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MINE PRICES IFOR PROSPECTS.

The following editorial fn the columns of
the Mining Record s one which is worthy
of the careful coustderation of our readers.

A word of criticism is to he uttered at
this thme touching the buying of property
in Cripple Creek and other camps ol the
state.  ‘The numerous recent flotations in
Cripple Creek has cenlled auvtendion to o
stulo of affuirs which eannot be denied to
have been one of the factors in the general
wenkuess of the murket of lnte. The trou-
ble above alluded to has been oceasjoned
by the fictitious vg. which some  pro-
moters have endeavored to place ¢n  the
vroperties included in their flotations.

There has Dbeen a general cry ralsed
ngainst the forming of new companies, but
the criticism is misdirected. There is no
harm in forming a company to take up
and work mining property. That is a
thing to be comunended. ‘I'he harin comes
in where n promoter secures n trast of mi-
neral lund, forms a company, announcing
when he does that it is for the purpose of
working the same, snd then tops off the
climax by selling the shares at an  out-
landishly high figure which places n value
on his ground away bevond its intrinsic
merit.  The majority of the recent Cripple
Creck flotet*ons mande on the local market
have heen meritorious, and the price asked
for the shares has been in keeping “vith the
value of the property. IFurtt.crimmore, it
can be said that in a major).y of cases
these companies are pashing de ‘elopment
work to-day. ‘The investor docs not object
to the price ke paid for the shares of
these new flotadons as long as he knows
that tho ground is being developed and
that there is a show of future reward: but
he does object when he finds that he has
been taken into a company which was
boomed merely to get rid of a million or
two shares and finds later that there ne-
ver was any intention of developing  the
property into o mine. Cripple Creek is a
great mining camp; but it is too great to
allow anything like the above to go on
and nover receive the condemnation of hon-
est men. The future of the camp Mes in
prot~cting the interests of those away
from the ectual scenes of mining opera-
tions.

But there is another point in the discus-

sion reclated to the above, but removed
from it to some degrve. There hag been
the liveliest truificking in mining realty in
Cripple Creck during -~the past twelve
months which hos resulted in  bringing
about a ‘“*boom’’ pure and sfmple, in min-
ing claims. The Reccord condemns this
speculating in ground, for, it partakes too
much of a real estate boom ard is not in
keeping with the methedical dovelopment
of a mining camp. There is a tendency to-
day among certain holders of Cripple
Creek to demand .prices for undeveloped
prospects. To keep silenl regarding this
condition of afinirs would not ecase the

situntion and the plain truth about it,
s the best remedy. It has to ho admitted
that in several of tho recent flotations
ground was socured at figurca which may
be termed oxorbitant, for tho real cstate
market was advancing and the ground was
taken in at  tep  prices. ‘The promoters
were forced to capitalize henvily and float
thelr shares nt high figures in order to got
back what they put into the property and
yet be able to make to 800 or 400 per
cent. which they felt entitled to on their
investment,

The houest way would have been for
them to refuse to pay tho prices for the
property, and {f it could not have been
secured  at o lower figure refuse to take
it altogether. Tt is o matter of congratula
tion that there were comparatively few
such fnstnnees, ns indiented above, «nd
theso are already worklag out thelr own
salvation, ns the price of the stock has
dropped back to somewhere near its  in-
trinsic value and few If any enstern  buy-
ers have been tuken It ot advanced fig-
ures.

‘I'he blame Jies in large measure with the
seller of mining claims. ‘The purchaser of
mining property will not, unless he is seck-
ing merely to make a fictitious flotation,
npay ‘a mine price for a picco of property
if ho intends later to add to his invest-
ment by doveloping his ground. The lat-
ter is as legitimate an item of the pro-
motion as the original purchase prico of
the property. The fact that the oromoter
has been willing to pay mine prices for a
prospect 8 prima facie evidenco that he
in  not trading fair with those whom ho
usks t¢ become investors, and does not
intend to develup his property. The geller
of mining preperty must be willing to ad-
mit  that his undeveloped property s
worth only what it shows on the surface
and he cannot ask in honesty s wine fig-
ure on  future possibilities and when the
huyer submits to bheing humbugged into
paying 'ahyihing but prospect ‘prices  for
prospects, he immediately shows that he
is either woefully lacking in good business
Judtzment or is contemplating the practice
of f-awd on gubsequent investers.
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