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- aview is almost pure ;speculatlve. There -

© is"at least an equal probablhty that major .
" innovations” will' occur-in ‘a number of
areas — solar and other forms of energy,
- the seabed, space, agnculture — that will’

have an 1mportant 1mpact on economlc
act1v1ty

Government participation in economies

In many countries, the economic prosper-
ity of the last 20 years allowed expansion
of the public sector to a considerable
degree, notably in important social areas.
This expansion was broadly supported
and, it is argued, contributed to economic
growth. Even very conservative elements
of society were willing to see some spend-
ing of the berefits of growth for the
common good.

An economic downturn, however, has
led to a surprisingly large consensus that
governments have gone too far and that
government spending needs to be cut
back. Governments are under widespread
pressure to reduce their role in society.
California’s Proposition 13 is a dramatic
example. Although this might remove an
element that has contributed to growth,
governments are perceived by some as
getting in the way of progress through the
very size of the public sector, and through
over-regulation. It is argued that less gov-
ernment would free the private sector for
stronger expansion of economic activity.

Situations in developing countries

Whatever one’s view as to whether certain
resource, population, consumer, techno-
logical and public-sector plateaus may
have been reached in the industrialized
countries, these clearly have not been
reached in the Third World. There is an
enormous amount of dormant consumer
demand throughout the Third World. The
need for improved infrastructure is ob-
vious. The scope for applying present
technology is considerable. The problem
is a shortage of investment and expertise.
The savings and capital, along with the
technology, remain in the industrialized
countries, while there is ample need for
its application in the Third World. Mid-
dle-income developing countries are at
present growing more quickly than any
other countries.

Meanwhile, in areas in which the
Third World has become industrialized,
its exports are having very dlsruptwe
effects in less efficient sectors in the in-
dustrialized world. The Third World clear-
ly has a comparative advantage in these
areas (footwear, textiles). This has led to
excess capacity and the need for structural
change in industrialized countries.

" Soclal factors :

At least for more aiﬁuent sometles

_ ditional economic indicators are “an |t
~adequate measure ‘of human satlsfac
The quahty of life becomes more
portant once basic economic needs £.€
met or exceeded Concern for the envir! fb
ment grows as societies grow richer. 0
has acted to check some forms of 2
dustrial activity that have led to traa
tional economic growth. L

There is another related social p;
nomenon that sets limits on the desir
societies for quantitative growth. As
dividuals grow richer, the satisfactj
they derive from goods and serv
depends not only on their own consung
tion of them but on consumption
others. The satisfaction derived from]
country house depends in part on h
many other people have access to the
rounding area. Economic growth can l¢?
to congestion, while the affluent m’
seeks some exclusiveness in his life. T}
use of a private automobile is a good |}
lustration of a phenomenon to whi
certain social limits will inevitably ha'
to apply.
At- a certain stage of individy

wealth, a consumer’s behaviour begins|;
shift in a way that may lead to his makil
a lesser contribution to the gross nation
product in favour of a better qualit
life. After the Second World War, c
sumer behaviour provided a positive
mulus to growth in industrialized socie
Enormous demand for material goods wg
released. A stage has been reached
some wealthier countries in which a gr
ing percentage of the population is tur
ing its attention away from mater
goods (another car or television set)
better services and more leisure. It is alf
argued, however, that further steps I
income distribution within industriali 2
countries (and between developed ar
developing countries) would have a sti
ulating effect on consumer spending.

Conclusion

Neither the optimistic nor the pessimi
argument is overwhelming. It is certai
conceivable that industrialized count
are in the early stages of a longer-te
downward swing in economic performan
Because of the clear need for difficu;

structural adjustments in industrializ
countries over the next generation,

possibility should be-borne in mind ¢
economic growth will not be adequate
meet the expectations of wide sectors




