JUNE, 1886.

THE ROMANS' PLAN OF LIFE AS . _RANCE,

We insert with pleasure on page 229 the reply which
Mr. Dexter, the Managing Dircctor of the Federal Life
makes, or rather attempts to make, to our criticisin of the
Homans' Plan.  His letter arrived just as we were going to
press last month, and had, thercfore, to be omitted. We
trust that our readers will do us the favor of turning to our
Apsil issue, and refreshing their minds as to what we said,
and will then mark off which of the facts and arguments
Mr. Dexter even refers to, and then decide whether his re-
marks on those few points are worthy of consideration. We
think they will agree with us that the weakness of the reply
is about the strongest proof that could possibly be brough®
forward as to the truth of our statements, as well as the
abselute soundness of our canclusions.

As we have already said, Mr. Dexter refers only to what
he thinks arc the weakest points in our position, and appar-
ently hopes that his letter will pass muster as a reply to all.
But let us sceif he has found any flaw at all 1t our armor.

The first statement that * there is no similarity between
the “Term" insurance uscd for comparison, and the ** Re
newable Term” insurance, known as the * Homan's Plan,’™
falls to the ground immediately, for the o/d Homans' Plan
is, for comparison sake, not only similar but :dentical with
the new Homans’ Plan.  Weask our critic to point out any
difference * so far as the class of risk and the mortality rate
areconcerned.”  Again the “ Renewable Term ” policy of
the Xtna, with which we compared, is not only no worse
than th: Homans' Plan but so much better than it that we
do itan injustice by mentioning the two in the same sen.
tence. He also ignores the fact that it is a great disadvan-
-3¢ rathe” than otherwise to have to renew a Term policy
on a poor life after the original term of five or ten years has
run out. ‘The cormanies issuing ordinary Term policics
must have bad many escapes from claiims by the expiration
of policies shortly before the death of the assured. The
companies issuingg ordinary Term policies d~ not have to
ca—; the assurcd 1or more than five, or at the outside ten
yeats after he leaves the examiner's ha while under the
Homans' Plan the company has to conunue the risk until
he dics.

fhe statement that the Homans' Plan is the same as any
other Whole Life Plan is manifestly incorrect, for in the one
ezse the company has a hold by which it can retain the
assured in it, which it has not inthe other.  This is, in fact,
the vital difference.

The writer then evidently thinks that he has found =n
important item, judging by his quotation from the mostal: v
report of the Connecticut Mutual.  We do not feel incline.
to attach the same importance to the dangers of the over-
and route to Catifornia as the actuary of that company docs,
and rather think the most reasonable explanation of the
high mortality under their Term policics is the undesirable
natuse of such risks on general grounds. The introduction
of the extra premiums received, during the civil war especi-
ally, on ihe company’s fefa/ business only complicates mat-
ters. We, however, were perfectly aware that a little objec-
‘iaa might possibly be made to this case, and for that reason
caly brought it inat the very end of what we had to say on
the subject. But it is a conclusive sign of a weak case to
bave topass over the nineteen lines of matter which we de
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voted to the experience en this same point of the Mutual
Benefit of New Jessey, and pick out the Ioss than six lines
we devoted to the Connccticut Mutual.  How is it that our
critic does »ot quote the remarks of the actuary uf the Mutual
Benefit, when he says: * The death rate (under Term poli.
cies)has been considerably higher than the standard.and com-
pares very unfavorably with the company’s expurience on of-
dinary policies,(178 deaths fur ciery 1co expected according
to its total mortalityy. The facts offer aburdant reason for
the company’s action, sume years since, in discontinuing the
issise of policies of this class.  fu compiting the statistics
on Term policies, as aboye giz en, alt cases inzolz ing a specinl
wur risk were excluded.”

The statement that “ a considerable number of the Term
policies of the Connecticut Mutual were on the lives of
children,” is disproved by the facts. Out of 1SS deaths
only 13 were under 21 years of age, and if we leave them
out of the question entirely the ratio is still 197 deaths 10
every to~in the total expericnce,

But we need not go on further on this pomt.  Let our
critic quote the experience of any life company under Term
policies, which has not been heavier thau under its other
policies. We of course only refer to companies which have
a large cnough experience to be of any value, extending
over say, at least, ten years. We will not say positively that
none such exists, but we will say that we krow of none. This
fact is all the more remarkable when it is remembered that
it is the practice of companies to admit only the very best
lives (in fact those which they consider unexceptionable) to
the privileges of term insurance. Thisis a fact which most
of our readers can centify 10 out of their  vn knowledge.
Will Mr. Dexter deny *hat both the morta..y and lapses
under the old Homans plan in the Provident Savings Com-
pany have been very much heavier than should have been
expected? M he does not, the question is scitled, so far
as we can see.

In regard to lapsed policics it is only necessary to state
that the Atna’s Renewable Term plan has been in use by
that company for about twenty years, and should therefore
show no higher percentage ~f lapses than the other plans,

The figures as to the progress of the Provident Savings
Company since 1883 have no bearing on the merits of the
plan, unless it be that Jhey prove that the Sacicty is having
asimilar history to other assessment concerns : they shoue
rapidly upward sike a stone thrown into the air, but after-
wards fall just as surely to the ground.

‘The incompletencss of the defence was no doubt felt, and
the quotation from Mr. Homans' letter introduced in order
to fil! the gap. It howe «r has very little bearing on the
subjects under consideratiou.

To sum up :—Our critic has not denied the truth of even
one fact of ali those quoted by us, and on which <ur argu-
ments are based ; ne™".2r has he brought forward ever one
fact from which a different result from ours can be drawn ;
he has contented himself with merely trying tu expliut away
the conclusions which we drew from those facts.  To what
extent he has succeeded our readers can judge. For our-
selves we are more than ever convinced of the strength of
our position from the weakness of the attack which has becn

made on it.
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