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j REACTION AND A POSSIBLE CR1815

TNFLATION and speculatien continued for alineat eight
1eurs after the~ close ot the. civil war iu the United

Stts The war ended in 1866, but it was net until the
panic of 1873 that the. air was cleared and a mevemnent
t@wards sounder financial conditions set on foot. These tacts
were emphasized by John Moody, the, well-known financial
statlsticlan and writer of New York, lu au address before
the, Board of Trade, Toronto, on Wednesday. In comparing
present conditions, however, lie pointed out that it was flot
sto to reasen entlrely fromn analogy, for at the. present tirne

there lu a world..wide siiertage of the. necessities of lite.
wbereas this was not the, case atter 1866. Wile a panlc wau
quite possible, therefore, he cencluded that a wldespread and
prolonged depression, such as followed 1873 siiould- net be
.xpected, for the. deinand for geodu would seen restore in-
4ustry to a healthy condition,

Wiien the upward trend of prices was resumed early in
1919, after a few weeks' receusion tollowlng the. armistice,
it was au entire surprise te the indutrlal and financlal
world. Most lines of lndustry are stili quite unable te keep
up witii the. dernand fti their products. Tiiese developments
have necestated another revision ot financisi opinion, aud
some ftrmu are going aiioad with uew prograînu ou the.
<asqumption that hlgii prices will be with us for muany years
ta corne. Otiier., iiewever, have decided to purusue the, mater
polivy et profltlng by tiie preueut situation, sa far as their

pouton capacity will permit, but refusing te luveut fr-.
tercapital at present inflated prices. An official of eue of

the lJargeet preduciug snd distributing firmsin Canada made
the. staterhent in an interview wltii Thse Mondea,y Timt'cs that
tbey would make no additions or extensions dur'ing the, pre-
<sent year, which is iu muarled centrast ta their pellcy for
<many yeans past.

Ju~st how far distant the. tur in events rnay be can
on1y be guessed. On. thing lu certain, iiowever, and that is
$ii* the. present rime in values, and cousequeut prosperity,
~wiil be f<ollowed by a reaction wihici may carry us back te
th levelIp of 1914, or even furtiier, Mr. Moody is of the,
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opinion that an actual panic is ret necessary to bring about
this change. The elcperience ut the. paut ha, however, been
that, a criais of soine kind marks the, turning-point. If its
severity la proportional te the. extent and degree et the. ex-
pansion whicii precedes it, the next crisis wvill indeed be
a panie. It is aIse quit, obvious that governmeuts are un-
able te chieck the. present ris, lu prices and titi aocouipanyiug
orgy of extravagance and speculation; even well-organlzed
and wvidely-supported thrlft campaigns have talion hoe-
lessly flat. Tii. meut service that the. individual o>r the cor-
poration cati reuder i. te pursue the. sate and conservative
policy et .cenomiy, for in preaerving their own financial
strengtii tiiey atre erectiug bulwarks againut a stormi whichi
will certainIy corne, soone(r or Iater.

PROTECTIVE" SENTIMENT IN THE WEST

IJ NEQUIVOCAL ,ui itu denunclation ot the. protective.'tariff,the. Canadian wst hais nevertieleua not iieultated to
extend support te local industry by other metiiods. Agricul-
ture, itu basic lnduutry, and the. oue whlch. preaunmbily, is
the. beut able to stand on itu own feet, lias been caretully
nurtured by governument boans at less than market rates of
interest aud by direct co-operation et thie provincial depart-
menti et agriculture. Wholesale guarautees were extende<i
te railway enterprise, and lait year the British Columbia
governnient establisiied a departmeut of industries for the
encouragement of industrial enterpnise in the province.

In concluding an editenlal, summarizing Saskatchewau'u
metiiedu ef developing infant industries, the Regina "Leader"
uays: "The Saskatchiewan metiisd et encouraging and asuist-
ing infant industries, by tiie application of the, co-operative
principle, is as superler te tiie federal method et tariff pro-
tection as day is ahead et nigiit." Reterring te the. wool-
growiug industry, by way of example, the eidtorial says:
"In order te ftnd a markcet for Saskcatchewan wool sud secure
te the. woel-growers the. bigliet prie ebtainable, the, ce-
eperative branch et the provincial department et agricul-
ture underteok, some years aga, the. co..operative handling
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