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ORGANIZATION 0F FARMERS BANK The legal, tendency in the Farmers Bank case is ap
entlv to concentrate attention uapon the origination of

Cost Nearly Hlli a Million Dollars-~Lîquidator Clarkson îi 5 titut0o. There are, for instance, suitS against

MasComild Fgurs.provisîoflal directorS, charging theml with unlawýfu»yv

Has Cmpild Figres.taining 
$ 10,000 from. the bank's funds; agaîflst W. J.L

say Icharged with conspiriflg with Dr. Nesbitt to -ol

Thart $42,871 wns paîd in com!missionls and $1,6 1 crtificate freti the treasury board; andi agarnst Wîsh-lit

<lirectors' fees; i, cre froin the schedules of receîpts and Nýesbitt for stealing $300,000. The provîsional dîreci

t'ýli>it elit-, maie thc, rarmers Bank ProvisÏonal Nesbitt, Smith, Warren, Stratton, and others, are

dîrTCuos, antid 1omîc \IlMr G. T. Clarksofl, lîquidator. charged for conspiring to obtain by fraud certificate 1

AccordingL to ilhe sehrdule, the directors theinselves got the treasury board. Ail these charges directly conceri

over $ ,0.The followingi. iulr ar gV1i:JalU- beginnng of the Farmers Bank. More figures relatin

aLry 21--Smithi, $200; Lown,1 $10; erguson, $80; Fraser, that perioti are containdith hdusofecit

$80s'; Waý:tson, $125j; Gatllagher, ,,2. ierary o-Fergu- dibursemleflts made by the provisioflal directors, com:

'on, $40 owf $96;ý.s Galghr $î; Wtson, $75; Smith, by Liquitiator Clarkson, These statistics show that

$o;Frasevr, $40 M!, Fasr, $30;- Fe.rgusoin, $30;, provisioflal directors obatained $11,76o. The narres areg

Watsn, 2'~ Galaghr, 78.jo;Loun $3. Nvelberin each case, with the exception of four large payxr

7-ow, îo Frgson, $1; rasr $î;g1ahr ai nJl ,io6, of $2,500, $,500, $3,ooo and $2

$z6.b; atsn, 25. Mash 1 1 0 -rir $10 Fer- It is interesting to recall that on that date an agreement

gus'on, -$10; W\atson, $.ls; ILown. $îo. A\pril 3 -Wa;tson, matie between Gallagher, Lown, Ferguson and Fraser,

$50; -own. $20 Fr (, .$20); Ierguison, $20. July 4- visional directors, C. H. Smith and Travers, by "i

No am, 2,oo nonane $ rso r1 amne, $3,00o; 110 Travers took over the dlaimi of the provisional dire .ctoî

name, ~~~ ~ ~ 2 '2oo toa,000704. 2,o for organizatiOn expenses, etc., andi as appears

BIg Stock Commissionb. 
a receîpt at the foot of the last page of the agreement,

Someo of tlie largger commiissýions for selling stock were thein $io,ooo on that occasion. That amnount tallies

pa;iti out asý fol1owýs: -.To C. Il. Siiith, $5,380.5o; to W. R. the total of the four suins mentioleti.

TIravrs, $2 ,,ýo; to A. Fraser $Soo; 'to A. S. Lown, Stock Sales and.CoimIssIons.

$1,414 5o; to WV. J. [îda,$îoo 
h oa xessfrognztoi ee$sy

4il'The iecontige of the ainudars preot givein. which two items, $80.000 and $20,000, are at presen

tcomplte statemnt of te rs c ipt and pymesmae accounteti for. One of 1;he most striking features of

teretin redin~ H e s competeCPYClarkson's latest figures relate to stock Sales andi cor

Calsh Statifl5ft. 
Sions. 0 f $702,889 stock solti, only $ 179,181 -was ac,

Receîts-~paid for in cash. Paiti in stock $25,915~, less sold $

Rucilpt , on1 capital Stockl- Paid in accounteti for another $20,027, paîd in cash on accolant

cah...................$ 79 ,181-01 $21,705; paid on cash on stock sold $5,88o; paiti h,

Pai(l in <ý,sh onl .0 count nlotes-......21,705.00 counit $25,829). It will be rccollected that notes give

Pjd 0 ,îh n 'î>tî............ 5800 stock subscriptiolis have caused much trouble ai acc

J~~it i soc $2,9 S l5 s5Old. largely for the charges against certain persons tha'

$1ý5, .8............... 
007 batik certiflicate to commence business was obtained

P iti 1 llote'................. 
75800 the government by f rauti. The receipts on capital

l'ilb\' t u........................paiti 
in notes amounteti to $175, 8 30, onlY about $3,00.

2,2.0$402,89.30 than the amount paid ini cash.

tere.1-'t.................... 
$69. 50 Commissions paiti for stock sales totalleti $42-,E

Rcnt................... 
56.00 alrnost one-eigth of the receipt on capital stock amoi

Telephone.......... ................ .10 ito $402,8
8 9. There is littie doubt that the commisslonb

Fxclhl nge.................. 
807 paiti in cash, so that about one-quarter of the cash re

Protest fee................................61was 
paid out as commissions. Clark Hamilton Smi

eposts................... 
25.00 ceived $5,380 for selling Stock. He was reporteti i

Cash DPt. C. B. (n itrn) ............. 5000 Toronto police court on Thursday as a fugitive from. j

Re'fuint p1ymflt t 
W. R. Travers received $23,300. Two of the prov

Sithff ................. $40000 directors, Fraser andi Lown, receiveti $8oo and $î,,j

BrNii ..... - .... 387.12 pctvY.W. 'J. Lindsay obtaineti $iî,ooo as stoc,

...... -n. 604.00 missýion. Against him is a sumnmons, a warrant resç

2o.kle conspiracy to obtain the bank certificate. He and T:

it will bie seen, hati more than $34,ooo between themi aý

Tot............. 87i2- commissions.

Noe fGrand total ... ...................... $44,58776 BreIth~SEPafO. teeapasa tm

......Ofl 
$4,71. In th cash saeretteeapasa 

tm

Dii(lrs fs - ........- .... 2,876o.0 payments~ to Smith, $400; Browing, $387; Beam, ô

I),( Mt ......... .... 147634 Stickle, $2o." This $867 represents stock comm

Dirctrs fes................... 
5.38 which were later refundeti. Another item is "E.

SttîneY........................ 
37-66 $3,170" These are small expenses not specified. Th

Furitue......................32.5 
large items under the list of paymeflts, Union Bank,

Att Sh....................... 
000 373 Merchants Bank, $25,1o0; anti Trusts and Gu

A.-tiil(, S.Lw.............. 
500 ompanY, $8o,6o5, represent money on deposit aci

Smîlth.................$400.oo0 
to the books of the provisioflal directors. 0f thie

IýoNiig -..... 
387-1 

sent to the Receiver General by the banik prior to

....o.w..ninooo 
mencing business, $5,ooo was retaitiet by that Dep:

si (kl............. .... 20.00 anti this lamounlt îs duly erîtereti as a paymeiit. TI

- 867.12 another item, "Stock, $20,207," whîch represent:

ohir................... ........ i,668.x12 taken in payment of stock subscriptio15. The so

Travelling................-............. 
1,27482 fees in connection with the organization of the bank

Salarie,.........................-....... 
2,3250 ed to $î ,6.- The largest items, therefore, in cor

EX( hanlge....................... ....... 749 with organizatiofl were commission for sale of stoci

E .es ..... . ...... 3,170.44 871,' anti directors' fees $1 1,76o. Cross-exanied las

Jinkprnisc ...... 2,498.60 Mr. Travers stated that it was usual for batiks to p

J. E. Cisey ............ 
25.50 missions on stock sales, but it is doubtful whether a

Bankpreîse 
high record as matie in Farmers Bank case was ever

Tot 1.................... $68,65 1.56 before.-

Ite unccunttifor........... ............ $8,ooo

Itemn unalccounted for ............................ 20,000 Mr. Charles D. Warren, presitient of the Trade

Bis reevbe............... ... ... 175,830 of Canada, has been eett pres tient of the Ncew

Unioni Bn... ........... ...... 12737339 Fort Jackson and Grand Isle Railway.

Merchlants N.Bn........... 2,0 Messrs. Fegan & Comp)any, dealers in stocks,

Legals ............................ 
2,000 real estate, insurance, e1-., have openeti an office

Receiver General........... ............. 5,000 Mahoen Building, Governimnent Street, Victoria, B.C.

Stock......... ...................... 0,027 Sir Felix Shuster lias been edecteti a director of tlý

Trut ati uaranteeý Company...... 0658 Trunk Ralway Company of Canada. Sir Felix Si

'l'Fut an ........ 80,60.81>chairmlan of the boardi of tie Union of Lonton and

Grand total expenses ................. $435,93620 Bank, Londonl, Englançl. Lasi stuier bc made a

Legal expenises amounteti to $î ,668. Canada.


