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ing as to special acts passed by the Do-
minion Parliament, is entirely reversed in
the case of all acts of provincial legisla-
tures. Sec. 6 of the Railway Act pro-
vides that where any railway, the con-
struction or operation of which is author-
ized by a special act passed by the legis-
lature of any province, is declared by the
Parliament of Canada to be a work for
the general advantage of Canada, the
Railway Act shall apply to such railway
and to the company constructing or oper-
ating the same, to the exclusion of such
of the provisions of the special act as are
inconsistent with the Railway Act.”

“The whole tariff situation and railway
subject is surrounded with much difficulty,
but some things are at least clear. Among
them, it is clearly the board’s duty to al-
low fair and just rates to carriers for the
service they perform. It is also clear that
the board can neither order nor enforce
rates which are unremunerative to the
carriers without infringing the principle
of the Railway Act by denying carriers a
fair and just rate. No enforced unre-
munerative rate can be said to be just to
the carriers. The question is one directly
affecting shippers and consignees on the
one hand, and carriers on the other; but,
in arriving at a solution of what a fair
rate for the transportation of coal by the
Grand Trunk from the frontier to Toron-
to would be, the fact that the country had
relieved the Grand Trunk of a present lia-
bility by making a cash advance to the
Grand Trunk Pacific, could hardly be a
consideration or a reason why a 1ate
otherwise fair and just ought not to be
adopted.

“It is equally clear that any losses the
Grand Trunk may have made in the
Grand Trunk Pacific can afford no ground
for increasing the rate, which, apart from
stll)(l:h consideration, was fair and reason-
able.

“There is no reason why the business
of the Canadian Northern should be con-
ducted at a loss, simply because the coun-
try owns it. Under the Railway Act, the
board certainly cannot deny the people as
a whole a rate which would be fair to
individuals when owning the transporta-
tion system. It appears that a national
railway, just as much as any other rail-
way, ought to be operated so as to cover
the cost. The interest cost on the Cana-
dian Northern securities certainly cannot
be looked upon as negligible and a mat-
ter of no moment to the country. Whe-
ther there be room for issue on this score
or not, at any rate under the Railway Act
the board cannot consider rates on the
Canadian Northern on a different basis
to those on other roads, simply because
the country will in future own the stock.”

“Undoubtedly the higher the rate the
greater the cost to the country; but, it
would appear, that the country as a whole
could much better afford to pay increased
rates than run the risk of transportation
failure or embarrassment.”

After referring to the automobile in-
dustry, and to the prosperity prevailing
in Saskatchewan, the Chief Commissioner
continued:—“The position is very similar
in the other two provinces, Manitoba and
Alberta. This condition in an agricultural
community can only be expected as a re-
sult of the high “prices obtaining for
grain, live stock, and other farm produce.
Some similar objection has been made in
the east. There, again, the manufacture
of munitions has in part at any rate dup-
licated the brosperity of the Prairie Pro-
vinces.. The figures that have been pre-
sented in opposition to the application,
correctly taken as they have been from
the different companies’ annual reports
and from Government statistics, are
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shown by the recent cost developments to
be of little value in determining the posi-
tion of the companies and the burden of
today. The added costs are largely the
outcome of advances made in the spring
and summer of this year. More than that,
they do not seem to be final, but rather
appear to be growing. The last annual
reports do not, therefore, mirror these in-
creases at all, nor are they of the slight-
est help in arriving at a proper conclu-
sion on this application. The fact is that
abnormal increases in costs have devel-
oped since the last annual reports were
made. The point was taken that costs of
themselves were not the sole factor, but
that increased gross to the companies
might well offset the effect of the ad-
vances, and that this increased gross must
be considered as well as the cost advances.
As a matter of fact, the increased costs
have not been met by the increased gross,
as the more recent monthly reports show.
“The Canadian Northern figures for
July, August, and September of 1917 and

of 1916. are as follows:—
Gross

Net  Op'ting

Revenue Expenses Revenue Ratio

July, 1917 $3,844,883 $2,940,026 $ 904,856 176.46
July, 1916 3,834,191 2,636,812 1,197,379 68.77
Aug., 1917 3,405,200 2,812,000 598,200 82.57
Aug., 1916 3,684,900 2,612,900 1,072,000 70.90
Sept., 1917 3,341,700 2,915,800 425,900 87.26
Sept., 1916 3,187,900 2,455,300 732,600 176.95

“These resul

ts cannot be disre arded.
They show that while the gross rg;svenue

of July had a slight increase, the net rev-
enue decreased 24.43%, August, on the
other hand, shows a decrease of $279,700
in gross, but nevertheless has an increase
in eégpenges oft$199,100. resulting in a re-
uctlon In net earnings of 478,800

44.667. In September, there$wa§ aga(i)xl‘:
an increase in gross amounting to $153,-
800, but again the expenses increased by
$4_?}(:,5t00,d.reduc¥}1‘g the net return, not-
withstandin e gr .

ey g greater grogg, by

omp:}rlly’s total rey-
I months ag 10, -
gg7iﬁ’(7i agfatr}llst $10,706,995.89 for &e sf’a?t}l’e
period o € previous year,

is a comparatively . e el

small decy

2115,18‘:8.32 In  gross receip:s,ease %

mounts in percentage to hut g 13 1
17 of decrease. he expenses :3.1'1;.t seh%‘\’:rll‘
as $8,667,867.95 for the three months of

17, as against $7,704,982.67 for the same
period of the year before, The resultant
Increase in expenses ig $962,885.28 which
exceeds 12.49%. The net income i‘or the
1917 period amounts t $1,923,939.62 3
agamnst §3,002,013.22 for tha 10¢ 02 88

073.60,

amounts expendeq by th og(i):rl‘:;gr,l;rging};s
ressed as relg-

as against $2,979 gro 1197(-;’869'14 In 1917,
parent econom
Ing a percent;

being eﬂ’ectedagiﬁ Se.crease of 13.28%, as
matter of fact,

&
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saved—it is merely deferred, and the only
real result of deferred maintenance and
repairs is that the ultimate expenditure
will be greater than if made promptly
and maintenance and repairs had been
kept up concurrently with the necessity.
This decrease of expenses is entirely
eaten up by other increases. To merely
illustrate: The cost of maintenance of
equipment (necessary work and repairs
on locomotives and other running stock,
and the like) increased from $1,156,419.05
in 1916 to $1,502,779.46 in 1917, an in-
crease of all but 30%.

“I also instance the advance in the cost
of transportation, for this period in 1917
amounting to $4,491,149.49 as against $3,-
655,746.23 for the same period of 1916.

“The results of October are of particu-
lar interest, as in this month a substan-
tial increase in gross revenue is shown.
The Oct., 1917, earnings amounted to
$3,941,612.62, against $8,716,784.77 f9r
October, 1916. The resultant increase in
gross in $224,827.85 or over 6%. The ex-
penses, however, grew at a very much
greater ratio. Those of Oct. 1916, were
$2,496,5612.78, while for Oct., 1917, they
were §$3,350,486.03, the increase here
amounting to 84.20%. As a necessary
result, there is an alarming drop in net
Income from §1,220,271.99 to $591,126.59,
a decrease of $629,145.40. In short, the
company’s net revenue, with an increased
81r0ss of 6% decreases 51.55%. )

“It should, however, be noted ;that, in
connection with this month the economies
of the preceding quarter in connection
with the maintenance of way and struc-
tures were not practised. On the other
hand, no extravagant expenditure was
made under this head. The expenditures
of 1917 were $694,653.25 against $510,-
141.25. In view of the increased costs
Which are apparent in other accounts the
Increased figures cannot sustain any
charge either of improvidence or railway
extravagances,

“Attention has already been called to
the fact that the company spends b}1t
relatively little on its right of way. While

€ necessity of any possible economies
cannot be denied, some economies cannot
be practised without loss in efficiency and
resultant damage, not only to the com-
pany itself, but also to that portion of the
public that are dependent upon the trans-
Portation that it ought to provide. It'15
sufficient to give but one illustration 0
insufficient maintenance and repair. Thg
grain movement of the autumn of 191
to the head of the lakes was light. The
October receipts at the lake terminals
only amounted to 19,673,341 bush. ©
Wheat, against 52,367,710 bush. for Oct
1915.  The total grain receipts for ‘the
month in 1916 only amounted to 27,1895"

bush. against 60,786,715 for Oct. 191 o
In Oct. 1917, 27,720,126 bush. of when!
were received and 31,851,584 of all gralne
an increase of 4,661,708 over the sam
month of the year hefore or over 161°'
he Canadian Northern, however, .0"3;
auled last October to the lake termindl o
053 cars while it hauled 8,610 cars v
Oct. 1916 of the year before. Instead d(:s
a proportionate ‘increase in the ro8c
8rain business the month results in & cat
decrease of 957 cars or 11%. A du-'egl
reason for this decrease was the physic o
condition of the line between Winnipeg
and Port Arthur, Train schedules co\; ;
Bffiore Kept, and freight wrecks oceurret
Efficiency in transportation, including ufe
It does, sufficient terminal facilities, ssi'
ficient cars anq locomotives for the b¥
ness offering, and a properly mamt.’u;eg
and repaired line of railway, constit! ay
the chief public necessity in T“IN;,
transportation, Thig efficiency can ©




