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this conditional grant of $1,400 is a rebate of
some twenty per cent upon the highly priced
bouses.

Mr. GREEN: But it was always the inten-
tion that thore would be a rebate, was it
not?

Mr. MACKENZIE: It was not the inten-
tion that there would be any rebate beyond
the $1,400.

Mr. GREEN: That is undor the act.

Mr. MACKENZIE: That was a conditional
grant to enablo the settior to have a better
opportunity to sottie in these new homes.
It enabled bim aftor ten years to have an
equity in the house, and thon over a period
of twenty-five years at tbroe and a half per
cent at payments running fromn $16 or $17
to $28 a month, hie can own the house.

That is the actual economic situation. True,
there have been cases where costs have been
high ta the ddrector, and that fwas in many
instances bocause of -the coat of such services
outside -the actual bouse itsoli as roads,
sewerage and drainage. These amenities
would ho charged ta the total cost to the
director. But as against 'that there *was tho
conditional allowanco o! $1,400.

Mr. GREEN: Notwitbstanding that, the
original intention was that the total cost would
not be over $6,000 on any residonce; is that
not true?

Mr. MACKENZIE: Tho intention was at
the start that the cost would not go over
$6,000. In a general way it was expected to
range fromn 34,80W to $6,000, but wo encoun-
tered rising values and rising costs. It is tho
samne in privato construction today. 1 invito
anyone in the bouse ta try to build the saine
bouse today, and ta compare the cost of
that bouse with the cost in 1939.

1 asked Mr. Mansur of Central Mortgage
and Housing Corporation-well, I did not ask
him, but one of my friends did-what was
the total increase in cast as between 1939
and new. 1 tbink bis figure ran up to 73 per
cent.

Mr. ROSS (Souris): It was 130 per cent in
the one I mentioned.

Mr. MACKENZIE: My hion. friond used
a bigher figure.

Mr. MURPHY: Does not the voteran who
accepts the $1,400 waivo gratuitios which ho
would otherwise get?

Mr. MACKENZIE: No. That is a good
point; I arn glad my hon. friend asked that
question. I think what I arn going ta say now

will mako my hon. friend roalîze-bo prob-
ably does already-the real service that is
rendered by the state in theso cases. For
instance, take the service men who built or
bought within urban areas, and there are
40,000 of them. What tbey gat was their
reestablishment credit-and this averages 8445
-and the consequent obligations throughout
the years. That is what they got, as against
the amount given by the state in these 2,600
cases. In this case there is a down payment
of $600 and additional allowances up to $1,400.
No matter how high the cost may be, the
add-itional allowance is not intorfered with.

Mr. MURPHY: Wben a man accepta the
$1,400 referr2d ta, doos ho not waive some
credits?

Mr. SPEAKER: I would remind hon. mem-
bers that we are not in cammittee, and it is
against the rules to ask questions of the bon.
member who bas the floor, witbout first asking
bis permission.

Mr. MURPHY: I wonder if I could ask the
minister this question, tbrough you, sir, to
clear up the point. If the veteran accepts the
$1,400 does be flot waive other credits or
gratuities that he would otherwise ho entitled
ta?

Mr. TUCKER: It is in the Veterans Land
Act.

Mr. MACKENZIE: Grants under the land
act.

Mr. MURPHY: That is what I mean.

Mr. MACKENZIE: Certainly. Let me give
the rest of the picture. The Veterans Land
Act administration has already established
some 22,000 veterans. More than 11,000 have
been settled in full time farming; appraxi-
mately 9,500 have been established on small
holdings, and these subdivision projects wbich
I have been discussing reprosent only 2,600 of
those 9,00 holdings. The financial assistance
under the whole act amounts ta more than
$111 million. The cost of the 2,663 subdivi-
sions will be in the neigbbourbood of 820
million. I mention these facts because I thinc
it is only fair ta the director and his staff
that the difficulties which have been encaun-
tered in bouse construction should be viewed
in their proper perspective in relation te the
magnitude of the other operations which have
been carried- on simultaneously and suceess-
fully.

I do nat propose at this time to try the
patience of the bouse with a complote descrip-
tion, because I shall probably have further
information from. the committee of three
gentlemen which is inspecting these projects.


