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NAFTOW: traffic, 50 Blue Line Freight cars | due portion to the ita] be created of [ Tender notes. ‘This
hnhog “on thoh'n:.uimthe issue of | which one-tenth should be invested in Govern- returned w.a:hﬁud De-
last half-year'’s Report, and 4 first-class Pas- ment debentures, 5th. That there h-tq-ehi :mt Accounts bm British North
cars (making 6 in all) have been convert- mrrvoequltocboﬂoplmﬁoﬂhm .uc-ia.“hhu'“ ﬁ.-. reserve in New
ed from broad to narrow gauge. of tlnnot«oi:;.irc:l‘:’ undone—nveqt:.o.l York, av o(tho“’ w m:_‘]:
It will be seen in the Mechanical Superin- | the amount P e 10 themomunum mol e ¢ 1‘ b

tendent’s that 3 new freight en
have been constructed out of Revenue, and set
to work during the half-year, and to replace the
same number of an inferior class of passenger
and two othiers are in a forward state.

..ﬂ\. Finance Minister of the Government
of Canada has lately brought to the notice of
the Drectars the position of the provincial aid
afforded by the late Province of Canada to this
Company. In 1861, a petitionapproved by the
Shareholders, was J;munted to the Legislature
&bhonnce‘ of Canada, praying for the relief
! ted to the Great Western that had
been conceded to the other Canadian Com-
; and the Directors feel they are justified
n expedting that the Government will give the
whole subject their favorable comsideration,
and with this conviction they are now in com-
munication with the Finance Minister.
~11. At the last half-yearly meeting, on Qo-
tober 9th, 1867, the traffic agreement with the
Grand Trink Company, dated June 12th, 1867,
was approved by resolution of the proprietors.
It is now proposed to medify the agreement to
this extent, that by six mon(ra notice, mu-
tually operative, either party may absolutely
determine and put an end to the same. A re-
solution with this intention will be submitted
to the General Meeting, on April 8th next.
12. The earuings of the Detroit and
Milwaukee for the year ending December 31st,

ORT, WOES........occcvoninsoneaind £361,912 12 7
And the working expenses
amounted to................ 203,942 5 7

Leaving amet revenue......... £157,970 7 0O
Which is applicable to interest on bonds,
u&?l expenditure, Detroit fire claims, and
o items.

Signed on behalf of the Board of Directors,
: TroMAs Dakix,

President.
London, March 28th, 1868.

S7. LawrENCE NavicaTiox Co.— At a meet-
* ing of the Boarl of Directors of the St. Law-
rence Navigation Co., held on the 25th inst.,
Messrs- Robillard and McMartin having offered
their resignation as Directors, Messrs: H Cotte
and J. Bte. Auger were elected in their stead,
‘Messrs. Hagh MclLallon, T. Rinimer, and J.
~Bte. Auger were also elected managers for the
present year. It was decided that the steamer
L. Renand should commence her regular trips
on Thursday, between Montreal and Cornwall,
stopping at all intermediate ports.
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Financial,
THE LATE Frvaxcian Crisis. —Answers of Mr.
Vezina, Banque Nationale.—(Confinwed. )

It is very diflicult to present the regular or
irregular crisis which happens everywhere at
certain periods, and \\'hn-r must necessarily
take place in consequence either of the construc-
tion or of the displacement of circulation, or
owing to political causes. And the Govern-
ment, in its wisdom, will never be able to stop
a crisis like that created by the suspeusion of
the Bank of Upper Canada and the Commercial
Bank, when institutions of the same kind shall
exceed in a similar manner the limits prescribed
to them by law, and disregard its requirements,
enacted for their protection. Nevertheless, the
Legislature may, so far as it is practically pos-
sible to do so, obviate the frequent repetition
of such crises as those of which we had to de

lore the sal effects, by amending our present
aws—regulating the system of currenzy and
banking —as to provide for something like the
following things, namely :—1st. Bona fide sub-
scription of not-less than a million dollars.
20d. That the sharehoklers be solvent, so that
their double litbility may be easily enforced,
in case of need, in a legal manner. 3rd. Above
all, !1:!';:\! :hc l')in-vt-»n be solvent, and that their
qualification be in proportion to the importance
of the affairs of the institution they are called
upon to ¢conduct. 4th, That a reserve fund in

periodical i i
of the banks or of their daily action, o of the
preparation and publication of their financial
statements, Tth. That there be as a dis-
tribution as possible of the public funds between
the monetary institutions of the different loca-
lities, in order that the means of accommoda-,

tion te trade be not lessened at any time by the | eq

collection of duties. Sth. Lastly, that the cur-
rency be so arranged as to fucilitate the redemp-
tion of notes in circulation and the repayment
of deposits, Because Banks of Issues spread
all over the country, always adapting them-
selves better to the wants of e and com-
merce than a ainile bank or state bank, the
management of those establishments will be
more active, more able,.and more free than that
of branches of a state bank, and it will always
have a tendency to adapt the rulés of each bank
to the ugages of the locality in which it is estab-
lished.

i

By Mr. Paton, General Manager of the
Bank: of British North America.—Trade gene-
ly was not utisudor{ between 1st Septem ber
and 15th October. Importations, especially
of dry goods, were in excéss, and a serious fall
in the prices of dry goods had taken place.
Speculators in breadstuffs had lost heavily, and
the demand for manufactared lumber from the
United States had almost ceased, leaving a
large stock of that article in the inanufacturers’
hands, or'stered in the United States. The
farmers were on the whole prosperous, the high
prices obtained by them for wheat and barley,
and the superior quality of the grain compen-
sating thein for the unexpected shortcoming in
the yield, which, in many districts, was not an
average ore. From the 15th Oct. to the middle
of Nov. there was much depression in trade,
and in some quarters considerable financial em:
barrassment. The failure of the Commercial
Bauk, the sndden withdrawal of banking facili-
lities, from 'its numerous customers, and the
disturbance in the financial arrangements of
those having accounts with that bank, or hold-
ing its notes, were causes in themselves suffi-
cient to produce much deépression in the bLusi-
ness of the country and great mouetary de-
rangement. These causes were aggravated by
the failure of several commercial firms, by the
fall of breadstuffs in England, and more espe-
cially by the temporary excitement produced
by the suspéusion of the Commercial Bank,
resulting in a run on some of the banks in
Ontario, whose liabilities were disproportioned
to their available resources, and who, in self-
defence, and as a measure of precaution, re-
quired to curtail their discounts and in¢rease
their assets. The excitement was allayed by
the banks meeting the run upon them, and also
by the action of the Government in publicly
announcing that the notes of ali the banks in
the Provinee, with the eXxception of those of
the Bank of Upper Canada and the Comunercial
Bank, woull be received in payment of duties,
The effects produced upon the banks in Ontario
have been salutary. Iger reserves are now
deemied necessary, and greater discretion is ex.
ercised in making loans, The discounts of the
banks between 31st October and 30th Novem-
ber were considerably reduced.| The deposits
of the banks, between the 31st O¢tober 30th
November, as appearing from their publie
statement, was very little changed, but their
circulation was reduced. There is a great de.
Yrcx«inn ini nearly every department of trade, but

do not think that this ought to 'be altogether
attributed to the failure of the Commercial
Bauk. The principal causes are excessive im-
rnmtinnn and depression in one of the principal
branches of trade, viz., that of mannfactured
lamber. The effect of the so-called crisis ma
not be altogether imjurious, as it will cheel
imr)rut’mu for 1868, induce greater caution
in business transactions, and probably greater

circnmspection in the management of the
Banking Institutions of the Province.

Not less than one-third of immediate liabili-
ties ought to be held in specie and lfpl

British North America it ﬁ
- h: I;!h.% - Hl of b K-
to & one-
mitin. All the banks in m&
exception of the Bank of British North
are required by their charters to hold an

ual to gue-tenth Mm

i}

Debenturés, The

America requires only to hold in Provinecial

Debentures an amount equal to its! note

circulation, which at is §1 mﬁt
,440, and bas for

the bank holds now o
sum
to about one'sixth =I

many years a much
Debentures, equal .
capital. The k of British North Ameriea,
under an wrrangement with Fiseal
of the Government, holds 000, in
Tender ndtes, as part of its
equivalent in specie, and
tilnes if required availdble
ness transactions ; but it
ifl 50 used an equal ameunt.
from the agents within tweh
paid for as may be
change, gold drafts en New
This arrangement was entered
it was agreeable to -Govermment,
facilitated the settlement of balances
ot Canada, with the Financial
Government, and because it
inconvenience nor a loss to
arrangement can be terminated by
g\ ing seven days’ notice. The Ban
orth America adjusts its balances. with
the banks in Montreal by a dlﬂ( settlement
gold or legal tender notes. At its
Ontario and st Quebec settlements are
daily with banks whose head
Moutreal, by the branches gixing
settlement cheques, pug | on
Noutreal. In Toronto, and ¢
the branches settle daily in &
tender notes with banks whose
in these places. wdi::’l b;,nnchm of these
this bank settles daily by giving or
cheques in Toronto, l{lmsbn, Mon
Quebee, 'in with
entered into to meet the conv
respectivé banks. I do wot gons
Legal Tender Act of last session
ather effe¢t on the banking and )
of the country than that of re-
dirculation of the Bank of Montreal, wh
being withdrawn by & like amount of
Tender Notes, and of giving the
the use of four-fifths of the amount of the
circulation of these notes. I merely involves
the substitution of Government notes for the
circulatioh of the Bank of Moutreal. ol
The Government, by granting charters only
to bgnks: with sufficient pddﬂ capital, say
not less than $1,000,000, by taking measures
to ascertain that the capital has been paid
befure the bank commences business, by
ing the nmumber of branches in proportion to
the paid-up capital, by restricting the amount
of liabilities in proportion to pdd-m
the specie, and Government secun -
and by fequiring the specie reserves ”l'n-
maintainéd in lent proportion to the

bilities of each may aud mﬂ! in giving
the country a “NEM of ing, and one
adapted to its | and commerce, but 1o

Government » can W“",b. recur+
rence of such events as have uhp:fw:
place within the past two years

viz., the failure of the Bank of U (”ﬁ.
and of the Comluen':‘lll ‘B‘l:‘n - event
¢an only be preven y
cautious and intelligent management

who have the direction and charge of the bank-
ing institutions of the country.

By Mr. Arwold, Cashier of the Niagnrs
lh’al‘:-icl M..—lnw;umw !r‘:;.“ the
ence has proved that 4 steadier pro| -
lines of its and, circulation may be ":
on than in cities ; co y

uently & smaller
serve of specie is required in the
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