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upon I certain condition. He th«wfar«, deci.

itdly cxpreisei his opinion, that if Bank note*

are rcitrtined from being issued for lets than a

certain sum (but that ium he does not fix, as

it must depend upon various circumstances}

and are made liable to immediate and uncondi-

tional payment when presented, that the trade,

in them, may with safety to the public, be

left, in all other respectf, free. Here then ii

the grand standard or criterion of public safety,

in ail iuues of paper, to which even the capi*

tal, invested \n such undertakings, is as a

security to tb it public, in a certain degree,

only secondary, although important.

Societiei or Copartnerships for Banking, are

divisible into two distinct heads—those where
the whole of the individuals are responsible

each tor the whole } and those where each
individual associated, is bound oniy to the

extent of his subscription or stock.

The former are denomvnaied private Banks
the latter Corporate Bunks. Of the I itier

deseription, is ilie Bank contemplated by
the bill now before the house, of which I shall

have occasion to spc.ik moie purticdarly by
and bye. At first view, it will strike the on
informed ill such questions, that private Banks
are safer for the public, and Corporate Banks
safer for the stockholders ; but the fact is not

to—security to the public an<l the individual

partners are so closely interwoven, that the

one cannot materially suffer v^ithont aif,:cting

deeply the other. Corporate Banks are safer

assuredly for the StockhoUer than private Banks,
as tiic possible loss of each, u limited to the

amount of his stock ; but the public derives a

security from a corporation, in this essential

particular, that a po.^itive stock is i^equired to

be depo&.ted, and that stock piohib.fid from
being applied to piirpo.>es or speculations fo-

reign to the business of Banking. Private

Banks arc onder no legal obligation to deposit

Stock, or to restrain the application of ir, if

deposited, to the real business of a Bank.—
H:.nce the public are at the mercy of their dis-

cretion, in those essential respects. But 1

may be answered, all this may be theoretically

true, but practically fallacious—therefore shev^

us wherein safety to the public arises, wiien
the Corporate Bank issues paper to an extent

beyond the value of its actual funds in specie

To thisthi answer is ready^ but will be raur
easily comprcht:nded, aftera&bort explanation
of rhe business of B nks, and w^iercin its

profit > arise. It wllatonce be admitted, that

if a Bank keeps, locked up in its coffers, a

sum in gold and lilvcrj equal in amount to the

notes it iuues, there must arise thereto a eww
tain loss of the whole expenee of its <^siabli:>hment

and contingencies, because the interest lost bf
he uncm)Moyed or unproductive gold and siU

ver, equals the interest recti?ad upon the em*
ployed or productive nutts. The profits of
a Bank therefore, necassanly, depend upon
an issue ot paper or notes, exceeding in value-

that of the actual funds deposited for their

redemption. The question then is reduced lo

this—What ditProportion may safely be admit*

ted between such paper, and such gold autl^

silver. This it a question, to which no precise

answer can be given, as the disproportion must
fluctuate according to a great variety of cir-

cumstances ; but this may safely be avowed,
that the interest of the Bank, from a principle

of self preservation, is mo^t decidedly to issue

only as much paper or Bank notes, and no
mors, as will assure them that no greater pro-

portion thereof will come back upon them at

one time for payment, than thtir funds will

be able to meet, else their credit and consequent

confi ience therein are gone for ever, as credit^

like the sensitive plant, cannot bt touched with*

out shrinking.

Time only can beget confidence in new uiu
deaakings, and I am not sanguine in the hope
of immediate benrfit to the Stockholders, from
the contemplated Bank—it m.iy requite some
years to convince the bulk of the community
in this province, that they can safely take bank
notes; and until such conviction arises, the

business will be a losing >ne ; but that should

not deter the proprietors from perseverance

even under a lengthy disappointment. It will,

from local urcuinstances require great caution

in the Directors at the outset, and probably for

sjme years ; but in the end, success must cn«
sue, unless the people of this province be
composed of oihiir materials than mankind are
in other count! ies, which none can have \h%
folly seriously to believe.

The quantity of paper or Bank notes whicli

can circulate in any country, must depend upon
the quantity ot exciiange.ible commodities
therein, aud will regulate itself by hnding its

own level. Circulation is like a sponge, whicii

can imbibe only a certain quantity of water,
and when full, any excess must immediately
return to the reservoir from whence ir was
drawn. So it it with paper. The moment:
the circulation it full, th" excess will return

upon the Bank, and be exchanged for Specie;,

and the apprehension of this return, w 1 ne-
cessitate them rather to issue too little, than

too much paper^ndeed the risk is, that for
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