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higher rate than is paid by banks, but to an extent
strictly limited. This| wholesome restriction has long
prevailed—it had occtipied .the attention of banking
committees of arliathent for years—that 'the amount
of deposits taken shofild never exceed the amount of
the company’s paid-up capital as provided by the Do-
minion statute. What may be called old line legiti-
mate mortgage loan chbmpanies are such as the Canada
Permanent, the Huron and Erie, the Hamilton Provi-
dent. They borrow jm :Great Britain on debenture,
as well as in Canada; They may accept deposits or
they may refuse, but itheir strength and the extent of
their experience renddrs them secure to deposit in, if
they will accept money on deposit. Of late years, 100,
the Government . has jauthorized these companies to
lend upon call on the Yisted stocks and bonds of banks
and other corporation$. This constitutes a second line
of defence to a company or bank in the event of a run.
Then there are gompanies which buy and sell
stocks. bonds, and debentures, ‘etc., more largely than
they lend on mortgage. A large part, pr bably " the
largest part, of their lassets consists of securities such
as those mentioned.i They sometimes offer to de-
positors a larger raté of interest on money than the
first-mentioned group of companies, justifying their
doing so by the often considerable profit they are able
to earn by the pnrch‘;l.w and sale of portions of their
assets. Among thes¢ are the Central Canada Loan
and_Savings Compady, ‘the Home lLoan and Savings
Company, which last s now, however, being converted
into a regular bank.;

\nother group ifcludes companies with consid-
erable borrowing :n’i,d lending powers. They take
money on-debenture 8s well as by way of deposit, with
which money they b‘n_\"'lnrj_{v blocks of land in the
suburbs of towns nt‘:~ cities. and break it up into
building lots for salé Of such of these companies as
borrow on debentuse , is the Land Security Com-
pany, of Toronto. H is possible for such companies
in periods of prospefity or in “boom” times to make
rapid profits. But lt is equally possible, should a
“boom” burst or a fime of depression come, t« find
these concerns unable to pay their depositors without
relying upon a banki discount—not always available

if financial pressure gxists.

[Lastly, we have}companies, to0 numerous unior
unately, hich take money from thousand f
people all o thel Dominion on what are call
instalment ten m:nﬁn: shares. accumulating shares
and so-called 'w’rnizim nt shares. They hay (
rather had at first before a statute forbade it, power
to cancel shares andf appropriate the money paid
nower to’ fine -their fnembers, to defer pavments at
their own sweet willk Of such are the Yo rk ( n
Loan Company, whése pitfalls for the® unwar and
the greedy find illustfation to-day.  Its depositors may
oet 66 cents in the déllar, or they mav get 40, but the:

are not likely to get §00: !
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We present belofy a condensation of the monthiy
tatement of Canadiah banks for November, 1905. Itis
compared with the Bank Statement for the previous
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onth. and shows c@pital, reserve, assets and liabili-

ties, and average holflings of specie, Dominion notes,

etc.

MONETARY TIMES

Canadian Bank Statement.

LIABILITIES

Oct. 190s. Nov. 1908
Capital authorized ........ceesseeneece $100,646,666 $102 646,666
Capital paid up....occoeeorsemeonrenss 83,864,828 84,542,508
Reserve Funds .....ceoee-sscossaencses 57,493,307 §8.520.624
Notes in circulation..cc..eeeecaaraadnee $76,890.863 72,592,543

Dominion and Provincial Government

deposits .....cccesrosnerenersanene 8,854,210 10,274,546

Public deposits on demand in Canada.. 150,868,116 157,548,539
Public deposits after notice ........«.s 349,822,850 354.393.953
Deposits outside of Canada ...ocoeee bes 43,987,686
Bank loans or deposits from other banks

47,077,107

323,002 577,865

5,933,090 6,413,169

secured ..... P S R PR T
Due to other banks in Canada ..........

Due to agencies or other banks in Great

6,097,460 5,280,560

Britain, ... o aln ieimi e wES
Due to other banks in foreign countries.. 1,824,646 2,150,488
Other Liabilities ..... cosnssioeassedeee . 10,953,077 11,099,904

Total Liabilities, .. .ceoveversesnnnes $658,645,830 $664,328,32,

ASSETS
SpecCi€.s.esernancansnnnnny eseasennen $20,157,280 $20,701,503
Dominion Notes .......c.es A PEPPRPRETE 39,254,738 39,712,009
Deposits to secure note circulation..... 3,841,520 3,875,499
Notes of and cheques on other banks.... 27,578,519 25,325,795
Loans to other banks, secured ....... vos 374,900 573.784
8,431,852 7,977,408

Deposits with other Banks in Canada....

Due’ from agencies or other banks in Great
11,421,005

BRI . i o5 sc 05 oovienae nesseist b 0,212,549
Due from Banks or agencies in foreign
countries .......s ccccsdes e sash e 19,849,850 15,886,242

Dominion and Provincial Government

SECUTrities ..covcvereavsvesasscsvsnns 8,356,672 8,057,075
Other securities .......ceocvvasvscsnns 59,493,371 59,493,371
Call and short loans on bonds and stocks

in Canada. ca v meenesesse e 48,164,851 48,792,009
Call and short loans elsewhere....... . 62,280,939 59,508,234

$306,997,047 $302,223,925
Current Loans in Canada ......... $450,413,017 $457,008,145
Current Loans elsewhere ....... oos ole 29,125,300 32,080,027
Loans to Dominion and Provincial

GovernmentsS.......... 1,622,714 1,858,859
Overdue debts ....cocoveevivrenccanss 1,836,042 1,606,723
Roal GUEBED oo vicus saicaivn sonaniesedss 652,566 661,081
Mortgages on real estate sold .......... 524,817 530,750
Bank premises ......cccitveriiienne oo 11,059,303 11,220,397
Other assets e PR P 9,500,045 9,836,207

Total asSets ....cc..covvvcceccpane $811,800,039 $817,149,132
Average amount of specie held during

the month .ccocecccccccccecancrcne 19,266,175 3,776,040

minion notes held during the
.................... 5,468,03 33,332
A int t 1 irculati
1 £ cocececedecncoccce 5,404 5 ), 220,877
ector r their ﬁl': 1 3 5,702 8,504,105
( s this nth be 1 ¢ st
f- a1l S 1 ng to ﬂ“ (, 1 \ 1 \
Bank !»-;1:,;: the latest recruit [t shows capit s11h-
scribed $1,000,000, and paid up, $466,921 ; it has §47.000
f notes in circulation, and has obtained de
$709,000. It is understood that for the present the
1 150 Y - N, . - . .
YOIICY o1 ﬂw‘.\ 1)1!1& \1“ be to confiine 1ts energies to

B . ) [ . g
Western Canada, and that it will in the near future
open }»?'.’Hl('h(‘* at \'Zlﬂ("“'.‘.‘(‘r~ ]“,(vam'y,n. Brandon, and
With ordinarv gcood luck

and with careful, conservative management there 18

other points in the West

no reason why it should not succeed.

Except for the inclusion of the figures of the
Northern Bank, capital subscribed and paid up shows
little difference from last month, but, as several banks
close their books for the year on 30th November, there
has been an increase of something over $1,000,000 in
the Rest. Of this the Canadian Bank of Commerce
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