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In 1930~3l interest payments
v the Dominion were over 9 times
as great as in 191213, This ratio,
f course, refleots an increase in
se

y

of
average interest rate, becau of
heavy borrowings when money was
dear, as well as the increase in
deb‘b.

In 1930-31 interest payments
constituted over 3L per cent of
all Consolidated Fund charges,
whereas in 1912~13 they were only
115 per cent of charges one~third
as greats

Provinces and Municipalities
do not segregate all interest char—
ges on their direet liabilities in
one account, as does the Dominion,
and therefore figures for these
governments exactly corresponding
to the above cannot be given.,

ir positions are, however, sim-
slightly more extreme in
some respects in the case of the
Provinces and S so with the
Municipalitiese

Interest liabllities for the
Provinces in 1930~31 would have med
all their ordinary expenditures as
recently as 191617

If proportionate spending
continues, in an easily calculable
number of years even present total
revenues would not be adequate for
interest charges alone,

For repayment of debt, still
further real financial obligation-
existse Borrowed money must be
repaid and repayment should be
within the period of effective ser-
vice of the investmente.

On this principle, what is a
reasonable term within which existe
ing debts should be liquidatede

They cover objectsranging from

fun

rading
ation&l interests in war. Would
fair average of effective ser-
vice be 20 years, 25 years, 30

l

ding current deficits, or

roads, to the defence of

)O years, then the interest
£ the Dominion for 1930~31
469 844 should be increased
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heavier than the figures of interw

est alone,
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from spending $124 to

$152 for every $100 of incomee

Tha

t large expenditures by

governments have been for underw-
takings that are, or were ex-
pected To be, revenue producing,

does

no

t alter the financial POSw=

ition indicated abovee It is tot-
al incones, including any nel reve
from government business
enterprises, that have thus been
overwexpendede
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What

the taxnayor, as such,

as distinguished fram the busi-
ness customer of governments, has

had ©

b

bear of all the charges of

government is the best practical
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next

general spending policye

position of the taxpayer
be exeamined.




