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30 years is to be appropriated by the Gov-
ernment on the revenues of the Province
for the payment of the interest, and £20,-
000 are to be remitted to London every
six months for the payment of the semi-
annual coupons, The French capitalists
buy from the Government the 40,000
bonds, beaving interest from the Ist of
July, at tae rate of 490 francs per bond,
or 19,600,000 francs for the whole issue,
and shall pay for the same in Puris; 9,-
$00,000 franecs on the Ist of July and
9,800,000 on the 10th of same month,
against delivery of two provisional bonds
of 10,000,000 francs each, to be exchanged
within three months against the 40,000
regular bonds. These bonds are to be
provided with the English or IFrench
stamp at the expense of the Quebec Gov-
ernment, according to demand. The ad-
mission of the loan at the Paris Bourse is
to be solicited and obtained by the Que-
bee¢ Government, who shall place in the
hands of the French bankers at the matu.-
rity of the loan £800,000 for itz redemp-
tion. A commission of one half of one per
cent. shall be paid besides by the Govern-
ment to the banlkers on all the sums re-
mitted for payment of coupons. The
othier clauses of contract A stipulate that
nll contestations are to be settled by arbi-
tration, and in case ‘of any loan up to
10,000,000 franes being wanted by the
Government within one year, preference
shall be given on the same terms and con-
ditions to the contractors of the present
one. By the last clause, nll expenses arve .
borne by the Government.

The contract B contains a tender to the
Provineial Government by the same par-
ties of a loan of same amount (frs. 19,600,-
000) at the samec specified dates, and the
engagement on the part of the Government,
of appropriating annually, during thirty-
nine consecutive years,out of the revenues
of the Province, a sum of £48,000 for the
payment of the interest and ihe redemp-
tion of the loan, To represent the thirty-
nine annuities, the Government shall issue
and remit to the French bankers 43,930
bonds of & nominal amount of 500 francs,
or £20 each, bearing 4} per cent. interest,
and having 78 semi annual attached coun-
pons due on the Ist of Janunary and Ist of
July. The bonds are to be redeemed at .
par in seventy-eight semi-annual allot.
ments up to the Jst of January, 1920, and
a drawing shall take place twice a year in
Paris; one month before the matwrity of
the bonds, to designate the numbers or
the series of bonds to be called in on the
following intersst day. The annuity of

£48,000 represents & per cent. interest on
the par value of the bonds, viz, 20 mil-

lions of francs, or £800,000 sterling. The

interest aceruning serai-annually on' the
redeemed bonds forms the sinking fund,
and thus secures the total redemption of
the loan within the thirtynine years.
The stipulations in regard to exemption
from taxes, stamping of the bonds, admis-
sion to Paris Bourse, commission on the
payments, ave the same as in the other
document. The drawing by lot of the
honds to be redeemed shows a good deal

of the French mise. en s¢ne that obtains

on the continent. A wheel containing
8,786 tickets of 5 numbers each corres-
ponding to the 43,930 debentures issued,
is to be used, with its usual escort of blind
boys to work it and draw the fated bonds,
in presence of a Quebec Government dele-
gate and after due advertising in news-
papers; the wheel is to be stored away in
the Bank to be used with the same cere-
monial six months afterwards, and all ex-
penses pertaining to the drawing, building
of the wheel, advertising, ete., are to be
borne by the Government.

A peculiarity of both loans is that they
are to be made in francs and redeemable
in pounds sterling, under an - erroneous
equation of 23 francs to one pound ster-
ling; when in gold coin, £1 = {r. 25.2%¢,
and short sight Exchange on lLondon is
quoted in Paris frs, 25.83. The money
for the loan being held in Paris, at the
disposal of the Government, the loss on
its exchange for transmission here, and
amounting to 1 2-10 per cent., is incurred
by the borrower.

For the first loan marked A, having 30
years to run, the caleulation of the cost
may he figured as follows

Nominal Loaw, €+, 20,000,000, ov....... .£sonmn

Taken at US per cent., n's. 19,600,000, or,. 754,000
Loss. o e iinii e . ..E 16, 00()

Frs, 19,600,000 vemitted to London, at
f. 25.80 per £ = £774,708, Loss.,. .. 9,297

Lomml%iun 3 per cent, on Léﬂ 000)01\11\ .
Tuterest, 30 yonrs = £1, 0,000, ..., 6,000

Commisslon’ 4 per ceut.on .csoo 000, at
maturity of Loan .o ovevenii i neana. 0g
Stamps on £300,000, 23 6d per £100.. 1,000
Adinission fees to Paris Bourse, 1 p. ‘it "800

Total charges. ... reverriineni 37,0‘-)7
Equal on £800,000 to a cost of 4.63 per
cent. leaving net Q33con 100c¢ borrowed.

The proposed loan marked B, 44 per

cent., interest and redeemable in 39 years,

may be figured as follows:

43.930 Bonds of £20 6ach .uveiiininn., L878.000
Sold for frs, 19,600,000, 0r. e vveaevenn.s fen 784 00t
94 UD\')

frs.
. 07
Commission 5 per cent, on 89 mmul(loq !
of £48,000 = £1 bT" 000 ..., uues 9,36)
Stamps on £878,400, 23 Gl ner £i00.. .0 1,098
Yeoson I\dllll:hlou at I'nris Bourse....... 878
Total charges, .ovceavenanes ..51_5,‘235

Equal on £878,600 to a cost of 13} per
cent., leaving net 863c on 100c borrowed.
The difference in cost of - the two loans

is no criterion of the advantage the one.

has over the other, as no comparison can
"

be made Dbetween them. A pays 5 per
cent. interest, and after 30 years has to
reimburse the capital, while B pays only
6, and sithin 39 years has redeemed all
its bonds by semi-annual drawings,

The comparison of the nett proceeds of
the loans with the amount of money dis-
bursed for interest and redemption of ca-
pital, and the talking in account of the
duration of the loan, will at once exhibit
the more advantageous form of borrowing
to be adopted by the province.

A Loan,.. £800,100 Loan repaid. ....£860,000
Charges. . 3:.0.)1 Int. opJ JO\r-\l 940,000

Net proc'ds-CmS,O()d Cost .. L2 oﬂ(ﬁ for 30y,

i’STS 600 T.onn repaid in
115.233 39 annuitics, , £1,SA2,000

L1 STJ,U()L‘ forsdy,

The second form of loan seems on its
face more advantageous to the Province ;
but if simple interest on the larger annual
outlay of £8,000 per ammum during 30
years,and amounting to £173,600, be added
to the cost, the first form will be seen
to have the preference.

In the foregoing caleulation no. refer-
ence has been made to the sinking fund
of 1 per cent. which is to be provided by
the Government on loan A and to be
mataged by them.

I Loan ,
Chargos,

Nutproc'dsﬂe‘i 7 Cost..

THE QUEBEC BUDGET.

We believe that there is a general feel-
ing of disappointment at the budget
speech of Mr. Robertson, It was far too
controversial ; and, considering the very
brief period during which the Joly Gov-
ernment wns in power, and the efforts
made by it to avoid the necessity of re-
sorting ro additional taxation to meet the
increased burthens consequent on the
railway policy of their predecessors, the
line taken Ly Mr. Robertson was far from
judicious. We are by no means inclined
to join in the predictions of ruin and in.
solvency, which are but too prevalent,
and our chiel ground of complaint against
Mr. Robertson is that he has made no
announcement in his speech of the mode
by which he intends to provide for an
admitted deficiency in the revenue. The
caunse of the financial difficulty in which
the Province of Quebec is involved is the
investment of large sums of money in
railronds,  which previous experience
should have satisfied the Government and
Legislature would be unremunerative,

We are not inclined to think that the
opposition are entirely free from respon-
sibility as to this expenditure, and, at all
events, it is too late to discuss the merits
of the works on which it has been made.
There is no proposal to enter upon any
new works ‘of magnitude, and what is



