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C UR E NCOY A ND B A 41 ING. power of liglclaimu ta accomplist witat fa propascd, Giù
RiE lest question propoumided by lte Select Com- waihn h pciaiie nicrumtncl! ii, o'Vas distlnguisheti from other cauntrles, and those of 1

j mittee of the 8euate on the laIe financial criais iu eaeh portion mml'it as distingusited frou thle reet. whei
Ontario, wau as follows: "A àpproachiug thi grave ant iImportant questian lu lion

ibis spirit, it may ha weii to inquime at the beginning fimit
"Wiat legi lalion wauid yon euggeat as cicnIa'ed wit ther te systeut of bans ing andi cnrrency im0w lu saut

tla prevaul a recurrenca ai a imilar criais, and ta oiperation lu Canada, bas been proi lu its main es- petIl
give toelite country sounti systeuts of curreucy andi sent lais Bot 10 ha a sonnd andi sattafactory onie? I su thIum

* baniugawsre ltat it may be bolit iat a Bstem caunot be bank
baknadaptedte t the requirements of ils trade caileti Roundi and satislactory under wfîicit twa large ta fi

anti coumerce." inzituioms have laiheti wittîiu two yeare. Ailowiug bani
Ibis argument ils fll weigitt lu Ile tis-ermination of' lu c,

To titis query, Mr. Fishier rep l hat itla s i ih- lte questimmn, we may estimale whîat tat weiLht la ou pro;i
pression taI a Goveruimett ik oU lainue scecus tu be cnsdering: tat thiesq are te ouiy lwo l'alures ofany hiel

la lte nsuera1e tijctiu o bsiughabe l imtportanice wficlthitemtaken placé, for more titan orsiopen teteisprl bpi i eu iet w-utv yesrs; flâtatlu ont, casp, evary obtigation is now aide)
becoute a political anti dominant machine in thte bauds hein&, paitinl fullillat a large surplusalfor ts stock- bani
of tae ruliig party o te day; atso that ta compal ail holtere, whle lunte olter tierè has neyer beau a de.'- nlu

lie nprecitOn in tla value O a iMsmelle(estesit 411more a) i
teBanks 10 use fegai tenders lte principle of te titan 10d. tlu tie , wbite ulimately payment fle cet- s'

recent Act. wonld subject lte country t0elite grave taini beyommd a doubt. Itl isenlIai, aiea, ta remeut- hart
difficuly of a ock-up of a large amunut of capital. ber titat during itis peri Canada passed throngit mf>;

lIeengesl liaIas iteaisno easn 1 supos liaItwo severe commercial suvulsioluns: ana ptiiiall outIlesagest tatas her l noremn t sppoe tatoppre-safng ta hast antite otitai-le West, atîdibot teat
lte public ara dissaliflm-cd with tae preïcut ilauktutg produclng effecta witicb mere protracctie itutost Fno
systeun. and beiieving that il meetl the prescrnt re- tieprassimg eSt-cl ibhrougut m4ny sutib-aqmot emrs. Il ofU

quiemets ! te cuuuryluUurisiingil ith an taal important tb emi bt'r, %%hien ccmsideing whe- Petquirment of he ounty, i furiehug i wi lter lita sysîtle sreéîpon ible for these faitnrî-s, ltaI te b
elas-lo cnrreucy baller titan any otittr syslem taI eau during thr me uapricid timi-e wl, re muuteroumu faillrisof'
ha tieviseti, ttai lite Batiks stili cîmlinue tci issue Ifîsir af bankers anti banking instmitionîs iii bcotlatIIi, Etîg- pro,

own otes anda cncesion e mae o cirulaton iand, and tite United Stateas, 0f a fair more dî.sastrous t-mei
own ote, su a oncesio amati ci cirulaion cuaractar titan tht-ta lu (aiatta, tîndth iis undr every filt

bcing lite firal charge againat tIbeir assets in case oU kind ot' bstkimmg F tri u; ai Ita bolt the Bimk of' iii
suspension Ha aiso snggest8 improveeutn t he Engiandt andtirlie Batik uft'Franice dnîhîîg lita saute whi

charcle ofitesuk' Stemuts prviso cr suit- period, have been saveti rou tiespatîdiemg specie pay- susicharacterof the Baks' Statmentsprvio et oniy by lte direct ints-rimremcs f lte Gumeru- pal
ablie Goyerumenl action lu casa aU weakness on tae ment. Sucit consideratio'îa atuticimparisimns ara cs- sect
part oU any Bank, anti pariadicai inspection by praper sentiai ta a fair estimale 'of hilmporance lo ha aI- tio

ofcr pone yGovernuetu. lacheti te liiesre lilu re; andt, In view uft liem, tite soit
afflera pponlet byquestion may he a eitcunidareti wiethîer falurea aI Ps-

Mr. Hague, lu bis reply, goets imubo lite question at 1. ast equal in extaul would nat hava taken place un- ah
laulit agnmg u fvau a lie pesul ystut wiiider any other systent? Uousidring iîow t-avare anti Evlengh, rgung n fveu of th prectt sste, w ro tcet tae ram nisions oU 1847 anti 1&7 wcrc, ant ilei

saune adtiilnai safe guartis. flis reasons we tink, ave er-very imtresl of thseI-ast in ans case, andthlie gre
wvlicouttendt tieeas Ii te ospeople, anti set-m West n tae otbm-, maa tieranuted for y-ars, I a'ik sxf

ettier Ilite mali extent of batik disaster, lu tise midet verta ne; Roundi anti cigeul, bth as ta flue neceasily of' of sncb meprcntile deraogememut, dues nI prove trie l
coutinuing la Batiks teir presetît powver oU circula- systeut lu ils essentiai f'eaturea lu have been sounil. Lo
lion, andtfha comparative safely and accu rity t Anti wien lte sutail aminut af las ustainet iloute. Ill

taltierm la piaceti agaittat tite imporant public iiiloramt thecreditars of tha existiug Canailati systaun. We give tuaI bave been servet by te banikcimcuiaton ulrouglu R
bie remarks lu fuliltaI our readera miy jatige for a long cuurse of years, I reFpectfuhhy attbmît wiîeîhîr lii
theunselves of lhior vanue: a case litas been matie ont for tae inauguratiîn 0f a %vi

'~luanver a iisqual9nI a o~eveaIfieradical anti fumdamentat change, meanlaIlai ierte ipotat uesîiut 1 ae ccrvatyitah I"The bauking systeut 0f (anada la ike taI ot'inOutetilit l i imortntte sti itl ccuatey watScotianti anti Irehanti, anti unlike Iuial mofEngiatu i ut
te poveers ofegît-ation are lunte malter. N legis- snd te Uniteti States. Il ccnists of a mmali mnber co
hatuouî has hilherîo beau devisect, ant inlu mYapinîionmiutof intitutions veit a large capital in pioportimuteici î

veoniti h impossitble to devise any. by wbici te lait- their litsliities andt buecimase, tse countury districts dis
ure of bamking establishmtutsl voniti hae tiraly Pre- being -erveti by uteans cil branîches Titis cystem. has sec
vs lsd. 'ithe experience of Scullanti, Englaul, andi generaily had ttc prefcremîce Nviiit pmcticat and cx- ni
tte Uitedi males, provestiat Imtier every sytstemcif pariamcîti batikes-maover unis oUfmmait Bauk.q. enclitni
battksug whiichmhitsbeau kown, wbaliuer trivaite or sel ving ils aveu district or îieigibourhood, atîdiboing at
public. wuutier veit gîaranteeti circulation, ratrîcieti in a sral@eto isolation. Tîte systeun o! large bankm wm
circuuationm, ree circulttion. or nci circuuttian aI ail, wit branchtes learila o hae greatest pos -ibie economny de
tera utîy be encit bati management, liaI imilure la te of capital; a matter o!« paraîmmutiî impoirtance in a nu

iuevitabis' cousequence. t dîes noltse-m tpossibe te country like Canada li givisa ta country divlricîs 0o
prmveul bati management b> hmgiiatioît, anuti i8 l cer- lita secnrity o! large institutions, anti rentiers possible pl
tainly impossible by atîy legistation mhatver taelire- a fair better style at management. Psucit as fias beau vi
veut bati management frotiprualuctug itsialurai e- saiti o!tte faire oU two tanks turIng tae last lwo ré
suit& li speaking oUbat uanagemt i rmaermtoify vears,1 amt canvinti it attrecons;equeuces hava of
ltelita manaltienolAfa bank's funti l he Mn-y ea fa te most trifling characler compars- ti v Le s

diiscomunts anti loats, lue utiîng tae nurcitaseo o' c, igu vebat veonit have beetu tht-case lu 1847 and i1857, had jo
bitis. So fanas 1 amn avare tera la no instance ont Canada beau covereti it banka o! sutalcapital. tî
record oU a banik suspantiing or faiiing, except Irou tiScb batiks, in tiis counîn'I, couiti nelîbeir make titeir te
bati management of titis description, liai is eîî;îer lumepsilors secure, nar giveacacommrodation ta lita-te
lte wayetch ocking up the lunuts oftite batik it incon- publie. Titey couiti nom carry on ltetr tuaineswiît- w
vertible accu filias, or lunte way o! loanîs or discounts ont constant re-discouuîng; tht-y vouimi geueraîîy h(
ta parties wbio became ineoiveul. I giva il literelore ha lu a stale of nneaay mepettîeuce; titey avoniinnt es
as uty opinion, veut due raiereuce telite wisdom of malie adeqmmte retumus te Ihel - iiockitoidens, andthlit
lte Seusue,thuatIthI levain te expect lirai utouetury dis- ulliniale resuit wveaniti hlat batik faituves veoulti hair
furbaise resýultintz iroin Itlle înlre o! tanking unsti- as commun as te 1f hures 0f> marchanta. Sncb a g
luttions can lbe wioily p reveitîct by legislat ion. Witile coutii;iun of te baukiug inlereal la lime mastIutude- c1
clcarly peceiviug. owever. that fltapomeraaf lt-gis- irabla possjible, es-en mm-rs- tae otahoiders uitimatly t
laitu flu tiis direction arelilmi cd, 1Iam mequali y cean prote -,ted, lfor ieposotors mm'mmnd tiaconslantiy ex- D
ftîat memsures may ho davisedt, vehicit, titoughi hty posedte l lsses, mten ut businests ta interrupiîmu of
cannut whuily prevent redit-ai management, wili ex- their discounts, anti comtmerce 10 uunnceary fluctue-p
trt a pmiwmrtuitestriiiiug ftflu-neon tose wito ions, wii banking charges aon ti ne-esaity bhad
miglitholluam lie fal mbilt . hilamarks onIbis braucit iigler. bNo anaewhilaacqîainti vititfltaworkiitg
ufthlie sub.ect wvil b- matie furtiter on.) cipaaia luigfrle atqatr0 euu-

Ii comsdeng te subject of' baukitîr anti car- veoutt ilsm la excitauge il fora systeut like his. buchli
rcnicy lu Canadta. il ie ta be ubeervetii tai lia question a sysîte nmiht guve file hanka wiliu large capi ai e t
cannot lha consideret i supil ima hligit of an abetract conseiderabie pawer of' c utrol aud surveillane-os-mn
propomition. anti as if* a systeut hadtu lbe inanguratedti ioseFlutait focal iitlutions; butlil dues nit oftlmmmvc
de iotu. We have in exitenece a unumnber of cîtariere t litIsncb cunîral amd suiveilaàxce wonhd te a publie b
institutionesvitishaut omare înexl icahiy apsociatet ailliaefit,
te fiuancial lîttereets oUfte country; Ilue commerce, Approaching nowete important subjs-ct oU a chiîl-
huit lureugu anti totei, te agrictltral, taeutanu- ialiug currancy, i must again lake tae libe, ly ut Cali-a

factures, te fleieis, teminlng, te siippiing, tae iutg attention lu te pualîmomninluvhcit te country isp
ialiva ',s aUftaeDoutinion, ai standt i sncb intimaIs piaceti. AtI reeent usarit' ait lte banka oh Caîmtuaea
conveection vetaur exieing cîtarmers-t banka, tai nojcrculal thteir awu ilotes.I lite ofly imprant ex-c
measume eau be laken iliter lu eniarge or etrit thier cetIlon 1ta tIof te bank whfîcit t-ce-vssltaGciv- i
fuuions, citer Iojeopamdfze or- bLetitt itir interestm, erumeut tieposits, anti transacua ltme Guvarrnuneit lbîti--a
but iuèut tell titrough tumeroua citanuala upmmn everY nesa, lnclndiug te agency for issuing and rt-ti emfngt
departueteulo! tueuesas, andti elaI unce on fiemsv- Provincial cnrrency. Titis Institution ceasedt u issbue-
aLnes oufte gaverument ittieif. 1 itege cousitieraiuua, aveu nates about elgitîcen montita ago, ant iaincet
whfila tae) sitoniti netopsrate lu preveul uteasure's then has been issruin s oniy m'Le notes aItte Guent-i
btinit laken Ior te impnmvement antci raormation un ment, 1 have alreaày Po nts-tiont tisaI lita position lu
te cautitulion anticuarterse oeur banking corpora- wic im isinstitution stOmmaWimîu tie Goveîumcnt,E

hius, go es te gis-e grealer secniîy te tte public, enahiedthis change 10 heé carrict ont avit:ut ditumt-(
shtoulti untiaubti y Imat te caution, lest lu endeavi ur- anas taoils gemîral huai, tv. Il wmuid, fioveaver, Us i
iog ta emédy evil,-it otne direction, otitersof a graver uer diférent vithi lte Othei bamks wiicthave a large1
atîdi more dangerous ciarcter areuot brugitt lupsa. circulation. Ou titis circulation is fountiet a largeE
lu sucit au imtportant malter Il seau te part ai prit- amounulof lte hanking Iuimiees of te 'rovince mi!
dtitce to pri.ceeti cantiouîefy, anti guideti by lte ligitl Ontarioi, andte. deslroy il mold ucesilate au large1of expesielnce, lu te eymîîietimmu ntiimpmu va-acnîumeîfhuitslaiis.iaiar-Itn
ment,. ralliter titan in litIo! revolulio: ndastlunda- af i lherevnision or 185M voulti ha inevitaithe. on hismenutal chanîge, seekîîîg ta remedy proveti evifa, anti subject 1 may q1oeUonlti beaîipatcl

ta gerdagauta knwmîdangers, rallter titan ltu gis-e hattker, Mn. Gilbert, anti 1 do so tte more readi ',
affect lau itrledtiteut-oa; loiiuve'tg tevise exaMPIh ebtcause every p ordon o! rt-fleciou, anti especiliyi

u Great Brîtain linitavlng a due regard lte xlsing eveny banker will aI once perocive lte jusînems a!fte
huterestîs, conitieriug mci ielf eter itlila witin lte observations matie,
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ving evidence befère a Comrnittee Of ibeHo iuse
omm'nns. he observes:
1 peak lthe opinions of the Joint-Stock Bankts

n 1 sa, that the aboliti ,n ni'tha country circula-
iwouid cause ve.ry cou iderable distress; wouid
it the povver of the couîntry bunks to grant the
e accommodation ta their custl mers; wou;d coin-
many of titeit' cu-toflirs lu Bel l their property

te lsseiia lie value oi rèai, pruîperty; titat country
ikers mwouid lis compeiaul to increui-e tht-jr charges
ther cîittîmt-rs; and, in somse cases, titat tliouse

kli îg eu.tabisitnom lu %vould be ai togu-ther atimihed,
'îsq o f flot beinr able to suppiy suficient

Ait for cat rying thin utou: tfat. in aimen other cases.
wevcr. the c.îtîîiy circulation would Us suhstituted

supprspdeul by a billti cron ation. nevertiteless con-
'rable distress wiiutd exj,,t troughout, thfi country
nks thtmro-civps, btitiheir cusloîurr and the public

rî'u'eral, wouid be subject tu very coiteiderable luné
d inconveiiietice.
-Titoqe bantzs ini (anada whose circulation lt mucb

zePr titan lthe samoutt bey bave invested l i overu-
>it Skeuriti,,s, otuinot redeem tat circulation with-
ýcallmng ilu bats eand ds fruît uOiu l'e custolflars
asutllcientiy large ext*ent tu enatîte tho-n to do Bo.
-m my kutousedncti ot the bt&ýine'ii ai the Province
Ontarin. 1 sitouttîf ctiabîatelhat Ille t scilitie. aS' mid-
to its m"rcttsnls and men oU ijusinieè- would re .ire
be curtaitli edriry uîne-thîrdl; a mucasore, or series
meastires, wimich couid flot be ustderlak-mt wiitout
îducinîc the "esuit above rels'rred Ioi, and teaving
,ry interest in lthe country pros' rate. ('oiiaideariug,
erefore, wlîal must bUs lle certain consequiences of
i abolitioin of batik circulation, it le weil to reflddt
hat bel% lilts are proposeli tu ba t; uglit at tha risk uf
th certain dang rs. Il itlt1,;sted timat the pritici-
i beneflîs souîiht are convo-rtibîiliy, and ultimate
ourity, it shouid be rcîn.'mnbared that ail expe iece
iows thmt it le imp g)esm ti> pr-votit ban k notes being
)netirosîcaincomvîrtilile Tlutik sct ni Sir IRobert
ail, in 1844 tîîd for lis principal oijcot lthe iectiring,
1ail limes, the instant redetoption of Ile iiink tof
ngiand note Yel on tliree Feveral occasions since
le paqsIg of that act, intensity 0f patic imas so
cal, tuaI itad i l ot been ftir tite luteri tence of the

xecuitive. fle bauk tnte muai itave' becomne incîn-
ertibte wititin twenty-four hoitrs. It la wei kuown
at in bMay oi' hast year, lthe Joint Stock batiks of'
,nîlon fîad it lu timeir power tu inakP' lthe batik noie
cînvertibie. by withdrawiîi, thei dfiposits, anid tliktt

h- tlîreatetied tu do so if Ilte opet*ation of' Sir
tob'rt et ecis Bct was flot suspenmded. I n t wo cases
e bank notes of Canada have bei' inconvertible
tîitî wenty or thirty yearî, andti iis when lthe
ercauttile sý dem 0of lime country, i s credit, capital

,nd tVadi' were b-w ,oîd ail comupârison. mucaker and
ore ltof ni unouiidtiess titan titose 0f (ha inoîther
oiutry. 'let so stable bas bseun our bantitg sysiam,

mat, we have bati a fs rinmal er aerage of buîîkin)g
la8Iers. andi lasses by bsnkktnote's. '10 ailemopt lu
cure absoinle iuconvertibilily wult resit, in my
)pinlomInluentire i'aiture, whilmi. fi hcertain limat in
naking tue atiemptl o8se-4 andl disaeters wili be brougtt
&out, comptired w'ith whilih ue i cims by lthe bamtks
lii haluve faiis-d are nol 10 ha mentionied. lu en-
leavouring tii provimie for tae ultimtalaspecn4ty of' the
oc circiiat iot, lte Le>gisliaiinîspropotses lu uîseli an
ijuci wiîich it le undoiîbtedlv lulils power la accout-
'iii. 'flho Legisiature of liha UhîlmîmI Kingdatn pire.
idesg for skifety ufthie crtîditors af batiks ofi' issue, by
rpndering every stockhulier lubl' for (lie full aunount
f tus prnperty. lun('atiada lthe cam-i object lias ieen
sugitt, Uv pr,)vIding titat stoctitolîlers stîil be hiable
fr time debta of lte corporation to an autount t-quai
to double their shares. Th!-î provisioni in uty opiniun,
togeluier wifh otiters tu be found in t-e LBank Chiar-
ers, and soute, wiibin -y ba incorparal'-d therein,

willii nakae very jtrovidion lfor lthe sacurlty of note
hoiders and deposilîrs wbici enu ha required. It, in
Pasenti. hows'var, ltat a mode ha devised ofmîfaking
lie double liality opera'iva Under sncb an arrang-
mntn, flie ultimata smctrity (if iote hitd-t-s will ba as
great, as is iikety ta ba attained, aven uder a systein
of (joveriment i3sues, or issues based ou Goveri -
mental secutritieâ. lFor ud-r lte lormecr, Motre 15
uottîing to pravent thaetUovernment, ini a lime of'
pressure, ftomn reilevitg itsait by suspenmling specia
îayrrîea l'he note lu Ihis casa mil immî)di îtahy

liecina in valua, preciseiy as the Notas of our sus-
peîided institutioîns htave doue. Utîdar the latter, fle

fluctuations ustthe vimie of Givertimeut -ecurjti§,.
e-lieCiat y in limed ni tIi)iticai distUi bance, utay renider

thuit security most imîmcrlect.
1,1 cotisider, th,~n. titt unr preseulcys3teut, wiith

certait iiprovetts lu ba nantd eti ialter, me capa-
ble mof fmîlilting ever%, reasonat îte demnd, botit0f con-
trovertibility and security. It ila freeat'rout certain oh-

leýctiotis wiicttIlet against otiter as st-ms of circulation,
and ils contititbnce wuuid cave ltae couutry rout a
prot racteci fiiiaticiai rpvulsion. lt produces ltae g s-at-
e-t econoîny of capital; il ensb'ca lthe largeel amnount
of facitities la Uc giveu 10 trada and commerce; and
it provide8, maturailly andi eaîuily foi' thotsa expatisions
andi coutractioîîswmiiu pcriudicalty occurlu nagricul-
tatrai ci)mnîltmites>. .' i; sîiouttd lupritucipte. being
liaséti on red mption inogoid min detoanîl; and the cer-
lsiniy tuai excessive ieuPâuestlimmediaely returu,
le atefficienmt chîeck oit irregularily. A liovarumanit
issue ot circutatiug notes, even if i couiti ha subsî-tut.
eti for our bank circulation withoul dlisturbaince, lai
open ta grave finaucisi sud pîmitîcai objections Of
ltae former lte gravesl, lu my jimdgmn-îit, lanttat lu a
period i4f pre&inre ltae Uoveiumtîeuît cîmulti, ait pleaivure,
suspend pay meut of item notes ini spcta. A batik c:tn-
not suspend paYutcnttif iot stluinspecie witout
muin. Ils very existenDce, tthfralore, lIâ bounid npIu
mîîintaining specia îtaynunts inviolate; but no sncb

presisure wouid weligit upon lthe (overument, whuse
ci erat ions under anapemîvian mifspecie paymenîs wouiml
go on undistnrbmd. 'Ilaleioliticai Obîjections to sucît a
systaun are peitaps graver sil. Wiit regard tu a

taystein by wiîich the batik circulations Le baseti on
fiovernutent securies, 1imnay observa Ihat il, i.;;in


