ 743 60 || 10vo 00 | 950 1000 ov | 1600 O || 1000 00 | 1000 00 ‘ 335 97 5000
C. | 2300 0o l 1750 13 i 2500 00 | 1759 15 f| -.eeeee Dol i I 1351 70 | 5000
D. | 1667 oo | 1339 7 1667 0o | 1339 76 | 1666 w0 ! {32 X7 RN S | I IR i 693 2 5000
L. | 12357 S$37 03 )} 1125 71| S37 03 ! 1125 70 { Toug 32 1622 85 1022 SS || vevneee | euiannn y{ Go3 34 3000
! 3
S O ! semeeee f o oo faeeeaee |l S22 38§ 797 38| 1321 62 1321 62 3} 2656 ov | 2636 oo “ 25 oo 5000
Ins. | 059 71 2059 7 | 538 58§ 3230 00 | 523 ]
ns. } 7059 71 | 7059 78 § 5350 35 3230 0o 535¢ vo 3* 30,000
Losses.! ' 3230 00 32350 00 ! : 3239 o0 ' 3250 00 5230 00 " 3750 00
In the foregoing we feel that we have closely approxi- | some of this compound policy's assessmenis on these speci-

mated the splendid “ Rule of 1880, if we have not filled it
exactly.  The insured got his money, the Companies con-
tribute cquably, if not prorata. cach gets its share of the
salvage and everybody is happy except perhaps b
we will not be invidious when things are so lovely in gener-
al.

Upon 2 comparison of onr “ Axioms™ upon which all
insutance adjustnunts should be predicated. with the ** Friy.
¢iples™ sct forth by Mr. Lye, there 1s a noticeable absence
in the latter of all reference to the insured or 1o any rights
guaranteed to him by his policy, which in all insurance juris-
prudence have cver been held pammount, and the first
thing to be considered; whereas Mr. Lye ignores him entirely;
and his fifth Rule is intended especially to abridge his rights,
by preventing such a correction of a first apportionment.
under which full indemnuity is not given, s» asv to change
the several pro rata asscssments to ratable oncs that would
produce that result.  So in his fourth Rule : Suppose thata

compound policy should become cexhausted under a first
apportionment, on some of its own specific items, not cov-
ered by other policies, yet Ly a matable re-apportionment

fic items could he increased by lessening the assessment on
subjects where it had unexhansted co-insurers, cither specific
or general, to assume it and thus the insured be further
indemnified ta that extent. would such policies be consid-
cred as “ exhausted ™ beyond recall? Mr. Lye answers.
* Ves " and proves it by his rules four and five, and by eall:
ing the deficieney brought about under these rules, on N <
4 and 5 5 ¢ uninsured loss.”

Morar: When the loss falls within the amount of thie
aggregate insurance the insured must be pasid, and the con
tributions thereto be seuled among the companics.—Zord
Mansfiedd. C. /.

PHENIX INSURANCE CO. OF BROOKLYN.

According 0 its last annual statement this Corporation
shows grass assets of $3.910.483 ; re.insurance reserve of
s.-.S;s.o.;g : uet surplus over all Yiabilitics of $,x4,16,-
and a capital of $1,000.000. It shows a gain in asscts in
1885 of $368.053. and in net surplus of $73,176. The gross
premiums received during 1853 amounted to §4.853,903+
The result of the year’s transactions being a handsome trade
profit of over 8343,000.




