
March 6. 191* (♦«•) 7the ora in growers* guide

Financing the Farmer
The U.S. Federal Farm Loan Scheme—Its Great Success—Similar Scheme Needed In Canada
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Ike (lift afliWi «I Ik# I'alM Matos flmriwil 
kaetag le 4e «Ilk heahleg ee4 eredN. Mrt)nl«1)t 
lknee t»e* tee «• da «Ilk raraan' rrndlt. hoik pea 
eeeeeel and temporary Thrwwgh Ike rewrteey ef 
lwe ! ‘'aeetnre. I »*• - -ed in ike

• • raoe when Boorclhrr MeAdee eeMhtod 
Ike ptaae of Ike ee« laaue ureiaHee wklek kae 
heaaa fa fa 4 aalee Ike aaepAeee ef ike VeHed Melee 
Trnaeary la taaaee ledeelriee la eeeeeel lee «Ilk 

mm Fee keaae ul a kalf th- -
of Ik* trwaaary 4 tee a— I with Ike eemmllle# earleae 
plena tkal were la hie aM He ka4 keet4e Ma 
Ike eeperle ef Ike depart aieel, Oereraea Hardlag. 
Ike kee4 ef Ike federal raaatee keer4 e»4 Peel 
Warburg, view gwveruar, Ike grwaleel hashing ei 
perl le Ike railed Melee I her# alen liwaail tkia 
«aller «Ilk Jake Bkellee Will Isaac. Ike cam pi roller 
ef Ike eerrweey. who la Ike eftelal heed ef Ike 
beak teg system ef Ike Veiled Melee wader Ike 
seer clary ef Ike Ireaaary He wee geed eeeegk le 
preside ae erllh laferaaeltee wklek I fowad II la 
pensable le get anywhere else, namely ike rale ef 
interne! tkal «an paid by Ike national hankers aa 

41s ie different parts ef Ike rowelry He 
infinite pains le Preside aw «Ilk Ikls la 

I spent keif aa hear la I 
reports wklek hied keen 
neat la to hint free Ike 
different states froy all 
ike beaks la Ike ream 
try. The rale series 
freer I we per reel, la 
Ike very large rII lee for 
anew blade ef deposits, 
those eakjret to ekeeking 
arronats. to all per seat, 
ta eerk siales aa Oh la
it oea oa Haw rertlfi- 
retee. The aserage rate, 
however, all oser Ike 
Vailed Melee le foer

By J. H Healem

greet» ef bet 
10 farmers

korrwwsre wklek weal reeatal ef
sbleb la relied a 'Tarai Loan As 

•eeiallee " They as has ribs fee aad lake Ike sleek 
of then leaal lend keek to the eeleel ef fire per 
reel ef Ike eaweel wklek they lalead to karrow 
On this a dividend la paid, determined by Ike 
a a»—I ef profit made by Ike npe rat lone ef Ike 
•ystem aa a «beta. They are adsaaeed Ike money 
oe a basts ef 00 per real ef Ike sol set tone w hie It 
are pleeed ee Ike reel eeSale wklek la 
aaeaniy aad aa 00 per seat ef Ike la 
I hereon The amenai ef Ike leans are 
eery eeeaenallse seleeltoe ta anew ef ike 
dialHels wklek are sehjeet to drwwlh they ere 
based sa whet Ike land weald be worth providing 
H weal keek to renshiag égala There ere three 
different keens of sal wallow first of ■
Ike productive capacity of Ike land osar 
of 16 snare Thee there la Ike pioneers' profit Aad 
Ibee fat addition to that there Ie who I Is railed 
Ike sentimental sala* What la meant by Ike 

r's profit la that ike load that ike

there to

going ever Ike

oner's profit to tkal Ike land tkal the pioneer 
reeelvsa to practically a gift by Ike government 
aad may have a vale, ef file, fill. 090 sr as high as

ie |hU4 ie We.bm,
nft dmiliL in mom*

The U fi. Trass try

II Is paid la New York 
rity la moot ef Ike large 
seringa beaks aad by 
very Targe aad wealthy 
baaka, many of them 
basing as mark as 100 
millions of dollars la >lr|»oei 

Mr. Williams told me that I 
where farm-re bare paid »t high a* ’•do |»e>rerti 
per aanom for abort term loans from lbs beaks pre 
rions to Ike lalrodartion of Ike federal reserve 
hanking system. This, of reams, wow Id he oa loans 
of a few days. The purpose of Ike present ad
ministrai loe of Ike banking system of Ike Vailed 
Malm is to have Ike banks perform their functions 
at a very mock lew root to Ike public than la Ike
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a* aa altered bento of rain slim.
The Veiled Melee, by Ike Federal Farm Lone 

-tdad lato five districts, each having a 
farm tone hash. Fork of thews books starts with a 
repliai ef fiTOOM*. wklek original stock to supplied 

■ Veiled Melee gwrerwawel free ef tetoewA. The 
five per coal Individual cuhorrtpdtaae wklek am do 
dueled from Ike lease given to Ike farmers will 
evwataally borsma Ike eeltm capital of Ike farm 
tone basks and ae they Increase It to cca tom plated 
that the »?V»,ltoO win bo paid back to Ike govern 
awel, ihee toavtag Ike farmers ee swears ef Ike

The governing board ef each federal form toe* 
beak eeeatofie of Ml awmkera, cask msedvlag a ml 
ary to ko d storm land ee by Ike federal farm torn* 
hoard This board coastals of tour nialirt aswad 
by Ik* prsatdeut, Ik* secretary ef Ike treasury eet 
lag ee rkeirmaa The fedeml farm tons heard 
•setwise* weervtotoe over Ike entire system. The 
federal toed basks stake ike tower end teewe Iketr 
hood* or dckeutnrwo to leveetor* The Naltoaal 
farm toaa atoaslallsas are local argaalaallsas ef 
borrwwom aad tkrnngk them application for loans 
am made to Ike federal toed hooka Who* a bank 
to first enta bitched Ike toderfil farm toaa beard 
names five dimeters from Ha diet riel to rue N 

temporarily. When H 
hoe leaned as
two
I hoi the farm toaa ee 
endettons echosrlbo to 
•IfifijNfi a# He sleek, be
ing five par seul, there
of, Il le Ie have aloe 
director*, to be steeled 
by the national farm 
toaa aeeer let tone ef He 
district and three to be 
appointed by the federal 
farm tone beard. Dim*

• arc elected aad ap
pointed far three year 
terme, two being elected 
aad ewe appointed week 
year. The directors 
rbones Ike beak efficace 

ef

Ihd. from which the redorai Farm Lena i

it*
be has known of cease

tvi aa acre la a year nr I 
lag oa Its product » wtfi I 
bare bees producing hr I 
a ported of el least 10

past. Th* ertasipl* is recognised that banking is 
a public utility aad that the 
operation here has been eluawy. eipwasiv* aad la- 
efficient. Regarding the Federal Form Iran Art, 
I will briefly outline what It has arcomplinhod, how 

• rganired and the effect it baa on the general 
farm loan banking system.

Tbs Federal Farm Loan Act
The basin of the farm loan banking system to the

United States, aa it eiiste at Ike present tiam, is a

•SO aa arm la a year or two thereafter; all depend- 
". l-Svcd on th* lands which 
•the near neighborhood over 

years What to meant by 
sentimental vale* Is land that adjoins thickly 
settled districts, mainly occupied by people of owe 
nationality, sack as Dunes, Bohemians, Germane, 
Paisa, or otherwise. These people am very aa stows 
to bare then mas near them who* they go tot* 
business for themselves, aad they trill therefore 
pay a very mack higher prise for lead to lb* im 

hanking system la mediate vtotolty of their homes than they wow id
in other districts eonally productive This principle 

Wished to the raient Mla well established In tbs valuations bat often 
work*, as borrowers think, a hardship to them be
cause lands sre valued I" miles away perhaps at 
some tiroes not ever 60 per cent aa mock aa lands 
Situated eloso to those eeroroomti-e Though the 

-si farm loan hoard has thus adopted a policy 
which It does not depart from, many of lbs applies 
lions which bare been turned down are renewed

The federal farm loan 
board locales then* 
book* with a view to 

•erring mast advantageswalr Ike farm loan weeds 
of the flfaatrr. The demand for mosey from Ike 
federal toed banks kae eorpaaaod all espeetotieus. 
It was thought that It would be some time before 
farmers la different commuait toe would organise 
•heme* 1rs* late I bee* borrowing groupe which Ike 
Are per seal, stork to wklek they subscribe to a 
fund, wklek guarantee* the loaaa We were told 

• tkal II would be impossible la Anglo Hasan earn- 
"unities io get farmers to agh fa thji way. I per 
aoaally did eel believe II aad so <at-d The oee 
thing tkal to the moet gratifying In'reneeetloe with 
the farm loan banks is the readiness with which 
farmers seem to be willing to eel together

The United Male* government has been teaching 
the farmers the necessity of cooperation to every 
•eld of effort. They have bad to buy their goads 
from manufacturers who ars more or lees acting to 

banka who were organised up to 
—were t«dd that Ike only way they 
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