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THE SITUATION.

From the 1st October the rate of interest
o be allowed in the post-office and Govern-
ment savings banks will be reduced from
four to three and a half per cent. As the
Government can borrow, as proved by the
st loan contracted, at about three and a
quarter per cent., the policy of paying for
deposits a quarter of one per cent. more
han the market rate is political, certainly
not commercial. As the depositors had to

heir credit at the end of June over $41,
000,000, the Government naturally does
pot wish to do anything that would cause
transfer of a considerable portion of this
amount ; but that consideration scarcely
justifies the payment of more than the
market rate for money. It remains to be
pen what will be the effect of the present
oduction. Persons who were attracted by
the high rate of interest previously paid
may transfer their accounts, if they can do
better. But the chances are that the large
majority of the depositors were actuated
by mixed motives, in which the security
of the Government played its part. It is
very improbable that the reduction in the
rate will greatly reduce the amount of the
deposits in these institutions. Should this
prove to be the case, there would be en-
couragement to reduce the rate a quarter
of one per cent. more, bringing it into har-
mony with the market rate.

At the end of the financial year, June 30,
the Ottawa Government, figures up a sur-
plus of from $1,500,000 to $1,750,000. The
precise result will not be known for two or
three weeks, though probable report says it
18 likely to be somewhere between these
two amounts. Still, Mr. Foster's estimate
that the surplus would be $1,900,000 will
not be quite reached. The miscellaneous
revenue has yielded something less than he
expected. His estimate was that the total
revenue would reach $38,500,000, ' and at
most it will not fall more than $500,000
short of this amount. A surplus of a mil-

Government in its refusal, in the last two
sessions, to make material additions to the
Customs duties. And if the consideration
of revenue is to guide, as it should be allow-
ed to do, no increase of duties will be made

lion and a half is quite enough to justify the.

next session. No doubt it has required
some courage on the part of the Govern-
ment to say ' No" to the demands for still
higher protection; but there is pressure
from one direction as well as the other—the
pressure of public opinion on one side and
that of personal interest on the other. The
former may appear less exigent, but in the
last resort it is the determining force.

What is known as the District. Magis-
trates’ Act, re-enacted by the Legislature
of Quebec, has been once more disallowed
by the Dominion Government. This Act
is held to be wltra vires of the Provincial
Legislature, and its re-enactment is a
straining of Provincial authority after the
fashion of the extreme State-rights theory,
which in the United States led to civil

war. The veto power is one that should
be prudently used. Sir John Thompson is
the first Minister of Justice who has ap-
peared to take the ground that no Provin.
cial law which is within the competence of
the Legislature enacting it ought to be ve-
toed. In his speech on the Jesuit Estates
Act he almost affirmed this as a rule,
though he probably did not intend to com-
mit the indiscretion of allowing himself no
means of escape. At the same time, he
would now find it not easy to discover
grounds of disallowance outside of legisla-
tive incompetence. In this particular he
seems to have been willing to gain a de-
sired end at the expense of future embar-

rassment to himself or his successors. The
trick consecrated by the District Magis-

trates’ bill is a mere play upon words ; the
contention being that if you give judges
the name of magistrates, the local author-

ity can appoint them, though they could
not do so if they were ealled by their right
name. M. Mercier is said to be desirous of
submitting the question of the validity of
the Act to the Privy Council ; a procedure
which it might not be unreasonable to grant.

But a decision by this tribunal would not
touch the question of state policy.

The Clan-na- (hel having fallen into disre-
pute through the murder of Dr. Cronin and
others, the professional patriots of Irish-
American persuasion find it advisable to
put on a new garb. From Chicago, the
scene of the Cronin murder, comes & new
scheme said to be promoted by *‘influen-
tial and wealthy|” Irishmen, who are to
form a land syndicate somewhere this side
of the moon on which to set up the Irish
Republic. To carry out this nice little
speculation, “representatives " are to be
sent to Canada, Chili, Peru, and Mexico to
spy out the land and feel the way. The
proposal is to buy on credit land on which
to found the Irish Republic, in some of
these countries. The syndicate will set its
face against the no-rent theory, for it pro-
poses to exact payment of the land “in
small annual instalments the same as rent.”
With the proceeds an army and navy are
to be eqmpped and a Republic set afloat.
Canada may be fortunate enough to get the
preference ; and if so, a million of Irishmen
and Irish-Americans joining the French are
to rule the roost. Should this magnificent

me fail to extract “dollars from the

pockets of patriotic and credulous servant

—3
girls this last stroke of genius will hev&
been exerted in vain, and the profeeeiom.l%
patriots will have to try their hands eq
something else. Whatever it be, we mey
be sure it will not be honest labor.

For several years there have been per-|
sons who foresaw that if the motive powetg
of Niagara Falls were made useof to gener- !
ate electricity, it could be made of lmmened
service at a congiderable distance. A scien-!’
tific Englishman some years ago went so|,
far as to say that railways could be run by ﬁ
this means as far as Brockville, in the east, '
and to an equal distance in the west.;.
There seems now to be a prospect that thie_%
immense water power will before long be;
used for the generation of electricity. An|
American company is said to be in tl'eety{7 :
with the Ontario Government, through the|
Queen Victoria Niagara Falls Park Com-:
mission, to secure the concession of a privi-|:
lege on the Canadian side. A handsome |
anbual rental is expected to bé secured.
It is said that the company negotiating
does not expect to transmit the power to be
obtained farther east than Toronto, in
whieh city the chief demand for it would
arise. The working out of the problem
would of course be a costly nndertekmg.
involving the use of a large capital.

Unusual mortality among the cattle ship-
ped by the Canadian steamer ‘‘ Carthage-
pian " is reported. It does not appear to!
be due to any epidemic, but is set down tq‘
the great heat. The number lost is pnt
by some accounts at between 200 and 300,
Thesc casualties are probably due to defec-
tive ventilation, and if so an xmprovemenl
in that particular will doubtless be at:
tempted.

Two fishing items are of a welcome kin(l,g
An arrangement has been made between
the Governments of Great Britain and theg
United States in virtue of which the dmgerf\.
of collision in Behring Sea is for the sennon,.
removed. And there are good accounts troni’
the Greenland fishery. Whaling v

which have returned to Dundee report that
both whaling and fishing in (heenlen&
waters have been unusually good tluq
season. The fact that whales have
plentiful is probably due to their not hav

ing been hotly pursued in recent yolﬁ
When closely followed they take refuge

the ice, where they become inaccessible,
This was the experience of the Dutch, whq
annually sent hundreds of small vessels in
these waters 200 years ago. In Greenlan
sealing Newfoundland fishermen take part;
and as the catch there was good we me]
expect to hear that they have done well,
An item on the other side : from the Lower
Provinces accounts come of a decline in t

river salmon fisheries, but this is not
supreme importance, though the price ol
salmon has gone up. Once as low as ten
are | cents a pound it is now sixteen, not an ex:
travagant figure. The Dominion Goveérn-
ment has appointed a fishery oomtmnuj

to gather information in Earope. T
used to be some secrets in fish-curin
whether they have survived or not. Tbb
Dutch herrings were famous on account d

the mode of curing, which was not p!u?
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