
Artiel 

Intone derived from sourtes within one of the eentraet• 
ing States by a religious, soientific, literary, sitmeatiosine 
or eharitable organization of the other 0ontracting State Mall 
be extuipt from taxation in the State from uhloh the income ta 
derived  if,,  uithin the meaning of the laws of both contraeting 
States, sueh organization would have been exempt from income tax. 

Article  XI 

1. The rate of income tax ImPoeed by one of the eon. 
treating States, in respeot of income derived from sources 
therein, upon individual:1 residing lee or corperatiens or-
ganised under the lamp of, the other Oontraeting State, and 
not engaged in trade or business in the former State and having 
no °Moe or place of business therein, shall not exeeed 15 
percent  for  each taxable year. 

S. Notulthstanding the provisions of paragree 1 or 
this *Mole, ineome tax In exeeee of 5 percent shall not be 
imposed by one of the *entree:Ur:8 States in respect of divi-
dends paid by a subsidiary corporation orgaolsOd undid' the 
lawn of such State, or of a political subdivision thereof, 
to a parent eorporation organized uader the laws or the other 
(entreating State, or of a political eubdivislon thereof: 
Provide«, however, That this paragraph shall not apply  if  
the oompetent authority in the former State te satiefled that 
the sorporate relationthip between the two corporations bas 
been arranged or is maintained primarily with the intention 
of taking advantage of thle paragraph. 

3. Notwithetending the provisions of Article XXII 
of this Convention, paragraph 1 0r ParagraPh 2, or bothe of 
this Article, may be terminated without notice on or after 
the termination of the three-year period beginning lith the' 
effeetive date of  this Convention by either of the eentraeting 
States impoeine a rate of  tricorne  tax in •Imes of the rate of 
15  percent  prescribed  in  paragraph 1 or im «00.0 of the rate 
of 5 pereent prescribed in paragraph 2. 

4. The provisions of this Article ehall not be con-
strued eo as to eontravene the raz Convention  between Canada 
and the United atatee of Ameriaa, effective Zanuery 1, 1935, 
to April 29, 1941. 

Article XII 

DiTidends and interest paid on or after the effective 
date of this ConventIon . by a corporation organised under the 
laws of Canada to individual residents of Canada, other than 
citizen* of the United States of America or to corporations 
organised under the laws of Canada ehall ' be exempt from all 
income taxes imposed by the United Otatee of America. 

Article XIII 

Corporations organized under the laws of Canada,  more 
than 50  percent  of the outstanding voting stock of whioh ie 
ovate direetly-  or indirectly throughout the last half of the 
taxable year by individual residents of Canada, other than 
eititene of the United States of America, shall be exempt tram 
any  taxes ImPosed by the United States of Maria* with reopen 
to Moeumn1atild or undistributed earnings, profits, ineome or 
Surplus of gnu* eorporations. With respeot tO eorperatione 
ornanized under the laws of Canada not exempt from suoh taxes 
under the provisions of this Article the eempetent authorities 
of the two contracting States uill consult together. 


