
GENERAL ECONOMIC HISTORY
1867-1912

I

THE ECONOMIC OUTLOOK FOR THE 
NEW DOMINION

W
ITH Confederation a new stage in the industrial 

development of the northern half of this continent 
began. The union of the four original provinces, 

followed speedily by the inclusion of all the British main­
land, vitally affected the productive and commercial activities 
of the separate parts. Nova Scotia and Ontario and British 
Columbia, bound together as members of a single Dominion, 
developed interests and relations quite distinct from those 
prevailing in the days of their isolation. On the very eve 
of Confederation, the action of the United States in abrogat­
ing the reciprocity treaty, which for twelve years had largely 
determined trade relations, forced commerce to seek new 
channels.

In the conquest of America the individual has played a 
greater part than the state. It is easy to exaggerate the 
influence of political activities on industrial development, to 
lay stress on the achievement of the politician at the expense 
of the achievement of the business man, to underestimate 
the importance of the daily task of farmer and manufacturer 
and banker in shaping the nation’s material growth. The 
lumberman cutting his way through the solitary pine forests 
of the Montreal River, the railroad builder pushing the end 
of steel every day a mile farther north or west, the farmer 
hewing out a home in the Upper Canada forest or home­
steading on Saskatchewan plains, left few records of their daily


