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HalifaTha^beTn transferred to the Bank of Montreal, 

thus increasing the amount shown as OUbstandmg 
by the latter bank to $9,072,000 as against $8,339,000
last month. . ■.

Balances due by the banks to the Dominion Gov- 
fallen off $2,633,000, while those due 

to Provincial Governments have increased by 
$874,000, both changes being doubtless due in great 
measure to the payment of provincial subsidies.

Public deposits in Canada have increased during 
the month by ,$5,536,000, as compared with an in­
crease of $7,171,000 in the same month last year, and 
$3,203,000 in 1903. For 31st July in each of the three 
years the figures are as follows:
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I100.246.666 1100.746,666
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56.781,223

Capital authori ted 
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Reserve Funds ...
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6 Deposits outside Canada continue to grow, the 
total for July being $48,477,000, -an increase of 
$4400,000 for the month, and of $16,000,000 during 
the year. In July, 1904, the tqtal outside deposits 
were only $32,643,0000, so that during the twelve 
months they have increased by about 50" per cent. 
The Bank of Montreal and the Royal Bank of Canada 
are responsible for most of the increase.

Specie and Dominion notes held show an in- 
of nearly $2,000,000 during the month, and of 

about $6,000,000 during the year. \\ hile. the banks
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«I as a whole carry ample cash reserves to meet any 
suddeA demands which are at all likely to be made 
on them, there are, as we took occasion to point out 
a month or two ago, certain banks which allow their 
cash to remain at an unduly low level, depending 
apparently upon the larger and stronger banks to 
assist them in case of need. If a small bank chooses 
to keep a portion of its reserves in the shape of bal­
ances with a large, strong bank, little criticism can 
he offered. The larger bank can measure the respon­
sibility which it is taking, and provide accordingly. . 
But a bank which presumes on the feeling which 
undoubtedly exists that for the credit of the Cana­
dian Banking System no solvent Canadian bank 
"should be allowed to suspend payment ought to be 
given to understand that if by reason of its neglect 
to maintain proper reserves it should some day be 
driven tb ask for help, it will probably be assisted, 

continue in business, but to go into “volun- 
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loans, consider it advisable to maintain cash reserves 
of from 8 to 16 per cent, of their total liabilities to 
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