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(iii) Governmeit lendîng and guarantees

In other areas where government financîaj. institutions OPS3 ý

ate or government guarantees are o±'fered, the objective should also be to
encourage the private markets to dao the job themselves to the fullest 6XV6 31

possible. Thus the Commission argues that the econoav viii be better selye

if the rates charged by the Farai Credit Corporation andi the Industrial D
opiient Bank move more cioseiy with market rates 50 private'lendîng in '
inhibited (pp 229-32); the Commission recommends raising the maximum 8i o
of' F.C.C. boans to handie the requirements of larger taris. The rates 031
Farm Improvement Loans a.nd other private 1bans guaranteed by the gOVraen

have flot moved with market rates since the programmes were instituted0
private ylending is thus actually discour&ged by'iegislation intended t II
partîcular borrowers (PP 233-4). FinaiJy, on the question of goverrmelV
financiai institutions the Commission brîe±'ly reviews some aspects Of
public pension arrangements. Without Putting forward s9peciric proposdl
of' its own, the Commission~ stresses the great importa nce of gîving the
most carefl'u thought ta this matter be±'ore committing the countr y Vo
arrangements which may have major consequencas for financial markets
econoumr genlerally (pp 262-~4).

(iv) Bond andtc make-ts- and secUritÏes la isation

The COmmiSsîOnve main recoalmendations are designed Vo enOlIe
that abuses do flot reduce the erriciency of the markcets and reduce or oor

the f lows Of funds through them (pp 344-o5). While stressing the vÏa rol
Of self-regulation by the securities industry (P 347), the 1report argue'
that it ueut be supported by good i3ecurflies legisiation enforced by tro
securities commissions. Despite consIderable progress, the CommîssO12
finds the present situation unsatÎefactor>y and recomnes that the fde
goverment take the lead Ïn cooperation with Provincial governinents Vo


