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the uncomfortable effects which are practically cer-
in to follow the great British strike. Montreal
has been required to abandon the flotation, for the
present, of its proposed bond issue in London. So
4 hank loan doubtless will be necessary. For the
time being Canadian municipalities and corporations
cannot count upon placing issues of bonds or deben-
tires in London. And it is, therefore, to be ex-
pected that many of the big companies having com-
mitted themselves to extensions of plant or to other
expensive undertakings, w ' find means of securing
temporary loans from their Canadian bankers to run
antil the London market again assumes a favorable
apect. In the case of corporations in good credit
«ne of these temporary loans may reach large pro
portions. As there is already a full demand upon
e credit facilities of the banks it is inevitable, if
Canada’s activity continues unabated, that a protract
ol closing of the London market will cause stringency
in the Dominion. 1, say, a dozen or fifteen big in
duetrial companies and big municipalities  should
require special loans of upwards of a million dollars,
in the aggregate they might absorb $15,000,000 of
the available funds of the banks in a comparatively
Jiort time. At this time of year, too, the loans to
the big Eastern lumber companies are at a high level.
S S

MONTREAL'S TAXATION OF FIRE COMPANIES.

The additional taxation which Montreal is impos
ing upon the fire insurance companies upon the basis
of the premiums which they collect in the city has
now assumed a different aspect.  The committee of
the Upper House at Quebec giving consideration to
the Montreal bill, on Wednesday decided to amend
the first proposal to increase the tax from one
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the premiums collected without any restriction as o
\:_'Iili

amount, and with a minimm tax of That 1=

Lo say, that instead of there hemg as formerly a
maximum tax of $1,000 there will now bhe a mim
collected in ex

that

mum tax of $200 and for prenm
the
~(r:|igh( one per cent. tax

cess of anvount  covered In minimum a

Stiff opposition to this increase - taxation was
made by underwriters, who submitted the argu nent
that they were already over-taxed in Montreal.  For
example, it was shown that two of the companies
pard $12,000 taxes in the Dominion outside of Que
bec, while they contributed $10,000 n this province
Other figures were given to prove that for the past
ten years the average prohits o1 the large companies
have been about six p.c.

Hon. Mr. Bergevin proposed an amendment to the
two per cent. proposal that insurance  conmpamies
should pay the cost of the upkecp of the salvage corps,
and that the present tax of one per cent he abolished
This met with some favor, but was not accepted
Hon. Mr. Perodeau, after reviewing the case, pro
posed that the tax be as outlined above and this was
carried. It is estimated Montreal will collect by the
new tax about S:,lll) more revenue than at present.

It is all very well for Fire Chief Tremblay to
argue, as he did hefore the \‘ullll\!i(h'«', that the
companies should pay the entire cost of the <alvage
corps, but this increased taxation is merely mviting
the companies to put up their rates. Those who
carry fire insurance will have the privilege of pay
ing more taxation for those who are too carcless to
do so. That is the practical effect of the new taxa

tion.
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*1his item is deducted because it represents obligations of the banks held by themselves.
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