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BANK-BANKER'5 lýIE;N-STOCKC BitoKER-PLDGE 0P, CLIENT 'S

Uuithhc)rt v. Rob')rls ('1909) 2 K.B. 226 was an appeal f rom
a, derision of Jeif, J. The plaintiff had ernployed one Cancellor
a stock brokePr to piirehase Axneriean shares for her, and to pro-
vidle the iiiireIiae nioney therefor, she had auithorized him to
borrow inoney on e'ertain Provident Clerk shares -worth £1,350 of
whieh she exeveuted a transfer to hlm. Caneellor saw the mana-
gor (if thte defeadarits? lk mho, as the court heldl. understood
that the shares to he deposited did not belong to Caneilor. but
to a etustoiner of his rTlîe result of thie interview wua that the
defendxnts agreed to give Ckiileellor an overdraft "Up to £1,350

*for three mnouthsj at batik rate against Anierieans worth abouit
£1.350 amni transfer (etfetswithl letter of 8luthority') of 100
shares Providtînt C]erkm." Ciuwe,(lior bought th,,Amneriean shiares
but iinstead of borroitg the uîuxîey a.nd paying for them., li
carrît'd ovt'r tht' triinsai4ion oni the Stook Exehînîiige and the, prire
lîaviîg fallen the plagintiff heetnn lhable foi- ciff'ereîees a.xnauntt-
ing to £240. ('iineellor then h)orrowedl front the' lank £250
front the bank whio opened ai loat aceount amui eredited bis eaur-
rent arcouint with that aiont. On the settling day inany
ehieques of CRneellor -ere presented ta the' defendants and
honoured by themn with the resuit that Caneellor's aeount was
£500 overdrawn. The bank claiimed to he entitled to a lien on the
Plaintiff's I>rovident Clerks iliares for the general balaiee dlue
to theiri by Catneellor. but .1eif, J., he]d that having notic that
those shar<'s were not the property of Cancellor the defemîdatîts
were only enttitled to hold thein as seoiurity for anything exeept
tut' attîmal Immm nwai' Ieeo viy.., £250, a mmd bis judgmelnt was
afflrined by tht' Court of Appeal (Cozens-llardly, M.R.. Buck]ey
iidit'nmd.L.JJ thmi. '<nmrt hioldling that a 1)uîker's general
lien on sceurities ofai a customer in its bands doca not attacli ta
-ecurit.h's deposited hy the etistonmer for a specîffe purpose and
kiiowmi h.y the bammk to beloiig ta al third party. Futheritmare tlmt
itlthommlgh tht' dIrkiwvîg ofi at'q by a <'mstomnor for anl -liluoumit
in oft's <i thlit -tamidiitg to Mti vre;dit, is in efea i req(Imtt(. for
attoan, aiit1 if' Ilt oiN' tt' aumotimit iidvnt'ed is in fnet a Ioan.

vet it dttoi.: liot fîtllow thffl 'l. lorm'owing (if thmt kinmd is a borrtm-


