
3. For purposes of Article 3.2(l> and paragraph 2, the value of a gond shal bc:

(a) flic transaction value of the gond, deterinnd in accordance with
Article 1 of the Customs Valuation Code; or

(b) in the event that there is no transaction value or the transaction value of

the material is unacceptable under Article 1 of the Customs Valuation
Code, dctermined in accordance with Articles 2 through 7 of the
Customs Valuation Code.

4. For purposes of paragraph 2, VNM sha" flot include the value of non-
originating materials used ta produce originating niaterials, including
onginating self-produced nmras, that are subsequextly used by flhc producer
in the production of flhc good.

5. For purposes of paragraph 2, wherc identical materials or fungible materials

are used in flic production of thec gond, flic value of the non-originating
miaterials may ke determined, at flhc choice of flic producer of the gond, by
one cf die mcthods set out in Annex 3.12.5.

6. For purposes of paragraphs 2, 4 and 5, the value of a non-originatiuig material
shail:

(a) ke the transaction value of flhc material, determined in accordance with
Article 1 of flic Custonms Valuation Code; or

(b) in fle icvent that there is no transaction value or the transaction value of

flhc naterial is unacceptable undcr Article 1 of flic Customis Valuation
Code, ke deternxined in accordance with Articles 2 through 7 of thc
Customis Valuation Code; and

(c) whcre not included under subparagraph (a) or (b), înclude:

(i) freght, inswrance, packing and ail other coats incurrcd in
transportlng fihe material to the location of dmc producer,

(H)> duties and taxes paiti or payable with respect to flic materlal in

die territory cf onc or badx of the Parties, other tha duties and

taxes that are waived, rcfunded, refundable or otherwise
recoverable, including credit against duty or tax paid or payable,

(lii) flic costs cf customs brokerage services, including the cost cf in-
house customis brokerage services, incurred with respect to flic
material in the territory cf one or bath cf flhc Parties, and

(iv) die cost of wastc and spoilage resulting from thc use cf the
material in thc production cf the gond, minus the value of any
reusable scrap or by-product.

7. Except as provided ini Article 3.2(2) or (3), Article 3.2(1) sha apply for

purposes cf dcstrning whedxcr a gond satisflcs dxc requieînents cf Article

3. 1(b) whcre that gond is classificd as a set, a mixtur or a composite gond
under the Narmonized Systcmn.


