to 1,300 million people. That 18 a rate almost twice a3 high ns
+nat experienced in the advanced countrles of the fres world.

yhen the growth of produotion 1s discounted by the growth of
sopulation, we £ind that the less-developed countries were able

to inerease thelr average per caplta income over the decade by no
more than $25, from $105 im 1950 and {130 in 1960, In other words,
ser caplta income in these countries rose by a mere {$2.50 a year,
fhat L1s more significant l1s that during this ten-year perlod, the
-ap between 'standards of living in these countries and standards of

&
Jiving in the advanced countries widened in both absolute and relative

terms .

: These are depressing figures, They are partlcularly depressing
in a world whioh has come to accept the need for economic growth

a3 a central objective of government policy everywhere. The United
mations recognized the urgenocy of this problem at the General Assembly
cpgsion three years ago, when it designated the 19608 as the "Develop-
nent Decade". The speo{fic objeotive of that desighation was to
achieve 1n each of the less-developed countries a minimum annual rate
of growth of national inocome of 5 per cent at the end of the decade.
wven if that objeotive were reached (and we must all hope that it

can and will be reached), it has been calculated that it would take
the less~developed countries 80 years to achieve current standards

of living in Western Burope and 120 years to achleve those currently
rrevailing in the United States. Understandably, this is a timetable
vhich the governments of the less-developed countries refuse to regard
ps practicable either in political or in goclal terms,

l'eed for Increased Investment

If the less-developed countries are to achleve higher ratsc
of growth, they will need to have available a larger supply of
investment goods, They will also need to be able to meet the rising
iemand of thelr peoples for consumer goods -~ includlng, particularly,
food, Since their own capacity to produce the required goods is
st111 1limited, a substantial proportion of the increase in demund
for those goods will need to be imported. The problem which these
countries face is where to find resources to pay for that higher
volume of imports which is absolutely essential 1f their economic
development is to go forward at the requisite rate, They recognize
that the solution of this problem lies primarily within the realm

of their domestic efforts. They also recognize, however, that the
regsources they can ocommand for this purpose will not, with the best
will in the world, be adequate to the task at hand,

In essence, these countrics are caught in a vlioclous oirole -=
thelr incomes are low because Lhere 1s inadequate investment in thelr
cconomy, and there is inadoquate investment in their economy because
the incomes which should be gonerating that investment are low, The
less~developed countries are looking to the advanced countries to see
this problem in a global perspective and to co-operate with them at
the international level in creating the conditions that will enable
ﬁw loss-developed countries to break out of this vicious cirole.

‘hey argue that, if this can be done, if the less-dovoloped oountries




