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THE FUTURE OF INTERNATIONAL TRAD E

Address by The Honourable Ed Lumley, Minister of State ( International Trade), to
the Fifth Quadrangular Conference, Georgetown University, Washington, D .C.,
September 20, 1982

. . .Trade and trade problems today are a hot topic . Almost daily the media headline
the latest trade dispute . The General Agreement on Tariffs and Trade (GATT)
Secretariat, in their recently released annual report, underlined emphatically the
consequences of a drift into an increasingly protectionist world . At the International
Monetary Fund World Bank annual meetings held in Toronto two weeks ago, some
delegates expressed concerns that the whole international system of trade and finance
could disintegrate . And just last week Sir Roy Denman (head of the EC delegation in
the USA) warned of the danger of a collapse of the world trading system if current
disputes were not resolved amicably .

Such statements obviously beg several important questions . What grounds are there
for these expressions of concern? We all know that the postwar economy has developed
through increasing interdependence among nations and by the expansion of trade
based on free trade principles . Few today dispute the notion that if nations turn
protectionist in the pursuit of short term objectives, their longer term development
will suffer .

And yet, as we are all too aware, the world trading system today is currently being
buffeted by strong pressures and strains on many fronts . It is not only timely but
imperative that we ask ourselves why, what are the implications and where do some
answers lie .

In reflecting on these questions in preparation for this conference, I was reminded of
two remarks which taken together capture very well, to my mind, the conundrum
facing trade policy officials today . The first was a remark made by the director
general of the GATT, Arthur Dunkel when he compared the trading system to riding
a bicycle. "If you don't keep moving forward, you fall over ." The other quotation
was by the very highly regarded United States Secretary of State George Shultz when
he wrote : "Nothing is more domestic than international trade policy ." As I said,
within these two statements we have today's conundrum .

International- Our collective economic wellbeing is closely tied to a strong and liberal trading
domestic link system . To ensure that the system remains strong and credible, we must act on

opportunities to strengthen what has been achieved and to build on it .
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