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The twenty-second annual report of
the directors of the Canadian Pacific
Railway Company for the year ended
June 30, 1903, was issued (o the share-
holders Monday.

The accounts of the company for the

year ended June B0, 1008, saow the
tu.lowing results:

Gross earnings 43,067,373
Working expen: 2,120,550

Net earnings
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The working expenses for the year
amounted to G3.97 per cent. of the
gross earnings, and the net earnings
te .uuu per cent, as compared with
:r.l a4 37.50 per cent., respectively,
n

Your directors deemed it desirahle
to acquire for your company contril
of the Kingston & Pembroke Rallway,
extending from Renfrew, on your main
lire, to Kingston, on Lake Ontario, a
distance of 104 miles. It has been
nrnmnd that this be done at a cost

t 3848744, and you will be asked to
-| prove the expenditure—22,002 shares
of the preferred stock, and &HN
shares of the common stock,
tuting about 83 er oent, of the whols
capital of the Kingston & Pembroke
Rallway Company, will be deposit:d
with your treasury securities. The
Ime 1- now being oper-u-d under wmk~
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formally sanction their action and to
approve the lease.

An agreement has been made with
the Lindsay, Hobcaygeon and Ponty-
pool Raliway Company, for the lease,
on its completion, of that company's
¢ from Burketon, on the main line
of your Ontario and Quebec section, to
Lindsay and Bobeaygeon, a distance
of about 40 miles. The rental to be
pald is 40 per cent. of the gross earn-
i1.gs, but not less than $20,00 per an-
num, with the option to your company

Since then additional orders have been
phcod to thclmountol‘lul and
it Is proposed to continue m- policy
ot lnuelllnu the rolling stock equip-
men. as rapidly as clrcumstances will
permit, until the company is well
ahead of its immediate requirements.
Whau these contracts have been fllled,

he proceeds of the issne of comun on

ed that you will be able to
bulld yourselves most of o and
locomotives required, thus saving the
and the duty.

of acquiring the full
property at any time
years, by undertakin
creased rental not exceeding 1n all $24-
000 per annum. The agreement wiil
be submitted for your approval.

The 1esidue of .he lssue of prefer-
authorized by
the company

ence stock previous'y
u for the purposes
amounting to £273, was created
and sod during the year. Four per
cent. consolidated debenture stock Lo
the amount of £i64350 was also cre-
d sold, and the proceeds were

0 cover the cost of the Pacliic
Loast steaasnips, and for the acquisi-
tion of the bo| of o

b

Your directors will k authority to
expend $5,000,000 during the next year
on various classes of equipment in ad-
dition to all orders tnat have been

placed up to this time.
lany of the new works on which
capitai has been expended are being
carried out on a more comprehensive
#cale than was originally contemplated
ani the increase of nearly 50 per cent
within three years in the Lonnage mov-
ed annually has m.de it imperalive
that you saoula, for the convenience
ot Ihe punl and your own financial
ovide forthwith many ad-
dllinnll lmlmlll calculated to assist
ny

ther
whose lines cou'uule a portion ot
your system, the Interest oa whicn
with your authority, been guar-

and econun
lu the hunulm. of your tramtic, that
under ordinary conditions might have
been spread over a number of years.

for the year amount-
T acres lor the price of
being an average or 3.

per acre.
During the year the guarantee of

your company as to inter
uuised on consolidated bonds of the
Minneapolis, St. Paul and Sault Ste
Marls aliway  company to the
amount of §2,454,000, representing the
ost of 122 7-10th miles of additional
railway constructed by that company.

yo u large outlay in
the past for lanas, ks, bulldings
and other works at your more lmport-
ant terminals like St. John, Montreal,

t most oL these poins are
quite Inadequate for pmenl demands,
and, as a result there is frequent con-
gestion, resulting in lnmvenum and
concerned. With

47,288,006
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1o ment the pressing
of sett! , muny of whom came into
the country duiing the past two yurn.
your directors l\l thorized
suruction of a rallway betwe
on the main line, and Arcol
sent terminus of the Pipestone branch,
u distance of about 113 miles; and an
artangement has. been made whereby
the Manitoba and North-Western
railway will extended an additional
distance of 33 miles. You will be
usked to apprové the construction of
these lines and ln Illll l'lle the creaz
tion and sale of 4 per cent.
«onl«nlldultd debemun llot‘l for the
pu

rpose.
The original $26,000,000 of & nel‘ cent.
land grant bondy having satis-
fied, the mnuruc lu'nrln. uum has
been cance rei
standing lIB 000000 Imd bonds bear-
ing interest at the rate of 3% per cent.
aranteed by the Do-
minion government. ' proceeds
of the sales of lands covered by the
mortgage securing these bonds will be
deposited with the Dominlon govern-
ment In accordance with the terms of
the statute. Five hundred thousand
dollars have been thus deposited dur-
ing the past year, and the umounl due
mn deferred puymenll will r to-
whole lmoum in

yem\lnl the executlon M a fort
lecse which will be submitted for ler
lDDrovnl

For several
pany has been ope
& Edmonten Rallw !ur account of
the owners, re'elvm. in return the
benefit of all the traffic in elther di-
rection belween points on.the Calgary
& Edmonton line, and points reached
by your system. The country along
the line has been settled with consid-
and the contributed

years pnl your com-
ng the Calgary

L l!lbllll)’ of the
unfriendly hands, and, therefore,
entered Into an agreement to lene the
line, extending from Macle
monton, in Alberta, a distance nl "Ull
miles, for a period of 90 years, guaran-
teeing by way of rental 4 per cent.
per annum nn the Cll‘nry aud Kd-
monlon Rallw ‘ompany’'s consoli-
ated debenlure stock, amounting to
kl 121,500. To Insure the complete
control of the property and its fran-
chises, your directors contracted 10
purchase for y‘ntlr company all of ths
capital
monton

ude“’!u

ard

|)|r next few yenrl. when the residue
of your lands will be relieved of the
mortgage and the bonds will become a
government obligation; n the mean-
time, the government pays interest or
the deposits at the rate of 3% pe
cent. per annum.

Under the authority of the resolu-
tion passed at the last annual meet-
ing, your directors purchased from
the Klder-Dempster company fifteen
steamships constituting that com.-
pany's Canadlan-Atlantic fleet, the
purchase price of the vessels and of
the good-will of the sellers being £1,-
417,600 sterling. This amount has
been temporarily advanced from your
surplus earnings pending the Issue
and sale of 4 per cent. consolidated
debenture stock to a like amount
which you will be asked to authorize
at this meeting. An unfortunate ac-
cldent resulted in the loss of one of
the freight steamers, ount

am
required in excess of the insurance to '

rlplnce this vessel, will,
.n;..-’-.nd agninst  Revenue, r
proceeds of the sale o
"’“.rn“’”.‘é".'“'ﬁ Snd of the faca
0 en the nl ynr
17,228,058, and there were orders out-
lhndln. for cars and locomotives
delivered amounting to um&

, of course,

nay
cessation, ynu wlll be asked to author-
ize the directors to expend capitul for
these general pur 8 1o an amount
not exceeding
The condensed hclu.nce “sheet on June
80 shows as folln

Cost_of Rallway -nd

equipment . 242,769,500
Ocean, lake ‘and river
mships 4 Bea4u
a
in
. 1,908,224
385,19

966,100
Atlantle 6,079.7
Acquli
(cost) 43,470,838
Hotels, hulldlnn and
properties held
trust (or tho” oomme
pany 2,200,64
D'fel'l’ld mernis
land “an town site
13,914,480
con: -
To Montreal & Atlan-
te raliway, secured by
om
26,213
under construetion .. 20298
Material and  supplies
a 5,498,758
Station and
an m. accounts  re-
celval 4,018,689
llllcdclm‘?euu' securities
and A 1,006,972
Imperiul und Domin-
lon governments:—
Accounts dnn for mail
236,087
and, 19,146,168
em) l’*
lrlly anlnC.‘ W
purchase Au-nm
steamships pen
fasue of secumities.. 69726 e
WL 76
In_addition to, the above as the
company owns 12.081, 77 f land in
Manitoba ‘and the “Terriioses erage
sales past year $he7 per scre. and .-
Britis
Caplital Stock .. $ 84,500,000
Four per cent.
ence stock .. 32,600,000
67,262,262

Laod grant:
Bales of llnd “and town
sirpive”
Improvements.
alls of expenditures on additions
and Amprov.nunu from July lat, 1z,
to June 193, s
Quebee to Bonfleld—
nal bulld-
Permanent v-us.' and
improvemens of lne.... 7,68
Payment  aceount  pur-
of Canada Central
TAUWRY ot oo veeeens 4B
109,701
Bonfleld to Port Arthur—
Additional sidings, bulld-
Ings, stations aud yardss 212,064
Permanent  bridges
provements . 3955
Viharves,  docks and
WArehouses ... ... ... 614
638,040
Yot Arthur to Laggan -
Ings, stutions and yardss ¢80
Permanent _bri
Jinprovements of | llno.. w1
Winnipeg .04
harves,
"1' handling p!
Coal 1
Witliam ros.
Annex elevi B
Fort William .
Less amount recelved
Dominlon  government,
rebate duty on
brldlo materlal .. ... 18,36
1,609,612
o Pacifio Coasi~
Ad-mlan.l “uidings,
A i, 45a yardst 161,519
Perininent -
improvements of line.. 187,46
Wharves  doo and
W R T
Diversion of liné between
Fleld and Ottertali ... £2,277 e
Montreal terminals .... .30

Liranch 1
Boulhv-(ern branch .... 23,68
Revelstoke and  Arrow

@ branch .. e
Nakusp  and Slocan

Total for improvements, main
line and I!‘n.- 48,687,048

mmnﬂv statement of expenditure of
pmcndl of issue of new u’:ul stock

127 82,072,206
464,128
482,63

anulu. parior, dining, offic-
P lal and pay cars

62,600
U390

‘Terminals— S e
“_pondltun to enlarge !:l-h.




