
THE EVENING TELdtitiKAJM, ST. JOHN'S, NEWFOUNDL AND, APRIL 9, 1925—10

mind waa to refuse the giver of a 
dishonoured bond any extension of 
time. What did happen, however, was 
that although the bonds of the per­
sons concerned had been dishonour­
ed,—they were given renewals and 
extension of the dishonoured bonds— 
they were still permitted to issue new 
bonus. One firm whose indebtedness 
to the Customs ran as high as $60,- 
000.00 in these bonds, was still fur­
ther accommodated in the sum of 
$10,000.00, although his neighbours on 
either hand had to go hat in hand to 
the Banks for similar accommodation, 
and were often refused although hold­
ing better securities than the firm re­
ferred to. The whole Bond question 
to my mind was a case of discrimina­
tion of the most glaring kind. The 
amount outstanding on these Bonds 
at the present time is $49,583.58, some 
of which will never be collected.

Another avenue of escape from the 
payment of duties was that opened up 
by the submission of false involves 
and carelessness in the examination 
and appraisal of goods. Enquiry into 
this fully proved to me that the pres­
entation of false invoices was a fre­
quent occurrence, especially in cer­
tain quarters.

I may cite for the information of 
the House one particular case in 
which the delinquent tendered a 
cheque for the sum of twentv thous­
and dollars in settlement of short paid 
duties.

There was another instance of goods 
being delivered on a Temporary Per­
mit which came under my notice. The 
goods were delivered in the month of 
June and in the month of August this 
particular firm presented invoices 
covering the same shipment of dry 
goods to the amount of $948.61. My 
demand to see the goods for appraise­
ment purposes was met with the 
answer that they were sold. Upon 
presentation of the invoice for $948.61, 
we taxed the goods on a value of 
$3,000.00 on which sum duty was 
pal'd.

As a third illustration certain 
goods were invoiced in one of the out- 
port stations at $375.00, and upon ap­
praisement duty was collected on 
$1,450.00. The total saving cn these 
three items alone amounted to $21,- 
656.29, in cash but the effect is I 
imagine reflected in the phenomenal 
increase in the Customs duties both 
in St. John’s and the Outports dur­
ing the year.

In connection with the direct pos­
sible loss on the above three items, 
had the duty not been collected, I may 
say that my action in connection with 
the latter two meant a saving of 
$1,656.29. With regard to the first 
item, that is to say the collection of 
the $20,000.00 cheque, it is impossible 
to say what the Colony’s total loss 
really amounted to, as the payment 
was a compromise one as already 
pointed out.

While I cannot attest to the fact, at 
the same time I am reasonably cer­
tain that millions must have been 
lost to the revenue of the Colony dur­
ing the past 20 years through the 
presentation of false invoices and the 
undervaluing of goods generally. 
There has been a regrettable absence 
of details as to the contents of pack­
ages which have undergone examina­
tion, as a result of which the Long 
Room officials have often had to take 
too much for granted when entries 
were passing through in respect of 
appraised goods.

Before leaving the subject of the 
present year’s revenue and dealing 
with expenditure, I wish to ask the 
attention of the House to an item in 
the Auditor General's report, Page 8 
Here appears a summary of arrears 
of revenue due the Colony on June 
30th, 1924, amounting to the consider­
able sum of $924,541.82, as follows —
Assessor of Taxes .. .. $321,587.32 
Agriculture and Mines . .. 350,907.66
Posts & Telegraphs .. ..
Finance Department .. ..
Public Works Department 
Justice Department ..
Marine and Fisheries .. ..
Customs Department .. ..
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Customs Bonded Ware­
houses ................ ....................

Arrears collected on account 
of goods released on Tem 
porary Customs Permits .. 

Amounts collected on ac­
count of Outstanding Cus­
toms’ Bonds ........................

Amounts collected on ac­
count of goods undervalued 
and short on appraisal ..

would$1,620,468.36Mr. Chairman.—In my Maiden stead of being 
Speech on Ways and Means last year, have been $1,718,233.76 had these sums 
I expressed great diffidence in ap- been charged to the proper year, 
proaching the subject. I expiai icd The bald effect of this, financially, 
that the short time at my disposal ! is that the actual deficit on current 
rendered It necessary for me to adopt ' account for 1923-1924 is not really the 
the Estimates prepared for the Ses- correct one.

by my predecessor, and madi it ; Moreover, besides clerically reduc- 
hard for me to speak with any i ing the deficit of the late administra- 

degree of confidence and with a per- j tion, 4l actually increased the expenses 
sonal knowledge of conditions. | of the present Government by the

I therefore asked the indulgence of i amount thus wrongly charged. To 
Honourable Members for any short- ! put it into plain language, bills to the 
comings they may have found in that amount of $97,765.40 for expenditures 
Speech. May I say, however, that al- incurred by late Governments have 
though I have not attained my first j been charged to the Monroe admmis- 
birthday as the Colony's Treasurer, (tration according to the official report 
I yet feel more competent to address 1 of the Auditor General as tab'ed^ m 
vou on this occasion. this House; that is to say. $57,765.40

Last year I estimated a Revenue of on ordinary current services and
$8,467,000.00 for the fiscal year 1923- j $40,000.00 under Special Warran, of 
1924 as against $9,150,000.00 anticipa- , the Audit Act.
ted by my predecessor, Hon. Mr. Cave ; Turning here to Mr. Cave’s Budget, 
The actual amount collected was i find that his estimated surplus of 
$8,401,669.00. i $143,846.00 for 1923-1924 becomes in

As against this Revenue, there was j reality a deficit of $1.620,468.36 plus j 
an Expenditure on current account,the unpaid bills just referred to. / " 
of $10,022,137.45 tat the same period, that my colleagues can say 
My estimate of last year placed the the blame is not ours 
Expenditure at $10,041,600.00 or $19,- we had to shoulder it and provide 
462.55 more than was actually expend­
ed. I really underestimated this ex­
penditure by the sum of $78,302.85 as ' is some 
the following extract from the report of actual requirements, 
of the Auditor General will show. He j j do not deem It advisable to detain 
Says on Page Thirteen:- the House with any further comment

“Had the rule that all expenditure ! on the Revenue and Expenditure for
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$209,200.57

Some balances also were collected 
by the Assessor of Taxes which were 
due from the previous year but as 
these arrears are paid in every year, 

revenue did not

1 people who were taxable under the 
Act have escaped for years while the 

i ordinary salaried employee had to pay 
i promptly on due date. It was so un- 
j fair in this respect that the Govern­
ment removed the Act from the 
Statute Book. I may say, however, 
that steps are being taken to enforce 
the payment of these arrears.

! The Agricultural and Mines shows 
a balance of arrears due of $350,007.- 
00. Of this sum, $313,000.00 is on ac­
count of leases issued on the disputed 
territory on the Labrador. I am quite 
in accord with the recommendation ol 
the Auditor General that these leases 
should automatically lapse when the 
rents are not paid and the lands for 
which money is owed revert to the 
Crown. The sum of $37,500.00 is due 
for royalties or for “stumpage,’’ as it 
is generally called. In the main this 
is owed by owners of small saw­
mills and the Government has placed 
the amounts in the hands of lawyers 
for collection.

In the Posts and Telegraphs De­
partment there is an amount of $88 - 
000.00 due on account of the follow­
ing:—
Money Orders .. ..
Postage Stamps ..
Telegraphs Outports 
Telegraphs City ..

the current year’s 
profit therefrom to a greater extent 
than usual.

With regard to the first item on the 
above list: this sum has beer, due the 
Colony since 1921 and, notwithstand­
ing the repeated reports of the Audi­
tor General on the subject, no effort 

AH j had apparently been made by previous 
is that | Governments to collect it. Shortly 

nevertheless j after taking office my attention was 
called to this indebtedness and after 

means for its payment in last year’s j some correspondence between my- 
Loan Act, which provision by the way seif and the British Empire Steel Cor- 

twenty thousand dollars short poration a settlement was reached re­
sulting in the lull payment of the 
royalties due.

The second item on the list repres­
ents old outstanding duties on goods 

the year 1923-1924. This Government taken irregularly from the bonded 
had nothing whatsoever to do with warehouses some as far back as 1915. 

been observed, and I have to; these finances, and any extravagances j I discovered that'in many Instances 
rt that It was not, the deficit i or erros that may have been commit- i goods had been withdrawn from the 
923-1924 would have been much ted by late governments in connection Government warehouses without the 
r. I find that the following | wRh that year, can be left to History. ; payment of duty collectable thereon

t all the and frequently without reference to 
make in the records. The result of the enquir- 
y Budget ies instituted by me Into this Depart­

ment, netted to the Revenue of the 
Colony the sum of $20,581.19 Number 
three is an item improperly termed 

ict which ,current areas and represents the re- 
e friends ieaS3 0f goods from Bond by certain 
brighter firms, who, it is alleged, made it a 

"or when practice to settle weekly or monthly, 
year. I This netted the sum of $29,755.30. 
ition as There is nothing to be found in the 
the Col- Customs Act to vindicate this pro- 

> far as cedure so I have ordered its disccn-’ 
k as I tinuance. 6

of the Another illustration of tho neglect 
en more properly and promptly collect the 

months Colony’s revenue, was the release of 
the Cus- goodg on Temporary Permits and the
•,, 1-, 1 Û O A j

* failure to subsequently redeem these
proxima- pernljts by the securing of payment. 
ie month ^re collected through the enforcement 

of the payment of duty on goods so 
iparative released, the sum of $38,647.24 to- 
id up to date j am gia(i to be able to say 
year for that the redemption of these Permits 
.925:— jg going on every month. Those that 
24-192.» are still outstanding are small as 
167.182.02 compared with the amount collected, 
26.512.31 and they are in process of collection.

702 50 , The whole question of Temporary 
80,395.40 Permits is now settled for such time 
5,395.62 i at all events as I shall have the hon- 

74,202.13 our of sitting in the Custom House as 
Departmental Head. With the excep­
tion of such goods as are perishable, 
no Temprary Permits are being is­
sued by the Department to anyone. 
It is hardly necessary for me to point 
out that the issue of these Temporary 
Permits (except in the case of perish­
able goods) was absolutely illegal. 
It is quite evident, also, that those in 
authority in the Custom House in the 
past did not know the Customs Act 
or were indifferent about its carrying 
out.

Of the balance of $119,024,29 re­
maining due at the close of the last 
financial year on account of Customs 
Bonds, the sum of $23,963.32 has been 
collect^ This leaves an amount of 
$95J961.96 still outstanding on this 
account. Every effort is being made 
by the Government to collect this bal­
ance, but I feel certain that the House 
will appreciate the position that the 
Government has taken in connection 
with these outstanding Bonds. Some 
of the firms can ill-afford to make full 
and Immediate payment of the 
amounts due and it is not thought de­
sirable to put undue pressure on in­
dividuals who are perfectly willing 
but yet unable to, under present con­
ditions, make immediate payment. 
Time has been given to settle up; 
some are paying by instalment, and 
I have very little doubt that eventual­
ly most of them will be paid In full. 
A lose, will certainly occur through 
the Insolvency ot some of the firms 

Government has
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$88,000.00836.85
677.25
323.35 Pressure was brought to bear with 

a view to the settlement of these ac­
counts and I am glad to say that they 
have practically all been paid up. 
Some balances must necessarily be 
carried by outport offices to meet 
money order advices and calls for 
stamps. A considerable amount of 
these arrears are due the Telegraphs 
by city firms and these are collectable. 
But there are others outstanding in 
the City Ledger which will, I fear, 
have to be çharged to the Profit and 
Loss Account of the Colony.

There are considerable amounts ow­
ing, also, in respect of the shortages 
discovered in Outport offices, an in­
vestigation of which was instituted by 
me after a tour of inspection last 
Fall. These matters are now in the 
hands of the Justice Department and 
will po doubt be adjudicated upon in 
due course. This matter of shortages 
has beep found so serious and far- 
reaçhing that the Government felt it 
necessary to appoint auditing inspec­
tors, whose duty it will be to visit 
and examine all offices without warn­
ing. Under the old system it was im­
possible to tell, through lack of pro­
per inspection, the condition of any 
office financially, at any given time.

The Finance Department is owed 
the sum of $36,282.22 (including in­
terest) by the St. John’s Gas Light 
Company on account of an advance 
made by the Squires’ Government in 
1921, for coal. This matter is now 
being dealt with by the Executive 
Government. The sum of $2,761.64 is 
due by the Imperial Cable Service for 
balance due on Cable Taxes from the 
5th November, 1920, to June 30th, 
1924. The sum of $13,312.00 is owed 
by the Harbor Grace Water Company; 
made up as follows:—Eleven years’ 
interest on $13,700.00 worth of the 
Company’s stock held by the Govern­
ment at $548.00 per annum, plus eight 
years’ interest on $20,100.00 worth of 
four per cent stock held by the New­
foundland Savings’ Bank at $804.00 
per annum, plus loan of $852.00 to 
pay. interest on November, 1923.

The Publie Works Department is 
owed $16,096.00 on account of fees due 
by sundry persons for Hospital ; 
treatment; also $134.70 by the Penl- j 
tentlary tor sale ot brooms, etc.

I think it would be advisable here, i 
lit connection With the' arcears of

There is now on Exhibition 
a special variety of the most 
Marble.

m our Display Rooms, 
modern Memorials in

9.574.45
36,798.95
40,000.00

$97,765.40

In other words we must add the sum 
of $97,765.40 to the actual expenditure 
given on Page one, namely, $10,022,- 
137.45, equalling $10,119,902.85, or as 

,1 said above, $78,302.85 more than was 
estimated.

After censuring the several depart­
mental officials concerned, the Audi­
tor General concludes by saying that 
the deficit on 1923-1924 account tn-

Expertly patterned, chastely ornamented, with every 
detail carefully attended S these designs make an 
attractive display, and are the latest in Memorial 
creation.

-I

Purchasers are invited to inspect this work immediately, 
and arrange at once for the cari% of their Cemetery Plots.
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Prominent among these arrears is 
the sum due the Tax Assessor of $321,- 
287.32. Every effort has been made 
to collect the amounts due on this 
account and at the present moment 
it is engaging my attention. A very 
large number of persons have no- 
sent in their returns. It is imposisib.e 
therefore tor the Tax Assessor to say 
definitely the actual amount due the 
Colony on account of Business Profits 
and Income Tax arrears. This was 
felt to be an inequitable state of af­
fairs because of the fact that many

$5,202,442.61 $5,883,827.36
5,202,442.61

Increased Revenue for eight months Tires!$ 681,384.75 GoodriI think I have every reason to con­
gratulate the Colony upon its excel­
lent recuperative powers as reflected, 
by the above statement. It Is nothing 
more or less than I predicted In my 
Budget of July 28th last The result 
is particularly gratifying when we 
take into consideration the adverse 
influence that the reduction in the 
tariff must have had upon Customs 
receipts.

I feel it is only right to state that 
the revenue as shown by the above

statement contains the following 
amounts which were due in previous 
years but not collected until this Gov­
ernment assumed office:—
Dominion Iron and Steel, 

for arrears of Royalties on
Ore (1921).............................$74,202.13

collected on

WE HAVE JUST RECEIVED A NEW SHIPMENT OF
GOODRICH SILVERTON C0ÉD TIRES C 

SILVERTOWN RED 1ÏUBES
to BALLOON TIRES
STOCK.,-

Old arrears
accounts of goods released 
from Bonded Warehouses
(Customs)..............................

Current arrears on account 
ot goods released from \ ALL SIZE

thers, Ltd
TORS,

and, although the 
preferential claims against them, the 
realizatldn on their estate# will not 
be sufficient <5* satisfy tbe Indebted­
ness. In connection with the exten 

i slon ot bonds beyond due date, it 
seems" to me that poor administrative 
judgment was shown. The procedure
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