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Whole has announced its policy when in
convention assembled a couple of years ago,
and they have mixed up reciprocity with
free trade. In my opinion, the Liberal party
Vant to throw their protectionists overboard
fore they can present to the Canadian
People a sound commercial policy that will
ay the foundation of permanency, econcmy
and expansion. The same argument might
also properly be applied to the Conservative
barty, if they desire to retain the confidence
of the people. Time works changes in the
Public mind. I presume, that the protec-
Uonists in the Liberal ranks have held down
e free traders so that there may be an open
o0r in order that they may modify the views
of the party on the line of protectionist inter-
ests that may exist in the Liberal ranks. I
Consider that reciprocity and free trade are
two different things. They do not amalga-
Mate—they cannot amalgamate. You can
Rot have reciprocity and free trade at the
Same time. Reciprocity conceives the idea
of trading freely with one country to the
xclusion of other countries in the world.
ree trade means that you shall open your
Oors to the competition of the world in
order that by that means the cheapness of
Production for all the commodities
€ may be so assured to the
labour and industry of the country that
they may compete successfully in the larger
Mmarkets of the world which are open to those
Who are able and have the resources and
the faculty of producing or manufacturing.
"Or that reason I desire to preface my ques-
tion with some remarks on the question of
fee trade and of revenue which is involved
of course with it.
Teally a bounty on exports—and what has
Induced the government to adopt a new
Policy in regard to rebate on exports which
a3 free trade for its foundation? The
Teason they have adopted a new policy, I
think probably commences with the agitation
dunched by the Massey Manufacturing
ompany. That company is a large agricul-
tural machine company, with a large capital
®mployed in the city of Toronto. They havg
ten manufacturing agricultural machines
very largely for us in the North-west Terri-
ries and in Manitoba. They have sold us
Machines there on credit and long credit—
One, two and three years, and the difficulties
that we have had to contend with, the cost
of the machinery, the distance, the freight
Tates and one thing or another has operated
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to such an extent that the Massey Manufac-
turing Company have been obliged to with-
draw a large portion of their trade and
change the conditions on which they con-
ducted it. Because they found we were not
able—not that we were not willing, but
we were entirely unable out of the receipts
in pursuing our industry in that country in
the growth of wheat, we were not able to
meet the heavy demands made upon us for
the purchase of machinery for the producing
of that wheat, and they had to seek some
other market for the employment of skilled
labour and their capital which they had at
their command. They conceived that it
would be necessary for them possibly to
change the location of their works—to move
from Toronto to Buffalo in order that they
might manufacture for the Unitel States
market, where they could get the articles
entering into the production of their mach-
inery for less money, where they can getiron
at 89 a ton, coal without duty, oal oil
at 8 or 10 cents a gallon, and crude
coal oil at less than 1 cent a gallon,
etc., ete. All these things enter into their
machinery, and if they wish to.get into the
markets of the world witi, a cheaper article
it will be necessary for them to move from
the city of Toronto to the United States in
order that they may have the benetit of the
cheaper ar:icles to enlarge their operations
and enter the markets of the world for the
production of their machinery.

Hon. Sir MACKENZIE BOWELL—To
a protective country.

Hon Mr. BOULTON—Yes, but from a
country where the articles they require are
higher than they are in the United States
in consequence of unnecessary taxation.
We in Canada have a protective policy, and,
although in the United States iron, through
the competition of the south entering into
competition with the north, has hrought
the price down to 39 a ton, we put on 50 per
cent duty before the Massey Manufacturing
Company can purchase that iron or iron pro-
duced in Great Britain or elsewhere by com-
petiticn. It is quite evident to any one that
it is impossible for the Massey Manufac-
turing Company to go beyond the confines
of the protected area of Canada for a mar-
ket for their machinery, when they have
had to pay 40 per cent or 50 per cent more
for the raw material they require for the



