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The New Dà1hinion Insurance Act of 1917
ortant Amendments and changes made in lut session capital, now operating under Provincial licenses only, shail

of DominionGovernmentreviewed for this Journal by be eligible for a Dominion license, but they must, within

Bir. WAljam Thompson, British Columbia and Alberta one yeax dated from the passing of this Act, comply with

manager of the London andLancashire Pire Inrurance its provisions; subject to an excess deposit of not exceed-

Co ing $200,000.

For many years there, has, been doubt as to the juris- Deposits.

ttion of Dominion and- Provincial Governments in re- Companies writing life, and compianies writing fire in-

Qdý to, insurance in Canada. suranee, are required to deposit $50,000.
The questionings were, however, brought to a focus in If a license for only one or more Provinces be granted,
eàse "John Deere Plow Company, versus the Province the Treasury Board may accept less than $50,000.

]British Columbia.
In ürder to finally settle the iniatter, the issue was sub- Advertising.

tted to the Judicial Committee of the Privy Council, viz . A new clause has been inserted making it necessary

M' Is it within the powers of - the Dominion Gov- to clearly show the capital paid up, in connection with any

ent of Canada by legislation to impose upon an insur- advertisement, or statement, in regard to the capital sub-

e company incorporated in one of the Provinces, and scribed, or capitalauthorised, and surplus of the campany.

orised"by license of the Goyernment of that and other
ýôvinces to transact business in those Provinces, an in- Reinsurance of an Insolvent Company.

atlity to do so without a licence from the Dominion Gov- Several new clauses give the superintendent power to

ment 7 deal with a company whose assets are insufficient to cover

(2.) Is it within the powers of the Dominion Govern- its liabilities-the Minister now having Authority to issue

t of Canada to require an insu-rance company incoTpor- a conditional license in order to give !a companyý time to

1y a foreign state to take out a licence from the Do- reinsure its portfolio; but new business is not to be under-

liaion Minister even where the compiany desires to trans- talten.

business only within the -limits of a single Province î The liquidator'of an insolvent company may, without

No, said the Judicial Committee of the Privy Council the consent of the policy-holders, arrange for reinsuranee

the kth -a£ FebruarY,. 1916, in answer to the firet ques- of its businee, subject to theapproval of the Court that aý-'

; î having regard to the provisions of the British North pointed the liquidator, and the Treasury Burd.

Or-iea Act, such- legislation is ultra vires of the Doinin-
Perliament, 

Rebates.

Yes, said the Judicial Committee in :answer to the It à now a penal offence for a person to receive as

..,...Ud question; the Dominion Parliament might, by pro- well as a person tok pay, or off er to pay, a rebate on a fire

ly framed legislation, valiffly impose such a restriction. insurance premium.
",The properly framed legislation" was soon eiïacted- Life Compuies.
opportunity being also taken to amend old clauses, and

ude new ones in the revis ed Act, ail tending to :a more The scope of operationà is extended to allow of pay-

Èétive coutrol of the, inaurance situation, which beeame ment of total and permanent disability caused by accident,

-<)7athe 24th of, September, 1911. or siekness.

Briefly, the principul changes are: A Canadian Iiife Company must first get the permis-
sion £rùm the Minister before amalgamating or reinouring

Explosion. with anothér office.

Owing to the exigencies of war, explosion insumnce Life Company Directors and agents are inziu4ed with

eh. formerly covered damage caused by the explosiion trustees an'& officers, salary agreements with whora shall

xkÉ,turai or other gas, in now extended to loss: " eauseld ýby not beýfor longer thanlivë years.

ra a ont, invasion, insurrection, riot, civil war, or Canadian Life 0ompanies may in futum, purcham com-

-- tion or military orusurped. power. debentures where regular dividends on prderr--d,,,or,

Provilydany Inemparated CoMpaniosi common stocks have been paid for at leut live ygars imme-,

The. Act providà for the licensing of a ûanàdian Com- dîstely precéding.

il icorporated under Provincial Law, but suëh Com- Life polieies, upon whieh loans have been made, shall,

ià not, subjectautomatically to the provisions of the On application, be returned to the insured, kduly eiidorse-d.

law, 'but may voluntarily obtain a license, if it so Duplimuon of intuuti'pr6ÈUte&
S'. to e&rry ýn busineu in any twoý or more 1hrovinces
e Domm',2ioný TJtbdÉt a, new clause-.it is provided thi ' it after the pu-

Whenleensed under the Dominion Act, fixe years time sage of the Acý, a Camdian (,Iomp»y, other thm,'Ii.fe,

,,10.ven.to Proyincial (ýmp'an"*g in winch ýtQ dispose of shàll-'not inve8tý in, or lend its funds on the iseeùritiof the

»etaý to the requiremegtj of the Act. shares of any other company transateing
business,

Cbiàpuni« =ay write not more than six ýof the follow-

qla"e&. ëf -ilasurance, automobile *Inpanies' investmente shag be in the e0rpor1ýte..n&Me,

burglary, credit, txplooitýn, guarant.ee, hai4 iniand diméton. =-d offieials are debarred from weiving 'any
m.ýnetary congideration, direely. or indiractly, on..Éoe=t

4tion, plate glus, sicknaà, sprinkler leakage, or any loan, eepWt,, purchue or îaW
boiler tornado, and we&therý,

)ne or moite additionàI clémes, Imt not fiteeding ten:
whether in &býoVe IW or not, Msy be authon*fgeàý:-IÎfe

Any canaalaft COMPýny my 'be h qumted by the ýW,

B. Id sk or eeWeý eomÈ81ýY, ý,With a whàl1y =iin- lperlnteudent to dimipolie of sne ametý, aequired aftèr thé

heyin aýeept a grouter passing af, and not authorised 'by, flût Acý, withix sixtjr

Treamure, Boarb Iý4Y1e- PnY resultaDttinaneýû Ion iý'bi'made, 90M by thé

il ý1D8iMd, Wri tten protei ta ýe Seüt t'O ýthe, S1ýpèr*Wten nt bi
U


