THE TRADE REVIEW AND INTERCOLONIAL JOURNAL OF COMMERCE

217

EOW TO RESTORE EBLASTICITY TO THE | brought intoaction. 1 yentars tosuggest tho follow-
CURREN bo

{From the N. Y. Commercial Chronicle.)

AST evening thero were sonsidle tndications that
4 tho pressura ov the mopey roarkot was passing
off and s gradual 7. rival of confidenco +vas the almost
{mmed(ato result  Thero {s, howover. so much in the

fnancial and political atmosphero just now which
farctokens monetary sctivity that this sudden rellef
olicita conaderablo activity, Soveral oxplanations
ara offered, but the probable roason s that tho Tres-
sury and the banks may conrummato & aatisfactory
negotiation of some ten or twelve milllons of Seven.
Thirties for 3 per cent Clearing House cortificates,
and ao get tnmporary rolief. Howover this may be,
it s clear that the * ecarco "’ from which tho bank
~flicnrs of our citv bare baen euffering s diminished,
and in & monotdry spssm If you can allay tho terror
and alarm of bank authorit{es, tho svorst sympioma
gonerally pass easilv off  Financial history is full o

such inatances. Thud, in London the panic of 184

wasstillod by tho annonncermnent that the Nank of
England restrictions were suapendod  No action waa
taken under thia oxtonsion of the British currency
hoyond tholegal! limits It was found annecessary

Not s singla noto was isrued. The bare permission
sufliced. Kverybodv know ho conld got money from
bank on gaod tecurltics {f ho wished  The great cor-
porations relaxed upon thaiy conntry corrspondentx
Fhe banke of the intorior foit no longer the prosuro
of the *‘scraw " Confldonco revsved as suddenly ss
it had withored

Thoughtful businees men howover, swho havo suffered
fram our tecent stringency. shiould not Yot amroccasion
past which s -0 full e suggestions of pragtical wisdom,
without reflection vpon {ts canres aud upon the light
#t throws over some of tho cardiial defects of oar
financial syastem

Daring the Epglish panto in 1868, wo called atten.
tinn to the protection given by the stable rigidity of a
ctreulsting mediom which preserved onr domeatio
trade from being thrown Into confosion by the wid
fluctuations in forelgn exchange. Tho stability of an
trredeemabdlo papor currency as compared with s cur-
roncy based on specle iz well illustrated in such ex-
ceptional cases, especially when any country has, as
woe have, 8 very heavy forelgn debt, partly in the
shapo of stocks and government bonds, and partly 1n
the moro dangerous open commercial credite. If,
however, 00 rare and in pr of such
exceptions! trouble as that of 183, a paper currency
givea us a femporary advantage this benefit 13 offzet
by permanent riechiofs and incunveniences, one of
which is well known to be ti« oscillations in the
standard of value and the conseqaent variations intha
purchasing power of tho Jegal tender dollar

Oin guch facts as theso ¢ ate the fundamonta) axiom
of monotary science. that a circulating medium to
answer tho purpoze of a.great commaercial -people,
must have stability in itsstandard, and a self regulating
~lasticlry ip ita amueunt. S-abtiity and elasticity are
univeragily racogeizod by the great authorities s two
great. requisites of a monatary mediom which is to
mect tho conditions of usefulness.

Just now the latter of the two qualities is more pro-
minently {orcad on the attentfon of'the country To
tha wapnr of it are ascribed the frequent epasms o the,
nan market The recedt monetary stringency s pro-
bably due to this inherent defect more than to thoro
epeculative temporary causea which have been exposed
by the daily qrm, and arostill discnased with spmuch
acrimony {n Wall Streot

Amang the ascertafned facta about the clastio ex-
ransibility of the volume of the currency there are
+wo which deservo to be well poodered uUno 1s that-
the moving of the crops and the payments of yarious
kinds ail over the country demand at certain sgeasons
of the Eonr the use of 25 or 80, or 50 millions or more
of cash thao are npeedful in quleter times. The
amnunt of currency which we require in the United
K1ates 8 by no means fixed It fluctoafes widely. It
(uoctuates at-cortaih intervals. And these alternate
pe-‘ods of growing demand can be foreseen snd pro-
vtded for

Secandly these limits of expanding or contracting
demand for currency are narrow  During this sexson
~f the year tor example, wo requiro.more.currency
than in the dull hot months of summer, but less than.
sutumn when the fall crops have to be moved. But
the increase ot the highest point {s smatl in comparison

with the aggregate mass of the ciregilation, which | fro

amounts to 700 000.000 at
would perhaps average 4

From these two principles it fr'lows that qur ocur
rapcy if it (nto enlarge or dimi {ah onsively to
the work 1t has to do should be (ess tn the Summer.
inap 10 the 8pring and greater in the Autumn than
at any other timwe of the year  Another obejous re.
mark ts that there should be lodged somowhero a self-
regulating mechanism which will be competent to
meet sny abnormal vudden strato such as attends.a
monetary panio at homo or abroad; so- that theo
currenoy may expand when more.devolves o it, and
contract itself again to normal limits whon. tho pres-.
suro 18 over

Among tha varions mathnds which have been con-
tnved for this purposo by the ingenuity of-Wall Street,
ono of the most. plapsible has been pablished in the
foilowing lotter to Mr E D Aorgan of the Unlted
States Benate:—

*s [ 18 notorious that atock operators have: repeat.
edly made attacks upop the woney markat fo order to
win 10 thelr gambling games On'y last week the
oears 0y Erle drew some seven - millions: of legal ten.
ders from the banks and-locked.them up,-and-{n eo
doing oreated & panis io Wall 8treet.  The banks
wero forcod into & contractisn, and even Government
secutritlés’declined 2 to 3§ psrcont.  Theso penies A
turb the whole countrv
~oagT0es §0 obViste theso trombles, it should be

Eommt‘ and on aspecio basis
000 (40

f there {s po'ver restingin §.

ing for tho doublo obfect: First It will bow terror to
atock fponlon, and thoy will fet the money markot
entirely alove. Second. It will arsure the publio thet
no very elringent eand protracted time v panic can
takapisce. The worst that ¢An happen to the oney
market is & seven per cont rato of interest on Govern-
ment stocks, with & wide margin  Tho plan ls.as
follows =

1 Pasa s msndatory sot that the Scorofary of the
Tressurer prepare thicty miliions of legal tender notes,
,and put tweniy millions of them in New York, five
millions §n Doston, and fiva milliens o Philsdopbis,
with fndtructions to the Arsletant Tressurera In theso
cities to lodn thete notes on Government stocke, on
call, at roven per cont. interest, always taking bonds
[ Im;umy st not moro than eigmy per coot, of their
value,

2 Anthe loaue are paid. tho legsl tenders to be
hield i reserve for future loans of the eame hind and
nothirg bnt Iega) ts nder notes to Le taken in pay
ment of theee loans  Tho intercst to accruo to the
Government.

8 Onihcre terme ]l nos will he made only fo & very
tigbt timo: and In.such emergencios it scemn to bo
the duty of tho Government to do what the Bank nf
England does in the financigl revulaiooa of that ua-
tion—give anr expansive fehture to tho curroncy, aad
break tho panica

4 1 do got propose this measwra with any {dea that
t ahall run into o flved oxpaneion of the curtency,

ut on the enntrary 1 believe this mearure will make
contraction easior and sater fnramuch as disaster and
revulsions aro guarded against.”

Weo print the foregotng schome not because we
'mlnkl? rfeot bt because it bringe (nto clear lght
«ova of the remediablo defects ot our financial ma
chivery, with soma of the evils which result from ft
There Is. however a fonsamental objectinng to it ip
tho:fict that it contermplates an occasional fsano of
.80.000,000 of grcenbachs Now it reems that, except
for war purposes, and as an indi-pensable means of
pegotiating a war loan, Congress has no ripht under
tho Constitution to tssue any Treasury nothe to cireu-
lato &8 current monev  Any lsw ‘Pmcd for that pur-
pose, we believe, would be invalid. and would be so
doclared by the Supreme Court.

REPEZL OF TBE IRTERNAL TAX ON
MANUF* CTURES.

YECRETARY McCulloch has'written the following
Y letter tothe Scnate Finance Committeo with re.
gard to the prading biil for tho repeal of tniornai tax
on mavufactords. It will be seen that the idea ad-
vanced by tho Secrotary, is that the passsge of this
bill will not only result in the Juss to the Government
of tho revepue heretufore derived from these articles
undor the tax law, but in & reduction of-tho receipts
fromn customs S8ince this letter was written the Sen.
sto bas passed the House bill with some amendments,

TarasUR1 DEPARTMENT. March 16, 1668,

DEear S1R.~Thodbolition of the dute op eotton will
reduce the resesues 820.000 000 The bilI which has
rocently rnsﬁed the Hdouse, 2nd 18 now before the Sen.
ato, abolishing after the 1et of May next the taxes on
maoufactures and productions imposed by setions 94
and 95, act of June 30, 1864, and enumerated {n Table
11, in tho reporgot the Ceromigstoner of Interns! Reve-
nue for 1867 pages 335, £36. and 337 with certain ex
ceptivos will, it bas been estimated effect & reduction
of so1na £6,000,000 00 Tho DaS ot inst Kear’s revouues
It must ’lso be borne in mind that this large redud.
tion-of tho revenues from the internsl industries of
‘tha conntry will.bava-the eflect of reducing tho gene-
ral Jovel of pnces throughout the coun and thus
tend to interrupt end to Jessen importations, and there-
forg to dimmieh the customs’ revenues.

A cousiderable sportion of tho large revenues {rom
.gustoms yeceived: during the two Jast fiscal years, and
which are still maintained, are due in vo | d

OUR BALT WELLS,
(L rom the Goderich Signal')

HE importance of the developraent of our salt
interest is 80 great to the town of Godorich and

the Touniy of Huron generally, that wo feol warranted
in glving. 1rom time to time, {ull particulars concern.
ing it. Yesterday. having a lefsuro haif.day, weinsde
it our business to visit all the wells and works now in
operation for tho purpote of printing s full and core
rect report of tho situatlon, which we will, without
further introduction, ptoceed to set forth,

TRE DONINION.

Thls well, situated on Camoron's property, ia pro.
gressivg finely. The derrick srrangements are vory
neat, and tho contractors, Measrs. McKenzio, Itiglow
and Guin, have aiready deilied to  depth of 66 feet.
The tiwber for the worka havo been gor aut during
the wintor, and thero is ovidence about the premises
sufficient to aliow thit the y means j
Mr. 1. Howell is the eccretary.

THX OXTARIO

ia tho uame of the wall wwhich was finished with such
satiafactory resulta 1aat fail  Weo found the siteina
stato ol bustie A large quantity of timber, stone, &o ,
was placed on the ground during the winter, the
contract for the batldings. blocks, kettes, &0 . has
been let to Mr RRobert Runciman, and thaswccrks srato
be in 1ull blast by the 1st of Juno The wel {s owned
by good, encrgetio Godetich men, and will, we trust,
provo to bo & paying concern. Mr John Kay is the
secrolary.

TAE TECUMSETH.

This s & now well, located near the railway, and s
tho farthest removed trom the originat well  The con.
tractor, Mr Disney has unfortunately beep * stuck "
bard apd fast for about two weeks, but as ¥r Swan
of the Maitiandville han undertaken to withdraw the
tools, it {s to be hoped that boring will berecommencod
ero lung. At present the wott {s 150 teot deep,

THE [IURUN WKLY,
At tho foot of Nelron Street, i progressing fincly
under the superintendenco of Mr Wm Morrison, an
experienced aparative The derrick arrangements are
extramety ueat and well kept, tad the operation of
l voring roes on with the regutarity of clock work.
| The woll is st present 835 feet deop  Friend Runciman
¢ has also the contract of erecting the works here, and
| baving the timbar &, oo the ground, ho is confident
t that all wiil be compliated on the first of Jaly next.
1t 18 quito a raco botween this and the Victoris as to
which shail first strike brine.

THR VIUTORIA
1s superintended by Messrs. T Daucy and J Shep
bard, and isa tino aflair aitogethor  They havea good
evgino and nice appointmints, and. thus far, every
1hing haes gona on remarkably well  Thewell f3 776
tect deep, but tbe rock 18 Just now very hard.  Success
to Victoria!

AQROSS THY RIVER,

And now, having visited all the welis on thisside
we cross the Majtland on a very shaky bridgo to tako
8 look at the regivns beyund. Yo tho left of the main
10ad in Maitiandvlile we find

TUE MATTLANDVILLE WELL.

This {83 vew well, being bored for Metsra. Detlor
tirkpatrick and others, and 1s doing very woll. Itis
8 ringuiar fact that while tho bed rock was reached in
boring the old well, vnly 16V sards distant at 2 depth
~f about twenty fect, it was nut reached in the Mal-
iandviile well until a substratum of 60 feet of gravel
wey pieretcd The cuntractor, Mr \Wm Swan has
hored thus far to a depth of 270 feer, and ts making
rapid datly progress,

THE PRINCE WELL,

e {t {8 called, is l.cated 10 & gurge near the foot ot
the great bill in Maitlandville Me 3horpe, the su-

able ex.™t to tt o fact: that tho "bigh prices in this
‘country hsvo made our market & desirablo oue farthe
saie of tqrexﬁn productions. 85¢.greats reduction of
prices as will_be offected bg the contemplated Teglsla.
tion-cannot, I répeat, but have a tendenov t4 reduco
;imporuﬂons,' and consequently to impatir.the revenus

m custorns
Should the b)) referred to become o law, I think it
may bg frirly estimated that the total rovenues for the
next flscal year will fall from & hundred to a huudred.
and twoua millivns below the estimates made tn. my

1a3t spnoal report It 18 cxceediog b4 desirable that’
taxes sh ‘be reduced 1- shoulad hat with plea.
sura.the proposed reduction if I-gelt-assuredthat it
wonJd be nled.with:a cor g reduc.

¢ pondin
tion of expenditures. 1 am frce.to say that I am
.greatly apprehessivothat such o reduction of expendi-
+tures Wil not be made, and that the revenue. of the
country for the noxt fiscal year. if the biil now before
the Senate or in tha of .your commtitee should
‘b,come a law, wili be {nsufficient to meet the intercst
on the pubii6 dobt eod the current elpense of the
Government.
1 earnestly ask that the Finance Committeo whi givo
this subject careful considerativn 1o all its bearings be-
-foroe rcpomng favorably. upoa: the bill referrcd to
-Nothing-oould be more disasirons to-ibe credit of ther
Gogernment atihe preseat nnme than such g regaction
of taxes ss would create a nceesully for an fucrease of
the public dobt.

Very truly, yours,
‘H MeCULLOCH,
Becretasy of-the Treacury.
P 8 Wil) nattheefect of tho vul.ander.considera.
$jon be Lo relere sl £0top from taxgtiony

perintendent, infurmed us that & ooulder bad deen
struck before reach.ng the bed ruck, and, as it could
0ot ha drilled i the ordinary way, tho tntention s to
dig down to it

THE BOTTOM OF A WELL.

‘Weo had a peop st the bottom of the Prince walt 1t
seems rathor curious to speak of such a eight butit is
a fact. Alightod candle ts fixed in a lttlo wooden
\ contrivance and Jet down through thetabing by means
\ ofastring Dowo and down thelight went uutil it
|> Was redaced to a epot of nght.  In 1act it was the old

story of & littiv twinkiing star at one end and a signal
at the other

THE GODERICR WELL,

This staun<h oid wel' under the enperinfendencs of
Mr Waiker, t3 doing uoble work The brine holds
sweadily at 80 to ¢) deg of strenpth, and the yield of
‘beantiful, {)nre. snow-white salt is nearly 100 barrels
| per day lf dodericb only bad twepty such establish-

ments paying at tho eame rate, what an {mmenso bepo-
fit §t wouid be to the town.

! Dmy G-nos TuprorTs - The imporis of dry goods
I.at New York for the month (£ February. amount to
' $8 674,000 This must-he considered & very moderate
i movement for oneof tha most active imprtt mombs
.0f tho year. The roceggts are about £1.200,000 bele
thngo for February, 1807, and 38,200,000 -below thoeo
! of the-eame month of 1866, This very conwervanve
i1movement is calculated: to inspire wﬁdcnce.ln,mu
branch of tho dry goods trade, and can-herdly be
Fjewed ss copslstent with expectations of lower pifges,



