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» ROFESSOR A. W. FLUX, of Mc-
2 .Gill {University, recently wrote the
Montreal Witness as follows:

There are some things which we
in Canada do better than our
friends ' in the United  States,
Among them is the business of banking and
the: provision of a sound and elastic currency.
Yet the budget speech, delivered on Tuesday
last, showed how our sounder standards had
been influenced by the practices induced there,
in part, by an inferior system.

In times of financial trouble the banks of

the city of New York, and some outside that
“city, have developed the habit of looking to the
secretary of the treasury for aid. Having
learned that they may rely on securing that
aid, by the application of judicious pressure,

they have, if we may judge by the result, aban-

doned the attempt to make proper - provision
for the evil days ahead, and content themselves
with providing for ordinary times only, The
more the secretary of the treasury helps them,
the more confidently they depend on the répe-
tition of that help. . It would appear that .the
spectacle afforded. by asystem thus dependent
in the day of trouble—on:a kind of = Provi-
dence, has inspired our finance minister, or
those to whose- persistent pressure he has
vielded, with the idea of imitating ‘the worst
results of a bad system, quite ignoring. the dif-
ferences which the contrasted systems of Can-
ada and the United States present, differences
which should have served as an adequate safe-
gaurgd to us. ‘

In the United States the secretary of 'the
treasury has taken upon himself to'reconstrifct
the law, and to accept as collateral against de-
posits. made in the’ national banks “United
States bonds or otherwise, when the law ‘(since

altered,'indeed, to suit the practice thus'estab--

lished) read “United States bonds and ' 6ther-
wise.” : Here was.a fine example' .to 'follow.
Our.laws require that, for certain parts of ‘the

security against Dominion notes and savings
bank deposits there shall be held “Canadian se-
curities guaranteed by the government of the
United Kingdom.” Mr. Melding has consid-
ered himself justified for 6ver three months in
regarding them as adequately observed by the
.holding of “other securities guaranteed by the
Bank of Montreal.”. That the discovery of the

.

new interpretation might be made more diffi-"

cult to those not admitted to the secret, he de-

layed the issu€ of the Dominion note accourt

for Noy. 30 from the normal date, Dec. 14, till.

people were ‘well occupied . with. Christmas
- merrymaking on Dec. 28, the date when, for

the first time, the Canada Gazette supplied the
information in question. : ‘
e of the muich abused treasury system of the
United States, have usually been in possession
“of sufficient cash to make’its deposit a matter
of importance to the banks which receive it on
the occasions of emergency which have re-
curred with such distreéssing frequency in  re-
cent years. These deposits of the spare funds
of the treasury are thus a valuable aid to tiding
over a difficult position, and it is possible that
to some citizens of 'the United States this
method of 6vercoming the strain secems the one
and only natural method. Let us  hope that
these ideas will not find a permanent lodgment
in' Canada. Unless by reference to the influ-
ence exertéd by the practices of our neighbors,
[t is hard to explain the persistence with which

y his own account; our . finance minister
pressed some of the banks to permit him to.
lend them some’cash, though, to provide it, he
had to make inroads on trust funds. Even
Mr. Cortelyou has-not ‘g61i&™ so far as ‘to lend
the banks any part of the gold | held ' against

- gold certificates, or of the hundred ‘and _ fifty

million dolars held to secure redemption of the
greenbacks. . It is true that My. Fielding' stat-

ed that he had lent to the banks in the form °

of Dominion notes. ‘But, between Oct. 35 and
the end of. the year, while five‘milﬂlipng‘ lwere

b 5T

Mr. Cortelyou and his predecessors, ‘in vir-
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thus lent, the outstending: Dominion notes in-
creased only by $1,384,824, while' the- specie
‘held against them decreased by $4,931,915.
This certainly offers a pointed suggestion that
a:good ‘deal of the deposit made: “with 'banks
was made in‘gold. But the banks  held,  on
Dec. 31, $677,057 less in specie than on Oct. 31,
while they held, of Dominion notes, $1,832,508
more. The banks were suppliéd with funds in
order that they mightilend them, but there
were fewer Dominion notes in circulation out-
side the banks at the end of the year'than be-
“fore the supposed creation of five millions of
extra notes. Was there moreigold in circula-
‘tion among the people, or had Mr. Fielding’s
.complacency merely facilitated the exportation
of gold'at a time when it was supposed ‘that
leading -banks were devotig’ considerable
‘trouble to importing it? o ¢ Y

Biit, bad as is ‘the example set by the lead-
‘ers ‘of public opinion in treating the laws. as
having no special sanctity wlien they become
inconvenient, and dangerots as is ‘the ' prece-
dent set for the
ate importance fis/the infended imendmeént of
the issuing powers of our banks. It is called
an “emergency issue,” and here again we see
how strong is the influence of our neighbors’
‘example./’ They have 2 currency system which
is almos@s inelastic'as it could be made, and
their conteption of an emergency currency,
‘which has been very' much’ discussed of late
years, s a conception designed to introduce, at
the critical period of the year, an element of
elasticity into a system which - conspicuously
lacks that characteristic. The fayorite scheme
is to copy the German method, and tax issues
.of this special charactér, §o as’to discourage
their use except in eniergencies. ' But, in taking
‘example by the ‘German syStém, they ate pro-
:posing: to imitate a system which; apart from
the provision of the possibility of a taxed em-
ergency issue, is even more rigid, less  elastic,
than their own. What is the application of the
.conception of an emetgency issu€ to a system
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ture, tHe matter of immedi-

‘whose: most conspicuous characteristic  is. its
elasticity? It might almost be said - that - the
conditions set up,.or proposed to be set up
-elsewhere, and’operating, or to operate, only
at times of stress, are (apart from the tax on
the issue) in.existence all the time in the Can-
adian system.. And how ill the riotion fits into
?&uﬁsystem may be seen when we consider that

r.
emergency provision to the last quarter of the
calendar year. One might venture to say that
it would be considerably miore difficult “to in-:

‘duce the use of the extended privilege of issue.

outside these months than it was'to persuade
the banks to ‘accept the aid profifered by the
finance minister last. November. ‘The extent
to which the present powers 6f note issue re-
main must bear eloqueént. witness to  the ab-
sence of need of further powers except.in Oc-
tober, November and December, and to the

meaninglessness of any formal restriction of

special additional privileges to those months.
But is it reasonable to extend the powers of
issue of our banks beyond their present limits?
Some banks find it possible to keep in circula-
tion a larger part of their legal issue than do
others. - The extended privilege proposed
would favor these, and there is no evidence
that the country would be served - by. such a
principle of sélection, among banks, of those to
whom. gain = should be ‘assigried. Leading
bankers have expressed the view that it is de-
sirable that, if extended privileges of ' circula-
tion be needed, they should be acquired by the
present legal method of providing correspond-
ing additions to capital. " Banking on inade-
quate capital is a danger to the community,
and while it'cannot be said generally that our
chartered banks are sinners in this respect, ad-
ditions to capital should accompany the ‘ex-
pamsion of obligations; to -the  prblic. T.ast
year the average outstanding circulation of our
banks:was rearly seventy-six miltions of dol-
lars. ' The total ‘cash ‘held :averaged about
seventy millions, and/if we assame that twenty

Fielding proposes to confine the use of the.

‘millions of this was rendered necessary by-the
need for readiness te give cash for notes :pre-
sented for-redemption, an ample wallowance
will probably be thus made. This leaves fifty-
six millions of profit-making circulation on the
average. . The rate at which profit -may  be
-reckoned on funds loaned is certainly:in excess
of two and a half per cent. in Canada, that is,
the interest charged is by that much in excess
of the current cost of premises, salaries, etc.,
used in conducting the business. On this basis
a_profit of $1,400,000 would be’shown on nete
circulation by the banks as a’ whole last year,
say one and a half per cent. of addition to the
dividend. This estimate errs little, if at all, on
the side of exaggeration of the profit. -In view,
then, of the profitableness of the note-issuing

privilege, is it not reasonable to.maintain 4t

least. the existing guarantee for the soundness
of our system? %Ié,y, we not ask the banks to
provide additional capital if they feel the need
oof .greater powers. of note issue in the autumn?
Should some of the new capital lie idle for the
rest of the year, the banks would still find ‘the
privilege of lending their promises to pay a
profitable one, taken in its entirety. The ex-
ertise of that privilege is of great advantage to
the community, it cannot be denied. But that
is a very inadequate reason for making it an
unnecessarily profitable priviléege to those who
exercise it.. ; 8%
. It is to be feared that the docile majority
behind Mr. Fielding will be quite willing to
pass his promised emergency currency bill if
he commends it to them. But it may be hoped
that, from the ranks of the bankers themselves,
and from other groups of the more . reflecting
part of the public, the pressure. may. become
streng enough. to.induce ‘the finance minister
torabandon his announced purpose. ‘
. There are-other points in connection with
the recent proceeding of forcing public deposits
on.the banks which might properly = be made
the subject of comment, but this letter is. al-
-ready inordinately long. .

By D{'W. Higgins
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Es‘fa’oveﬁét,s"‘:l‘!?u'”*comm ey vegfkg !;p
the people are in the habit’of saying. s
of the details will be recalled by the San
Franciseans who wefe alive in>the' yeéar
when the story opens, and who knew the
estimable family whom I shall introduce
‘to ‘thé ‘Colonist readeérs under the-initial

ol owoletter “B In allvits details’ of - broken
hearts, ruined hopes and blasted career, the tale. is
one of the'most sorrowful that it has fallen to my lot
to write during my' long residence on the Coast. There
are other instances of total dépravity and good-for-
nothingness that might be told, for every family has
its skeleton in a closet. me of the ‘“‘skeletons” be-
ing too large for ordinary closets, Often take posses-
sion of the whole houseland appear. in hideous form
at every family gathering. = 5 R e

About the month of August, 1857, there came ‘into
my office dt San Franciseo, an elderly Jlady, 'who led
by the hand-a. pretty boy of ‘some twelve years, The
lady explained that she was a Mrs. YB,” and the boy,
who' was- her youngest 'Son, was named Maurice. He
was desirous of-learning the printing business. 'She
was a French Canadian by birth, from Montreal, she
said, ahd a widow. A recent bank failure had stripped
the family of nearly all their means and her children
(there were-several) who had been dependent on her
income, must now become :-bread-earners. Maurice,
who ‘'was just 'from school, was intelligent, good and
industrious and anxious to learn the trade of a prin-
ter. - ¥ i e :

I looked at: the little fellow, ~He.was one of the .
most “beautiful children I had ever seen. He had
glossy ‘blatk hair, and his coal-black eyes were fring-
ed by long lashes: His features-were regular and the
skin was so clear that you could trace the blue yeins
of the temple. His manner -was shy and gentle,
more like that of ‘a young girl than a boy, and as his
mother impressibly recounted his good qualities in
broken English, he clung closely to her side and
gazed fondly into ‘her face. J

I told the lady that I. feared;_the, boy was too/young

to resist the influences of the older boys in the office,
who were not nice in their language and associations,
etc., But she'said that she would:bring his luncheon
every day and sit with him and.talk to him during
the noon hour. 1In the evening, she would meet him
at the door and walk home with him, so his morals
would be. closély guarded.. . g o )
After a-short discussion. I, consented to receive

“the'lad and on the following Monday little Maurice .

BJ was installed as the office boy: I found him: in-
dustrious, and prompt, respectful and obedient, and I

began to.think that in the new boy I had secured an

treastre: - :

= ‘Every day, precisely at. Wihm .the lady. appeared
at the office with a basket bf q:odio&. ,f-;;'maaed a
small ‘table at her disposal, and'she spread a napkin
and she and her precious boy. ate their luneheéon and
appeared to-enjoy each other's-company. When she
went away she always kissed Maurice and in the
evening she met him at the door and conducted hi
home. I 'mever saw a mothér and son more devoted
to each other. The arrangement continued for sor

weeks and until I decided to come to. British Colim-
Having disposed of my interest, T went to the -

bia.
office te-say good-bye to my late associates: Maurice
warmly grasped my ‘hand and as I handed him a little
book as a gift his ‘eyes filled with tears. 1 promised
o write him'from’ the mines, a promise I regret I'did -
not keep, For awhile the little fellow and his estim-
able mother were often in my mind; but as the
ionths and years slipped by I forgot that such per-
sons as Mrs. B. and her son.ever existe
vhile 'a vision of the boy's lovely face would sweep
across my .mind. "It-stayed but a moment and then
aded away -into the kealm of shadows. Finally, in
t1= rush and bustle and career of an active life, I for-
Zot them-altogether and they came no more to my
memory, PR DR G Heitny 4 A

. Late one night, moore than thirty s after, 1
't Sant Fr?ﬁichfo;nmd“l guti;joy;h’ana sorrows behind,

it in my office in this .. The cor ors were at
work in another part of the building. -'m;‘qf

late and my assistants had gone’ home, leaving me to
‘ih up for fhe night." The day had been a wearyin;

A

vears after,I

ne.  Some very imporfant news had come over ‘the -

res and was being put in. &vpe, and I awaited a
roof. T turned the'gas jet down and sat near the
grate fire, P 71 dozed and finally fell fast
“tieep.  How long I slept, I cannot. say—perhaps not
ore than ten minutes, I awoke with a start

i with a sensation that 1
. rather than knew,
N with me-—that he
turned quickly & f?g '

: e dim light saw a
. “nding three 'or four f6ét distant. I turneéd. _the
j*t and saw a shoi ﬂmllﬂm 1 ver;
TV grimy and very shabbily dresse

bbil

ed. .Once in a °

. ‘here’s the man

{up my. 8pi
Ehtoia ‘the

» hile Tm ‘doing’ that Tll sit: dowh,
his hat an@ stick on. the. floor, be 1

' “Do you'knOw,” heé r’émark‘d»;

“I might have brained you while you slept, and got off
with your watch and money. If you had been any
one else, I'd 4 done it too, by God I would, and no ene
would have been the wiser. You. were kind to me
once—and to'my mother years ago—I guess-its nearly
thirty-five years—and I have mever forgotten you,
Don’t you remember me now?” : Yy

I shook my head. No, I had never seen him be-
‘ fore'and wished him-well out of the room.. .

~ “Have I changed so that even you cannot pick me

out?” he asked in his horrid rasping voice. ‘I knew

you the moment I saw you asleep in . your chair.

Damme, how you tempted me to throttle you,” and he

worked his dirty-fingers convulsively. -

“Come; come,” I sald, “You. must go out.”

. “Yes,” he continued without paying attention to
what I said. “You haven't.changed much. But I—I—
have changed so that my own mother, wers she alive,
would not know ‘me—" G : i
A!eox?e,” I exclaimed nervously, tell.me who you
ar jeave the room. I have no. time to waste on

Besides I don’t like your Jooks or your ways.”
. :The ruffian’picked up his hat and stick from’ the
floor and then said, i § €% Gy
“Dp ‘you remember Maurice B?" ; Ko
“Indeed ¥ do,” I said, “What has become of that
i . Can you tell me?” i
‘He's. here before you,” the map' replied, ‘here-in
_room, looking. at you, talking te you,.begging'you
r the money that he might have stolen from you
by mashing your head a few minutes ago.® =

- “Wha-at,'! ‘I exclaimed, “you are surely not Maur-
my. boy friend. It cannot be7”. e
“It not only can be, but it is,” the man =aid—"T am
'Maurice B. T've had hdrd luck, and I'm broke. I saw
‘ your name in your paper today and I said to myself,

ho called Himself 'my friend and_

promised to write to me and never 'did. He'll help
me,. I'stole into.your room after-all the rest were
gone to ask for help, You were asleep and I resisted
a great temp % murder you. I am  ‘hungry,
; ,and I'm-hunted, 1If'I ‘cannot bor-

ler crigee,” ‘and he

.and licked his dry lips
a8 he gazed at me. i

- “Why don’t you appeal to your relatives? T asked,
relatl ~with ~ bitterness.
el § s

) ¥ S
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‘broken because d. . My
and of all' our family there ar
brother left. What have T
‘Who would speak to me in

} nﬁge thai
-out. drawing-my

aged and. perate. 1
‘have money.

parfed many years bef
“As 'he reachead the ‘doo
at me for a moment, . He

‘tutn and “mash my head,

‘with saying:” -
" “Let me. give you a

, of
and ‘which they- died ‘away
‘passed out into:the nig

ed thé doer atd.

ild? -helabeled : ‘ ve, al ho  spemnt
many years In endeavoring to find a subject for a
companion picture which he intended to caill “Vice”
‘He visited many ' countries, " ransacking haunts of
vice and prisons fer 4 suitable subject, without suc-
‘cess, At 'last he went to' Hong Kong, and there in a
cell“he discovered a hideous, degraded, filthy specimen
of humanity. who resembled niore a wild beast than a
man.  He selected this wretch as the subject,  for
which he had sought so long, and the two pictures
were hung in his studio side by side. Afterward he
learned that the innocent child and the sin-enwrapped
man were one and the same! :

‘Do not the pictures, I have drdwn of Maurice B. as
a child and again as a man, ,’i'gmiild reader of jthe

paint ‘quest? 4
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g Uk;evxyecm;mar rt;:ndv&m: W:rgm papéaa tgit
a U. 8. Army paymaste ,Aacc,pg&pme_, by -an oraerly,
had left the town of Yreka with 2 large sum of money
for the payment of the troops—at one of.the outlying
At a lomely spot in the ‘road the paymaster

orderly were_ shot from y
cantinas ‘that "held the money were cuf ' from the
mule’s back by a lone highwayman who wore a‘mask
and who darted into the forest with the booty. The
news was taken to Yreka and jn the evening a vil-
lainous-looking man entered the hotel and sought ac-
Ccommodation, - As it happened: néither of the victims,
although desperately. .wounded, died, and the dress
and figure of the stranger answering the description
of the highwayman. he‘was taken into custody. ‘The
cantinas were found seeretéd in the: bush .with: the
contents intact.  The highwayman was recognized as
Maurice B. The pap
gave his name and’his family conhections, told about
his conviction for several crimes and mentioned the
fact that he was one of thé most dangerons criminals
that California had produced. - He, was . convicted-—
sentenced to a fedérat prison for, life, ‘and if he has
not died meanwhile, he is there still. FRRET
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.- The London newspapers used to make a @istinction
between a simple notice of a death, for which ' the:
charged five shillings, and ‘a brief obituary, for wh: i
the:’r:@mnndo&m and We -One gay
Thomas Hume at the office of a morning jour-
nal and silently placed .pgrg the counter the an-

' t of the death of a friend, together with

‘ . ialﬂn@gszt,the paper, tossed
- Seven and gix!” T
e “had occasion

ambush, and - the;

rs, with a ' brutal frankness, “

.~ after an unusual amount of splashing and

tert | B0 ok

ha ded,
‘ﬂgge lookéd
és, and hide

a slippery
.omnipre-

Mﬁm busily
; stone founda-
f, * human
settlement
of tranquility,
echoed by a
men and wo-
A L: reacned the
pﬁie;?.. and an ex-

T : hoal “of, - % caaing

y e{d“h&% 4, and ever e-bodied man
and half-grown lad was. eager to join in the ‘drive’—
the great national sport of the Faroes. With the free-
masonry of ‘the sea I was accepted as volunteer, and
ook my place in the eight-oared boat without' more
ado. Time was.of paramount importance, and in ad-

< dition to our ‘lookout’ in the bows.we ‘carried two
brawny fellows, besides our oarsmen, so that each
couple might be relieved in. turn. .Passing out of the
80 through high gates of rock, we met the first
shock of the Atlantic swell, which still spoke of yes-
terday’'s gale, and on we toiled, threading our way

e,

rising steep and. jagged like the top of some half-
Submerged mountain. ‘When muscular exeftion. did

€ talled

. no:ugemand all our atte
growing scare

b years,

1 .-of  boa

coast, the

ithere’ was'a splash and aﬁgllmpue of an undulating
biack back, which told us that the shoal was between
us and the shore. And mow the leader of the ‘drive’
whose boat flew the Danish flag, in token of himea'r}-
porary authority, issued orders for a series. of strate-
ic ‘movements, each of which was carried out with
due.regard to the sudden halts and  rushes of the
whales.  Indeed, no adneiral anoeuvring ‘his fleet in
. action could have ;hdm:‘)ére‘mter skill nor have called
forth’ more- intelligent obedience; ‘with the result that
within a few minutes the |
closing the ‘unsuspecting animals on three sides.
- Sulting our spee the pace of the sho
carefully guided it past parrow straits leading
open sea, for, once in’ the -Atlantic, the best of
flotillas® would have had to abandon'the chase. The
most dangerous kyles, however, were yet to be passed
and, to our dismay, the whales 'began to take alarm;
., : Spias] mping
they stopped In the midst of a frantic rush foruary
so abruptly that the t pursuers almost équggﬂ
with the hindmo-i‘n mals. There was a moment's:
“beasts

confusion; "then wheeled. "and . headed
straight for th between the boats. At lightn
speéd we ¢l . and dis ‘ﬂa._vb}ley-”\um

‘my part, 1 do
- through the"
friends- scouted 't}
' "Dhe tide ‘was low

not t

shoal just In time to turn. it. For
a few stragglers bro

asted into the nar-
the terrifi !
8D,

. n,
ot lihe
mmand,

to dry in '

.. “It's dreadful ma:&!"

among islands which seemed to . be all black basait -

boats had formed a V, in-
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-5 A guivering .spear, @i crimgon. track, marked. the
-, Gourse _ ‘:;,A%ﬁ%' Y T, W ﬁdgﬁ%ﬁ? ,‘wﬂs
darted 4nd twist lge ve things'in their endeavors
o get' alongside Some ‘Motister, 'when an irbn gaff
. g;!rthmt into itsiside amnd M%&m‘rt Severe
. begm'é the ‘more they tried to leap outdl'?ge
-Jtll;ou'h' those - irhegtg"rrom the shore  could
ve..evaded their pursuer
hdeh thets) bt sl
hard pressed they have never been. k
bl?i" glvmggml;lchwgemptg one' to . conely
chiel enemy. is some deep..sea ;¢
‘nrésencé‘%gy ars. Sosustbsied te gy
Some of iless-seyerely. wounded  be:
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