Building on these common principles, each of us

has indicated the specific priorities for national poli-

cies.

The President of the United States considers it
essential to achieve a rapid and appreciable cut
in public expenditures and thus a substantial
reduction in the budget deficit. He stresses also
the need for further deregulation and for a reform
of one tax system aimed at encouraging the
efficient use of resources and stimulating new
saving and investment.

The President of the French Republic stresses the
need to continue bringing down inflation, to
modernize the means of production and to
improve employment, to control public spending
and to combat social inequality. In that context
he attaches high priority to education, research
and investment in high technologies with a view
to sustained growth.

The Government of the United Kingdom will
continue to work to reduce inflation and to create
the conditions for sustained growth. It will
continue to keep public spending under strict
control and maintain monetary discipline. It will
promote the development of small and medium-
sized businesses and advanced technological
industries, and encourage initiative and enterprise
and the creation of new job opportunities.

The Government of the Federal Republic of
Germany attaches high priority to strengthening
the flexibility and vigour of the economy in order
to achieve a lasting improvement in growth and
to create new jobs. Small and medium-sized
businesses should be especially encouraged as
well as high technologies. It will continue to
reduce the claims of the public sector on the
economy, the budget deficit and the burden of
taxation.

The Government of Japan considers it essential
to persevere with its policy of budgetary disci-
pline and strengthening market functions,

particularly with a view to fostering investment. It
intends to achieve further progress in deregulat-
ing financial markets, promoting the international
role of the Yen, facilitating access to markets and
encouraging growth in imports.

The ltalian Government gives priority to the
further reduction of inflation and of the public
deficit, while sustaining growth and investment.
Particular emphasis will be put on incentives to
create small and medium-sized industries,
especially in the field of high technology, and to
promote employment, especially for young
people.

The Government of Canada will focus on promot-
ing investment and creating jobs in the private
sector, on removing obstacles to sustained non-
inflationary growth, on reducing the budget
deficit and on restraining government expendi-
ture. It will encourage entrepreneurial activities,
with emphasis on the small and medium-sized
business sectors.

The Commission of the European Communities
attaches high priority to completing a genuine
internal market without barriers, which will
eliminate rigidities and generate fresh economic
growth on a Community-wide scale. A strength-
ened European Monetary System and closer
economic convergence will further serve this end.

By pursuing these policies we will not only

address our domestic problems, but at the same time
contribute to an enduring growth of the world economy
and a more balanced expansion of international trade.

( Relations with Developing Countries

Sustained growth in world trade, lower interest

rates, open markets and continued financing in
amounts and on terms appropriate to each individual
case are essential to enable developing countries to
achieve sound growth and overcome their economic
and financial difficulties. Flows of resources, including
official development assistance, should be maintained
and, wherever possible, increased, especially to the
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