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~ Inéome derived from sources within one of thé contraote
ing States by ‘a religious, solentific, literary, educational,
- oF ¢harjitadls organization of the other contracting State shall
bo exempt from taxation in the 3tate from which the income is
derived Af, within the meaniag of the laws of doth contraeting
States, such corganigation would have been exempt from inocome tax.

Artiole XI

1. The rate of income tax imposed by one of the eon~
tracting States, in respeot of inoome derived from sources
therein, upon individuals residing im, or corpprations or-
ganized under the laws of, the other oontracting State, and
not engaged in trade or business in the formey State and baving
no office or place of business thersin, shall not exosed 15 :
- peresnt for each taxadble ysar,

a . 2. HNotwithatanding the provisions of paragraph 1 of
this Artiole, income tax ia excess of 5 percent shall not be
izposed by one of the contracting States in respsct of divie
dends paid by a subsidiary corporation organized under the
laws of such State, or of a political subdivieion thereof,
to a parent corporation organized uader the laws of the other
eontraoting 3tate, or of a political subéivieion thereof:
Provided, however, That this pavagraph shall not apply if -
the competent authority in the former Bbtate is satisfied that
- - the corperate relationship between the two corporations has

been arranged or is maintained primarily with the intention
of taking advantage of thie paragraph. . ,

- - & Notwithstending the provisions of Artiele IXIIX
of this Oonvention, paragraph 1l or paragraph £, or both, of
- this Article, may bde terminated without notice on or after

the ﬁorm&natian of the thres-year pericd beglauning with the -
. effeotive date of this Jonvention by either of the contraeting
States imposing & rate of income tax in exosss of the rate of
15 percent preseribded in paragraph 1l or in excess of the rate
of 5 percent presorided in paragraph 2. AR

‘4, The provisicns of this Artiole shall aot be con-
strued so as to scatravene the Tax Convention hetween Canada
and the United Ztates of America, effective Jomuary 1, 1936,
to April 29, 1941. S ’ y -

© Artiols XII .

- DPividends and interest pald on or after the effective
date of thix Convertion by a ¢orporation orzanized under the
laws of Canada to individual residents of Canada, other than
citizens of ths United States of Amerios, or to corporations
‘organized under the lawa of Canada shall be exempt from all
income taxes imposed by the United States of America,

Article XIIT

'~ Corporations organized under the laws of Canada, more
thaa B0 paroent of the outstanding voting stock of which is
wned directly or indirectly throughout the last half of the
~ taxable yeayr by individual residents of Canada, other than
¢itizens of the United States of America, shall be exempt from
any taxes impossd by the United States of america with respeot
to ecounulated or usdistriduted earaings, profits, income or
surplus of such sorporations., With respeot to corporations
organized under the laws of Canada not exempt from such taxes
_under the provisions of this Article the dompetent authorities .
of the two contracting States will consult together. »




