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° As a result. of the rise in global protectipnismm. hew deveiopments in
intermational trade and problems left gver from the Tokve Round
such as agriculiural trade, subsidies and sajeguards. Canada:. the
United States and certain other QECD counwies have calied for a
mew round of GATT reogriations. In addition to therold Tade issues,
‘mew areas such a8 trade In services, counterfeit goods, high
rechnology trade and intellectual property will likely be included in
anv fuzure round of multilateral trade negotiations.

¢ The emergence of Japan and the European .Economic Community
{EECY as majer economic powers has created 2 multipolar werld
aLARSMY.

° In camtrast to the 1960s and early 19705, the growsh rave of weric
demand s much slower and there s sxcess giobal sraducten apacity
in mesT resogree and manufacturing sectors, the reduction of which is
an increasingly important part of the adjusirnent process.

¢ The rise in giobal interdapendence and multidolarity has increased
the policy interdependence of nations as weil as the sensitivity of
each nation's ecenomy to the domestic policies ang legislation of 113
major trading parmers and, at the same time, Has generaies groat
pressures upon the existing international economic insTitutional
framewerk, h '

* The expansion of trade into new areas sueh as services, the InCrease

in intermational eanital rmovements and the rise in the us2 of
non-tarif? barsiers have further compounded the complexities ol the
trade pelicy issues tonironting national governments.

° Abcve all. the single mest imporiant factor facimg gitizens and
governmens is e great uncertainly about their future a2onamie
prospects and develgpment.

The above points summarize briefly the global ezonemic and wrage salicy
environmens in which the various bilateral trade policy optiens wili be
avaluated. To a considerable degree, the changes in the economic environmesn:
that bear on Norzh America come [rem outside the continental econemy, and the
onus is en Narth American industries and economies To adjust t© the
competitiveness and dynamism of thase offshore. This is important o rezegnize

since for certain Canadian ingustries--for example {oorwear, textiles and




