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{ASSESSMENT SYSTEM.

SRYEN YEARS OF STEADY PROGRESS.

—————

b The Successful Record of the Mutual
Reservy Fund Lifo Association.

Klequens Addrese by Warring Keunedy,
K=q., of Torente.

The teventh annual meeting of the Mutual
Reserve Fuad Life Assuciation, held atthe
hesd ofices In New York on the 26.h Jan,
wlt., was probably one of the largest and
most enthusiastic gatherings of insnrance
men evet held in that city.  After the inter

esting teports of the officers, showing tre
| prosperity of the Assoclation's system of life
{nsurance had Leen read,

MR.WaRRING KENNEDY, of Totunto, then
delivered the lollowing sticring speech ony
moved the adoption of the lollowing resolu
| tion, which was unaaimously catried with
ringing cheets and words of applause : —
“ The members of the Mutual Reserve
Fund Life Association, in their annual meet
{ng assembled, have listened with pleasure to
the reports from the several departments of
tbe wotk and tejoice at the continued grus
perity of the Association  They cmtnace
thiz oppoctunity of expressing their fullesy
confidence in the Presid:nt, Vice Presidents
and other officers of the Association, who
staud at the helm of aflairs and who are
§ guiding its business Lo faithfully and so suc-
y cessfully. This meeting further pledges its
foyalty to the Mutual Reserve Fund Life
Association, and will do everything wuhin
its power to proma'e its highest interests, and
to establish it more and more in the hearts ol
the people aud perpetnate its triwnphant
career.”
The resolution was seconded ov Mr. Wil
liam Wilson, of Toronto. \We have pleasure
in giviag Mr. Kennedy's speechin foll, It
speaks for jtself,
In moving this resolution Mr. KENNEDY
said «—** Mr. President and Gentlemen, |
§ find that at the last annual meeting resulu-
tions expressing confidence in the manape

l [ ment of this Association were introduced by

tepesentatives from various sections ol the
Unlon, and the Canadian deputies felt they
had been deselict in neplecting 1o discharge
a similar duty, and now desire to make
atonement for the omission.” He made these
temarks lest the introduction of this resolu

tion might appear to be a work ol superero-
gation, following one of a similar impornt
which had just been offired to the meering
B by gentlemer residing within the Union.
§ However, ** line upon line and precept upon
} precept ”* are good, and these expressions of
confidence, he had no doubt, would go far n
strengthening the hands of the President and
his associate officers.

This resolution, coming as it does from he
Capadian repsesentatives, will not be undes-
valued when the lact 1s krown that your in-
defaugable agent in the Domioion, Mr.
Wells, bas wratten a larger amount.af insur-
ance than that of any of the agents of tais
Company, both dunng the year just closed
and that of 1886, having captured the first
prize in both years,

He 2nd the gentlemea around him felt
almost intuxicated with pleasure in histening
to the sausfactoty and gluwiog teports which
had been presented from the various depart-
ments of the work —reports based upon in

controvertible data,

Nothing has been wanting ; objections of
every kind that hav: been taken against
this Compan,, many of which arc unjust
and wareasonable, have been fully met. No
stronger cvidence can be given that the
Mutual Reserve is becoming established
In the beusts of the pecple than the fact that
both in 1885 and 1887 its sgents in the Do-

minfort have not anly written o Targer
amount of insurance than that of any of the
agents in the employ of this Company doing
business 1 the Umited Siates, but have
wtitten a larper amount of busincess than any
other Company doing business in Canada,
Why? Hecause it offer» the greatest in
demnity for the least monev, presenting at
once the aspects of eguity, salety, beneficence
and permanence.  In this Assecation the in.

su-ers hecame the tnsuscd, and the insuted
become the insurcrs,

Members fuutin & cumpnct whereby they in-
sure one another under cquitable arrange.
ments, conttibute the amueunt accessaty,
tased upn the actuanal moriuaty tables
which are alisst intathible, and caety twenty«
tive per ceat te areseve fund, which anw
swnunts to abvat ne aad a hall madion dol
lars, and is bein, wcreascd at che rate of
twelve aundred and fifty doltars per day.
This reserve fund belungs entirely to the
Palicyholdere, an ! cannot g i6to lividends
of Stockhulders. as there are rone.

The system is insurance, pure and simple,
ard the clement of investment doex not
enter into it The winsiey 15 not taken out of
the pockets of the Policylulders with the
design of transfesring a veteen of it to
Stockholders.

In making assessments the maximum mor
tuary tables cannot be exceeded, and shonld
the death rale at any time be so large that
this would be insufiicient to meet the claims
{which is hightly improbable, then the reserve
fund immediately becomes available

The mortahitly continues, as it always has
been, helow the experience tahles of mor
tality, and the saving thus affected, through
the careful sclection of risks, added to the
interest receipts on the surplus emergency
fund {which intetest receipis for 1888 will
undoubtedly teach $75,000), has enabled
the Association to collect the mortuary pre
miums at age of entry.

He was gratitied 10 listen to the report
f-om Great B.tain, showing clearly that
this system 1s taking hold in England. We
all know the slowness of the English to
adopt new rhcthods, but they are discover,
g that there are commendable features
cunnected with the Mutual Resesve which
ment theic patronage. As is seen, we In
Canada are showing no want of conhdence
1 your Amencan anstituuions, Lfforts are
now being-made by statesmen to draw the
two countnie. closer together in their com-
mercial rlations, and we trust that success
will crown th ie efforts 3 but, sir, this Com-
pany is doing much to onag the two peo-
ples t.gether, and its influence 15 peemeaung
the ranks of society in Loth countries, and
drawing them into a closer bond ol friend.
ship and brotheshood.

Strange to say, the Mutual Reserve Fund
Life Association has met wuh much oppo-
sition from b1 level premiam companues.
Maay falschoods have been published of va.
tinus descniptions.  Powerful effurts were
made to strangle it in its birth. Large
sums have been subscnbed and expended to
atrest s progress, but it keeps advancing
and growing in the confidence of the peo
ple. It has already paid one thousand
widows and five thousand orphans wore
than four million dollars in cash. 1t is pay
1ing more than (our thousand dollags daily {or
death claims. This is the only insurance
company which has its reserve in the hands
of . third party ;—namely, the Great Cen-
ral Trust Company of New VYork, and
which holds the funds exclusively for the
béaefit of the members of the Association.

He would reler to the statement so in-
dustsiously circulated that the lapses of
policies with the **Mutual Reserve™ ore
enormous, indeed larger than that of any
other company. Now, sir, what are the
facts; we find that the lapses of the level-
premium companies reportieg 0 the New
Yorh lasurance lepartment for :885 were
59 pet cent. of the total amount of
thair new busipess. Iu 1884, 00 per cent;

{

“We can boast of an asses

1883, 59 per cent.y 1882, G2 per cent;
and In soie years it reached as high as 100
per cent.s while the terminations in the
Mutual Resetve for 1886 weee but twenty
per cent.; for 1885, twenty-five per cent:
for 1884, twenty-three pet cent,, and for 1883
only tet per cent.

Again, the charge of extravagant manage
ment has been brought against the Company,
Outragenus falsechoods have been circulated,
while the fact 8 that no imsurance company
daing buaness on this continent manages its
affaita su economically.

** Level premium companies expend $0 o0
for cavh $1,000 insurance in force, while the
Mutual Reserveexpend $2 30 for each $1,000
of insutance in (orce.  They court inquity
as to these fiputes. They put an end to the
charge of exttavagant management in the
Mutuat Reserve,”

Lesel premium  cumpanies tegeived for
cach $1,000 in force $02 83, while the Mu-
tual Resetve teceives only $1g lor cach
$1,000.

He held policies in five old line compan-
1t3, and it was not hus intention to allow any
of them to fapse. What he desired was that
all the old line companies should adopt the
motto, ** Live and Let Live. '

11 the pninciples of the ** Mutual Rcsctv)g;
be unsound, then it must fall and be cru
under its own weicht, A lunatic finc
a mulitary officer why he cained g/sWord, and
the answer was, * To kill my enemes.”
“\Why," said ks
them alone th ﬂ(tlm

1t has ofte byen af
per made this | system a suc
figures and t
cannot be bought, b
val compantes argAvorth anythitg, he un
doubtedly has.

The system is not an experiment now, It
has withstood all attacks from every source,
and now rests on a solid foundation,

Again, the opponents of the Association
have paraded a number of instances where
death claims have been compromised or con-
tested. Satisfactory explanations had been
given by the officers of the Company in all
these instances, proving clearly that in
every case a fraud was attempted upon the
Company.  As against this the President
of this Company has offered a reward of
$500 to any one who will produce 2 single
instance where a just claim has not been
premptly paid.  Will the opponeats of the
Mutual Reserve place side by side a list of
the nomezous instances in which death
fosses have been paid long before expira-
tion of the legal kmit of time? In every in-
stance, when requested, advance payments
have been made to the widow and orphans
immediately upon the death of the insured—
in some 1nstances the money reaching the
widow and orphans before the body of the
deceased busband ard father was 1aid in the
gave.

What does the Honourable Eusha W.
Bucklin, Insurance Commassiones, of Rhole
Island, say to this Company? * 1 wasin.
duted tv go carefully over the payment of
Death Claims and the manner awa method
of their adjustment and to parmicularly in
vestigate your list of resisted Death Clams.
In this list I found but thirteen contested or

resisted ciaums out of ihe payment this year
of over 370 claims aggregating $1,200,000.
I was caretul to note the cause for resisting
each, and can therclore assure you in my
opinion you were justified in so doing, aud
it would be an irjustice to yout members
and a reflection on the management of the
Association if such fraudulent claims were
allowed. I can now from personal know-
ledge and careful inspection of your Assocta.
tion cheerfully recommend it to my con-
stituents as worthy of their confidence in
every particular.”  The total death claims
paid by the Association exceed $4,100,000.

As to its permanence :~

This is the largest open assessment com-
pany doing business in the world. The plan
of insurance presented by the Mutnal Reserve

-Fund Life Asseciction is not an expenment,

health, namely, the Count De Winton So-
clety, established in Fagland in 1168, under
the reign of King John,, The second is thy
Loyal Lvanus Society, dstablished in 1338,

We learn that eighty.nine friendly socie.
ties arc shown to exist that were established
in the seventeenth century 3 while over one
thousand of these {riensil~ socicties ate over
ity years olil, The Nurman Suciely was
establishied in 1703, and is atill in existence
providing for their losses as they occur, an
ls now tn as good hnancial condivion as it
was one hundred years ago.  The Soctety of
L'ntot, which was estanfished fn 1708, has
existed 180 years, and is likely to cxist for
centuties, and alihough all of its first mem.
Lees ace dend, and the sozicty still hives, it is
fair to presume that the Mutual Reserve,
Leing on amote suund and stientific basis
than any of the ahove socictics, may e Jast.
lnp\ as time itsclf,

Me, President, the members of this Asso-
ciation fully appreciate the difficultics that
the management has had to contend sgainst
—cacmies, subtle and treachervus within,
and foes bold and unscrupulous without,
Employes in your sewvice have proved re-
creant tu your trust, canled off your propesty
and sold 1o your enemies what had been cons
fided to theft safe keeping, and what shall
we say to those who purchascd the stolen
property 7 Is not the recaiver as badas a
thief? “But you have sueceeded in detecting
the treacherons foe, and have placed your
heel upopAPe head of the serpent.  As there
has Letn a general teorganization of the
w w ‘loé‘& for an advance along the
ine dusng this year.  Mr, President,
yo“and your associale officers have just
stason to be proud of the success of this
Cumgpany, «hich s unparaitetest, 1tis the
great fact of to day, umque, almost a
modify. Its success is the wonder of its
cnemies, and calls forth admutation and com.
mendauon from s friends,  Enter St. Paul’s
in Fondon, luok around and you behold in
everything cunnected with that immense
structure @ monument to Sir  Christopher
Wren. You have only to look sround you
and you behold in thiy great Association &
monun=nt that you ate erecting, which will
be more lasting than that of marble or bronze,
These will crumble under the decaying hand
of time, but yours is 2 monument that the
stormis of time shall never efface or destroy,
1t tives and will be perpetunted in the hearts
of tens of thousands, to whom it has brought
and will still continue to bring comfort. For
Yis object it has been instituied. It throws
its shicld over the son of toil, whether he
Lic the merchant in his counting house, the
workman in his shop or the labourer in the
ficld, and wipes the tears from the eyes of
the widow and the orphan, Such an Asso-
wation is worthy of our confidence, and to it
we pledge our loyal%. { am convinced that
the Mutval keserve Fund Life Association is
the Tarpcian Rock of the snsurance system.
Foes, insidious and numsruus, are plotting
her overthrow, but they will be hurled from
the walls of her citadel; they will be thrown
off as the lion shakes the dew from his mane,
As every advancing tide has receding waves,
0 reactionary muvements may transiently
cmbarrass her, but her future will grandly
Hustrawe the hines of Goldsmuth ¢

* Though round her breast the rolling clouds
are spread,
Eternal sunshine scttles on her head.”

Mg. Hareer replied, and spoke of the
large amuunt and the capital character of the
business transacted in Canada after all of the
great obstacles which had to be overcome
ncfore entenng that territory, He paid a
ngh tnbute to M. {. D, Wells, the general
manager for Canada, who, in the face of the
most unscrupulous opposition of rival com.
paes and labouring under great domestic
affliction, had again suceeeded in gaining figst
pnize for the iargest amount of new business
reposted by any general agent. e also stated
that the European branches of the Mutual
Reserve in Pants, London, Manchester and
Liverpoul were gasntng fresh recauits every
dsy and anvicipated splendid results dunug
the present year.

Mg. WeLLS spoke bricfly, and caused con-
siderable laughter by his description of the
tactics resorted .0 by the old line companies
in their cffunts to injutc the business of this
Association,

Mr. Wirttaar Wiwson, of Toronto, ex-
pressed his satisfaction with the reports pre-
sented, showing the Asscciation t. be in such

urosperous condition, and both he and Mr.
hennedy would return te Teronto proud of
the position they occupied as members of the
Advisory Council of such an Association as
the Mutual Reserve.  He deprecated the st.
tempts ol rival cumpanies to njure the As-
saciation.  The bLusiness and intelligent men
of Toranto paid very little attention to {he
attacks made upon the Mutual Reserve,
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ble association of
over 700 years’ standieg and-still in good

which was now tkoroughly established $nihe
confidence of the Canadian people.



