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3. In the determination of the profits of a permanent establishment, there shallbe allowed those deductible expenses which are incurred for the purposes of thepermanent establishment including executive and general administrative expenses,whether incurred in the State in which the permanent establishment is situated orelsewhere.

4. No profits shall be attributed to a permanent establishment by reason of themere purchase by that permanent establishment of goods or merchandise for theresident.

5. For the purposes of the preceding paragraphs, the profits to be attributed tothe permanent establishment shall be determined by the same method year by yearunless there is good and sufficient reason to the contrary.

6. Where profits include items of income which are dealt with separately inother Articles of this Agreement, then, the provisions of those Articles shall not beaffected by the provisions of this Article.

ARTICLE VII

International Traffic
1. Profits derived by a resident of a Contracting State from the operation of

ships or aircraft in international traffic shall be taxable only in that State.

2. Notwithstanding the provisions of Article 6, profits derived from theoperation of ships or aircraft used Principally to transport passengers or goodsexclusively between places in a Contracting State may be taxed in that State.

3. The provisions of paragraphs I and 2 shall also apply to profits referred to inthose paragraphs derived by a resident of a Contracting State from its participationin a pool, a joint business or an international operating agency.

ARTICLE VIII

Dividends

1. Dividends paid by a resident of a Contracting State to a resident of the otherContracting State may be taxed in that other State.

2. However, such dividends may also be taxed in the Contracting State in whichthey arise, and according to the laws of that State, but if the recipient is thebeneficial owner of the dividends the tax so charged shall not exceed 15 per cent ofthe gross amount of the dividends. The provisions of this paragraph shall not affectthe taxation of the resident on the profits out of which the dividends are paid.

3. The term "dividends" as used in this Article means income from shares andany other income assimilated to income from shares by the taxation laws of theContracting State of which the person making the distribution is a resident.


