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30 years is ta be appropriated by the Gov-
crinment on the revenues of the Province
fo- the payment of the intorest, and £20,-
000 are ta be remitted ta London every
six months for the payment of the seni-
annual coupons. The French capitalists
b)uy from the Government the 40,000
bonds, bearing interest froi the lst of
July, at tiae rate of 490 francs ier bond,
or 19,600,000 francs foi the wiole issue,
and shall pay for the saie in Puris , 9,-
800,000 francs on the 1st of Jwly and
9,800,000 on the 10th of sanie month,
against delivery of two provisional bonds
of 10,000,000 francs eacli, ta b exclianged
iithin thiree monthîs agaist the 40,000
regular bonds. These bonds are ta be
provided vith the Englislh or French
stanp at the expense of the Quebec Gov-

ernmient, according to demiaiind. 'T'le al-
niission of the loan at the Paris Bouirse is
ta be solicitedt and obtained by the Que-
bec Governient, wiho shall place in the
hands of the French bankcers et the matu-
rity oftie loan £S00,000 for its redemp-
tion. A commission of ane half of one per
cent. shall be paid besides by the Gavern-
ment ta the bankers on all the suims re-
msitted for payment of coupons. 'l'le
othier clauses of contract A stipulaite thiat
ail contestations are ta be settled by arbi-
tration, and in case of any loain up ta
10,000,000 franlcs being wranted by the
Goverinment within oie year, preference
shall be given on the same terns and cou.
ditions ta the contractors of the present
one. By the last clause, all expenses are
borne by the Government.

The contract B contains a tender ta the
Provincial Goverinment by the saine par-
ties of a loan of sanie ainoant (frs. 19,600,-
000) at the sanie specified dates, and the
engageienton the part of the Government
of appropriating annually, during thirty-
nine consecutive years,out of the revenues
of the Province, a suim of £48,000 for the
payment of the interest and the redemp-
tion of the loan. To represent the thirty-
nine annuities, the Governinent shall issue
and rernit ta the French bankers 43,930
bonds of e nominal amou:nt of 500 francs,
or £20 eaci, bearing 4à per cent. interest,
and having 78 semi annual attached cou-
pons duo on the 1st of Jlanai-y and Ist of
July. The bonds ai-e to be redeenied at
par in seventyeigit seai-annual allot.
ments up ta the J st of January, 1920, and
e drawing shall takle place twice a year in
Paris; one msonth before te maturity of
the bonds, ta designate the numbers or
the series of bonds ta be called in on the
following interest day. The annuity of
:48,000 represents 6 per cent. interest on
the par value of the bonds, viz., 20 mil-
lions df francs, or £800,000 sterling. The

interest accruing semii-atnnually on the
redeeied bonds foris the sinking funid,
and thus secures the total r.udnemption of
the o-n within the thirty-nine years.
The stipulations in regard to exemption
froin taxes, stamping of the bonds, admis-
sion ta Paris Bourse, commission on the
paymients, are the same as in the other
document. The draw-ing by lot of the
bonds t be redeemed shows a good deal
of the French mise et s<: c e that obtains
on the continent. A wisiel containing
8,786 tickets of 5 nuiiibers each corres-
ponding ta the 43,930 debentures issued,
is to be used, w'ith its usual escort of lind
boys ta work it and driaw- the fated bonds,
in presence ofa Qusebec Governnent dele-
gate and after due advertising in ew-s-
papers the wheel is ta be storecd away in
the Banlk ta be used with the samne cere-
monial six monthls afteriwards, and all ex-
penses pertaiing to the drawing, building
of the wheel, advertising, etc., are ta be
borne by the Governmient.

A peculiarity of both ioans is that they
are ta be made in francs and redeemsable
in pounds sterling, utider an eri-roneous
equation of 25 francs ta one pound ster-
ling swlien in gold coin, £1 = fr. 25.22c.
and short siglt Exchange on London is
qioted in Paris frs. 25.33. Tlie moiney
for the loan being held in Paris, at the
disposal of the Governmiient, the loss on
its exciange for transmission lere, and
anotnting ta 1 2-10 per cent., is incurred
by the borrower.

For the first loan mariaked A, havinig 30
years ta run, the calculation of the cost
mnay ha figured is follows:

Nomiiiial Lmii. çu.'20,«AA00 , n-.......... ,0
Takeil ut 9s p,-r cent, ira. 100,000, Cor.. 784,000

Frs. 9, , ..n .......... --'f'o. , 16 ,0

. '.30 per £ = £774,703. los. ... .297
Coi inteI a pc-r cent, on,.40,000 yei-ly,

J uiterest, 30 years - £120000.... 6,000
Commn issioi I tuer cent. on £800,000, at

iiatuit- ct -Loni- .................... 4 .0a
Staiips on CS00,00, 2 6d lier ,100...000
Admission cic es l'art uir, 1 pi. mit. 80

Total eharges.. ............. ' 37097

EqualI on £800,000 ta a cost of 4.63 per
cent. leaving net 95c on 100c borrowed.

The proposed loain marked 1, 4. per
cent., interest and redeemable in 39 years,
nay be figured as follows:

43.930 nions or £20 êneli ................ £78.000
Sol lf rr . 1 0 0,, r.................78000

.o.............-----------'f 94,00
frs. 19.0 00CO r, uilltet t i o ,, at

t'25.30 = .£774,703. Le.- ....-........ 9.297
Couniision j p'r cent. oin 89 annîuuties

e £48.000 - £1,872,0o .............. q.86
StmsîuîiI on £878,000. 12 Gd tuer £100..... 1,09.
Fues ni iiissii at Paris Bourse ....... 878

Total chiarges...............£116,235

Equal on £878,600 ta e cost of 13à per
cent., leaving net 860l on 100o borrowed.

The difference in cost of the two loans
is no criterion of the advantage the one
lias over the other, as no comparison can

be made between then. A pays 5 per
cent. initerest, and after 30 years has to
reimburse the capital, whiile B pays only
6, and within 39 years has redeened ail
its bonds by semi-annutîal d-awings.

'Tihe comparison of the nett proceeds of
the loans with the amounlt of money cis-
bursed for interest and reclemptionî of ca-
pital, and the taking in account of the
duration of the loan, will at once exlilbit
the more advantageous formi of borrow-ing
to be adopted by the province.
A Loenn... .£8000 Lo.0 n-rei . . .£00,00
Clhirges . .. 37.097 Iînt.5ö p.o 0yrs 1 .000

Net proecd£7i3,003 Cost ......... £2,00,000 for 3 y.

n Lone ... £878.600 Lons repaid ,in
Chaîrges... 315.233 39 a nniuitii e. .. £1,872,000

Neotproe'ds£ i63,367 Cost.......... 1 .S72,00 r 39 .

The second fori of loan seems on its
face more advantageous to the Province;
but if simple interest an the larger annual
outlay of £8,000 per ant n during 3o
years,and amiounting to £173,000, be added
ta the cost, the first foi-i rill lie seen
to have the preference.

In the foregoing calculation no refe.-
ence lias beein made to the sinking funil
of 1 per cent. vhich is to be provided by
the Gove rinent on loan A and to be

anwu-agedt by thein.

TH'îE QUEBEC BUDGIET.

WXe believe that there is a general feel-
ing of disappointment at the budget
speech of Mr. Robertson. It wvas far too
controversial i and, considering the very
brief period during which the Joly Gov-
ernment wvas in power, and the efforts
made by it ta avoid the necessity of -e-
sorting to additional taxation ta meet the
increased burthens consequent an the
railway policy of thteir predecessors, the
line taken by Mr. Robertson was far front
judicious. We are by no means inclined
to join in the predictions of ruin and in-
solvency, which are but too prevalent,
and onr chief groind of coniplaint against
Mr. Robertson is that lie has made no
announceient in lis speech of the mode
by whichl he intends to provide foir an
admitted deficiency in the revenue. The
cause of the financial difficulty in wlich
the Province of Quebec is involved is the
investmient of large sums of money in
railroals. which previous experience
should have satisfied the Governnent and
Legislature would be uînremunerative.

Ve are not inclined to thinki that the
opposition are en tirely free froni respon -
sibility as ta this expenditure, and, at all
events, it is too late ta discuss the merits
of the works on which it has been made.
There is no proposal ta enter upon any
new works of iignitude, and what is


