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OUR RAILROADS THE LOWEST CAPITALIZED. It is contended by the railway compati »r that these 1 

rates have never seriously been consider*» « ^reason-
Tbe discussion regarding proposed increases in rail- abj DunnK the last twenty years they had prcofoe more 

road rates brings several authorities into contradiction. and Tore costly, so that any slight advaiife ntjw could 
The Bureau of Railway News and Statistics in the United not «^-considered unreasonable. To-day, life rafes were 
States is issuing a series of pamphlets depicting the pro- n.°< Wlt°m -s° Per cent- °f being as large a proportion of 
minent financial features of the railways during a given the va,ue °* the ,raffic carried as thejr IVerej twenty 
period, and comparing the conditions now with those >€arsago. i i I j H
when the rates were standardized. The Bureau, for in- . That ,be railways of the United States *re the lowest 
Stance, disagrees with the statement of the Interstate S.aPltal|M‘d in the world is the statement l| the Railway 
Commerce Commission, which said that, notwithstanding "ureau s ballet, w'tb which The Monetary l imes must . 
the increased cost of operation, the net income of the) ®,saRree The outstanding capitalizati*^ 
railways for 1907 had increased 345 per cent, over 1897. 55£ao1’ ;,nd the fo,l°wing comparison

In order to provide efficient transportation service * f>ufl®rles •
experience has proved to the railways that the expendi
ture for maintenance of roadways, etc.j, increases at the 1 
average rate of over 8 per cent, annually.

Another factor in the increased expenditure was the 
increased wages, and upon that subject the leaflet makes 
the following statement

The raise in the scale of wages of railway employees 
•n 1906-07, adding $130,000,000 to the annual pay roll, 
without any corresponding increase in the efficiency of
railway labor, reinforced by pending advances all along In analyzing the statistics respecting; Çfenadi 
th*Ç line of railway employment which will aggregate roads, we find that the capitalization is 8mB AsIe >r mile, 
s°the $70,000,000 more ip wages annually, is a most which thus gives Canada the credit of >(k in g the 
potent factor in the operation of railways that makes an lowest capitalized railmads in the world-. | The capital 
advance in freight rates necessary. This $200,000,000 is obligation arising out of Canadian railÂit» |t|irk and 
a first lien on whatever income the railways receive for bond issues, totalling last year $1,308,4^ jiiéb: I mounts 
t arrying passengers and freight. It takes precedence oi I to $54,285 per mile of line. But that resjjB% Ml newhat 
•axes, interest and dividends. The railways cannot avoid misleading, since, before such a calculation hin 4 roperlv 
Pay*"* it by shutting down or going on half-time, as be made, certain facts have to be takelfl||t» i rcount 
°fher industries may, rather than meet the.accumulating For example, the above total of $i,3o8*j»4[ 
demands of labor. ;i - l the stock and bond liability of the GraiiSwmUlMI
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Country. 
Great Britain , 
Belgium .....
France ..........
Italy ...................
Austria, ......
Germany ..........
United States
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