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DOLEFUL STORY. OF AMALGAMATED
ASBESTOS.

one of the First Big Mergers in Canada is Not in the Best
of Positions—Bonds Sold at Low Point This Week.

——

Mopetary Times Office,
{ -, Montreal, Sept. 27th:

The sale of $10,000 of the bonds of the Amalgamated
Asbestos Corporation on' the Montreal Stock Exchange, at
40, this week, calls attention to one of the most unfortunate
fotatigns of any, considerable magnitude whic has ever
been rade in Canada. The previous low point wa/wa«hcd
some time ago when some of the bonds sold at s0.

It is now about a year since there arose apprehension
that the dividends on the preferred stock of the Corporation
would be passed. Up to. that time only one annual report
had been submitted, and this report indicated that the com-
pany had not been- doing any too well, but that at the same
time it 'had been earning far more than its bond . interest.
It even went to show that the preferred dividends were
being earned. :

About this time, also, the preéferred stock commenced to
break, indicating that for / some reason oOr other " insiders
were getting out. = Messts. Cramp, Mitchell & Shober, of
Philadelphia, the syndicate underwriters, in September last,
advised: the ’subscrﬁ)crs that they would have to take up
their securities which were being carried in the Royal Trust
Company. : All this coming at the one time caused holders
of the Amalgamated Asbestos bonds and stocks to feel pes-
simistic. - It was mnot till the next financial report of the
company was issued that the holders of the securities be-
came appraised of the seriousness of the situation. This
report was issued at what corresponded to the second .an-
nual meeting, although in/reality it was’for a period of but
seven months, this being for the purpose of changing the
financial year of the company. It was then shown that the

company, for the period under gevision, had earned about
830,000 less than its bond 'interest.

Reorganization Was Commenged. :

Something in the nature of reorganization took place in
the company some months ago- Mr=E. B. Greenshields,
who first was president, retired last year and-his place was
taken by Mr. Thomas McDougall of the Quebec Bank. Later -
on, other changes were made in the directorate and also in
the management jof the company’s properties. ' A policy of
retrenchment was introduced and it was understood that the
situation had greatly improved. The fact that the bonds
stayed around so to 6o still showed that they were not re-
garded as a very advantageous purchase. :

Altogether the Amalgamated Asbestos affair has been
anfortunate from the start. There is now talk of reorgan-
ization in connection with - the securities of the company.
The holders of the preferred and common stocks are appre-
hensive a& to. what may happen, and even the bondholders
are not very comfortable. :

The -Amalgamated Asbestos Cérporation was formed in
the spring of 1900 and was the first of the many mergers
which have taken place in Canada during the past few
vears. The securities at that time were:

L}

_ Authorized." Issued.

Bonds, 5 per cent. .......ccsieccie 815,000,000
Préferred cumulative, |7 per cemt... - 1,875,000 . 1,875,000
COmmON "StOCK ..., iceesjsesranasnes 8,125,000 8,125,000

Later on, $300,000 more bonds were jssued, making: a total
of -87,800,000. ! g

The underwriting was offgered to the, public  at par for
the bonds, a bonus of 25 per cernt. preferred and 25 per cent.
common stock accompanying the purchase. The jssue was
a pronounced success, it having been necessary for the sub-
seribers to pay down 20 per cent. enlv in ¢ash. Arrange-
ments were made to have the Roval Trust Company carry
the rest for a certain length of time.

Subscribers Signed Agreement.
Fach of the subscribers signed an acrerment, whereby

Messr, Cramp, Mitchell & Shober, of Ph'ladelohia, had the .
privilege, subject to certain conditions, to dispose of their
Honds at no less than 88 per cent. of par; and the expenses. |

were to be a charge against the bhonds

i The first annnal report issued bv the company showed
net earnings of $517.060. The bond _interest amounted ‘to
$175.000. That is, the.net earnings, as <hown bv the com-
pany during. its first vear’s operations, were largely in
excess r}f the requirements for bond interest
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NORTHERN EXPLOQAT ON COMPANY.
: g ..

et

The managers of ‘the @ﬁtari %Explz)ration Company Al
have been moved by the repéated y@quests for. information « &

which have come from this $ide. -Fhe directors have de- .
cided to issue .to shareholder$ an .in#erim report and state- o
ment of accounts up to June 8o. : &

In response to a specH reqiiest for -detaits of the
comgpany’s position, the following Einformdtion has been
furnished a Toronto firm:— « T M8 £ :

(1Y 'Up to Septembet 12,1911, $hefe had been tissued
110,425 slxgres of one pound eéhch & fthe company’s capital,

(2) Options are outstandihg on fthé balance ‘of the un- e
issued capital, namely. 280,578 sharef * k|

(3) There is no stock in e tre $ury free from-options.

(3) The Northern Explbrationgs Company still’' owns
6,000 shares of Hollinger. § B8

{s) The company also ofns 168
Porcupine Gold Fields Develdpmenti
shares on which_fifteen shillihgs ‘peg

« p % Poags $
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The position .of the wre d frdfghter Joliet, which was
rammed -and sunk in the St§ Clai¥iRiver last week hv the
steamer Phipps, is such a difficul€ione that the Pitisburg
Steamship Company, which jowns flie boat., has offered to
donhte her to- anyone who Will agfee to femove her from
the channel at once, and will furnih a bond to that effect
satisfactory to the, governmefit. T B Joliet is 282 feet long,
and i¢ loaded with irom or i 1f e steamship dompany’s
offer is. not accepted: the ]4»&@ e blown up with dyna-
mite as she lies. H 8 : |
The Springfield Republican ¢ i-hasizes - the . néed of
popular education on fire haghrds amd fire preyention by the
following, taking as its text this fgem : “A woman 'poured
a cuiart of gasoline into the! imarfig wash bowl of the 3ni\et
room: and placed a silk wagst in She dlosed the *door
and returned in about ten minutel.  She rubbed the silk
heiween her hands. This n{;“m’rﬂt sufficient electricity 1o
make a' spark Tha gasoline ex ded. the house ‘hurn
and the woman lost her lifei Tf tH# woman ‘had knowry that
gnirﬂine evaporates rnpidlv,’_that Tgas it makfs i seven
times “more dangerous than . gunpomder, . that a single spark
would cause a terrible expldsion #pd that one may generate
.n electrical spark by rubbine si cloth—if the womin had
known all this there would:have ‘fjeen no fire in the house .
and she would probably be aliv day.”. |,
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